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NOTICE TO INVESTORS
Our Company has furnished and accepts full responsibility for all of the information contained in this Placement
Document and confirms that to its best knowledge and belief, having made all reasonable enquiries, this Placement
Document contains all information with respect to us and the Equity Shares that is material in the context of the
Issue. The statements contained in this Placement Document relating to our Company and the Equity Shares are,
in all material respects, true and accurate and not misleading. The opinions and intentions expressed in this
Placement Document with regard to our Company and the Equity Shares are honestly held, have been reached
after considering all relevant circumstances and are based on reasonable assumptions and information presently
available to our Company. There are no other facts in relation to our Company and the Equity Shares, the omission
of which would, in the context of the Issue, make any statement in this Placement Document misleading in any
material respect. Further, our Company has made all reasonable enquiries to ascertain such facts and to verify the
accuracy of all such information and statements.
Prime Securities Limited, the Book Running Lead Manager (“BRLM”) has made reasonable enquiries but has
not separately verified the information contained in this Placement Document (financial, legal or otherwise).
Accordingly, neither the BRLM, nor any of its shareholders, employees, counsel, officers, directors,
representatives, agents or affiliates make any express or implied representation, warranty or undertaking, and no
responsibility or liability is accepted by the BRLM or any of their shareholders, employees, counsels, officers,
directors, representatives, agents or affiliates, as to the accuracy or completeness of the information contained in
this Placement Document or any other information supplied in connection with the Equity Shares or their
distribution. Each person receiving this Placement Document acknowledges that such person has not relied on the
BRLM or on any of their shareholders, employees, counsel, officers, directors, representatives, agents or affiliates
in connection with its investigation of the accuracy of such information or its investment decision, and each such
person must rely on its own examination of our Company and the merits and risks involved in investing in the
Equity Shares. Prospective investors should not construe the contents of this Placement Document as legal, tax,
accounting or investment advice.
No person is authorized to give any information or to make any representation not contained in this Placement
Document and any information or representation not so contained must not be relied upon as having been
authorized by or on behalf of our Company or by or on behalf of the BRLM. The delivery of this Placement
Document at any time does not imply that the information contained in it is correct as of any time subsequent to
its date.
The Equity Shares have not been approved, disapproved or recommended by any other regulatory
authority in any jurisdiction including the United States Securities and Exchange Commission, any other
federal or state authorities in the United States or the securities authorities of any non-United States
jurisdiction or any other United States or non-United States regulatory authority. No authority has passed
on or endorsed the merits of the Issue or the accuracy or adequacy of this Placement Document. Any
representation to the contrary is a criminal offense in the United States and may be a criminal offense in
other jurisdictions.
The distribution of this Placement Document and the issuance of Equity Shares pursuant to this Issue may be
restricted by law in certain jurisdictions. The Equity Shares have not been recommended by any foreign, federal
or state securities commission or regulatory authority. As such, this Placement Document does not constitute, and
may not be used for or in connection with, an offer or solicitation by any one in any jurisdiction in which such
offer or solicitation is not authorised or to any person to whom it is unlawful to make such offer or solicitation. In
particular, no action has been taken by our Company and the BRLM which would permit an issue of the Equity
Shares or distribution of this Placement Document in any jurisdiction, other than India, where action for that
purpose is required. Accordingly, the Equity Shares may not be offered or sold, directly or indirectly, and neither
this Placement Document nor any other Issue-related materials in connection with the Equity Shares may be
distributed or published in or from any country or jurisdiction, except under circumstances that will result in
compliance with any applicable rules and regulations of any such country or jurisdiction.
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The Equity Shares have not been and will not be registered under the U.S. Securities Act, or any state securities
laws of the United States and unless so registered may not be offered, sold or delivered within the United States
except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S.
Securities Act and applicable U.S. state securities laws. Accordingly, the Equity Shares are only being offered
and sold outside the United States in offshore transactions in reliance on Regulation S and the applicable laws of
the jurisdictions where those offers and sales are made. For a description of the selling restrictions in certain other
jurisdictions, see “Selling Restrictions” beginning on page 145. The Equity Shares are transferable only in
accordance with the restrictions described in the section titled “Transfer Restrictions” beginning on page 151.
Purchasers of the Equity Shares will be deemed to make the representations, warranties, acknowledgments and
agreements set forth in the sections “Representations by Investors” beginning on page 4.
The distribution of this Placement Document or the disclosure of its contents without the prior consent of the
Company to any person, other than QIBs whose names are recorded by our Company prior to the invitation to
subscribe to the Issue, in consultation with the BRLM or its representatives, and those retained by QIBs to advise
them with respect to their purchase of the Equity Shares is unauthorised and prohibited. Each prospective investor,
by accepting delivery of this Placement Document, agrees to observe the foregoing restrictions and to make no
copies of this Placement Document or any documents referred to in this Placement Document.
As such, this Placement Document does not constitute, and may not be used for or in connection with, an offer or
solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorized or to any person to
whom it is unlawful to make such offer or solicitation. In particular, no action has been taken by our Company
and the BRLM which would permit an offering of the Equity Shares or distribution of this Placement Document
in any jurisdiction, other than India, where action for that purpose is required. Accordingly, the Equity Shares
may not be offered or sold, directly or indirectly, and neither this Placement Document nor any offering material
in connection with the Equity Shares may be distributed or published in or from any country or jurisdiction, except
under circumstances that will result in compliance with any applicable rules and regulations of any such country
or jurisdiction.
In making an investment decision, prospective investors must rely on their own examination of our Company and
the terms of the Issue, including the merits and risks involved. Investors should not construe the contents of this
Placement Document as legal, tax, accounting or investment advice. Investors should consult their own counsel
and advisors as to business, legal, tax, accounting and related matters concerning this Issue. In addition, neither
our Company nor the BRLM is making any representation to any offeree or purchaser of the Equity Shares
regarding the legality of an investment in the Equity Shares by such offeree or purchaser under applicable legal,
investment or similar laws or regulations.
Each subscriber of the Equity Shares in the Issue is deemed to have acknowledged, represented and agreed
that it is eligible to invest in India and in our Company under Indian law, including Chapter VIII of the
ICDR Regulations and Section 42 of the Companies Act, 2013, and that it is not prohibited by SEBI or any
other statutory authority from buying, selling or dealing in the securities including the Equity Shares. Each
subscriber of the Equity Shares in the Issue also acknowledges that it has been afforded an opportunity to
request from our Company and review information relating to our Company and the Equity Shares.
This Placement Document contains summaries of the terms of certain documents, which are qualified in their
entirety by the terms and conditions of such documents.
The information on our Company’s website, www.nathbiogenes.com, or any website directly or indirectly linked
to our Company’s website does not constitute or form part of this Placement Document. Prospective investors
should not rely on the information contained in, or available through such websites.
NOTICE TO INVESTORS IN CERTAIN OTHER JURISDICTIONS
For information for investors in certain other jurisdictions, please see sections “Selling Restrictions” and
“Transfer Restrictions” on pages 145 and 151, respectively.
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REPRESENTATIONS BY INVESTORS
All references herein to “you” or “your” is to the prospective investors in the Issue. By subscribing to any Equity
Shares in the Issue, you are deemed to have represented, warranted, acknowledged and agreed to our Company
and the BRLM, as follows:


you are a QIB as defined in Regulation 2(1)(zd) of the ICDR Regulations and not excluded pursuant to
Regulation 86(1)(b) of the ICDR Regulations, having a valid and existing registration under applicable laws
and regulations of India, and undertake to (i) acquire, hold, manage or dispose of any Equity Shares that are
Allocated to you in accordance with Chapter VIII of the ICDR Regulations, the Companies Act and all other
applicable laws; and (ii) undertake to comply with the ICDR Regulations, the Companies Act and all other
applicable laws, including any reporting obligations, if any;



If you are not a resident of India, but a QIB, you are an Eligible FPI as defined in the Preliminary Placement
Document and this Placement Document and have a valid and existing registration with SEBI under the
applicable laws in India, and can participate in the Issue only under Schedule 2 of FEMA 20. Non-resident
QIBs including FVCIs, multilateral and bilateral development financial institutions are permitted to
participate in the Issue;



you are eligible to invest in India under applicable laws, including FEMA 20, as amended and any
notification, circulars or clarification issued thereunder, and have not been prohibited by SEBI or any other
regulatory authority from buying, selling or dealing in securities;



you will make all necessary filings with the appropriate regulatory authorities including with the RBI, as
required, pursuant to applicable laws;



if you are Allotted Equity Shares pursuant to this Issue, you shall not, for a period of one year from the date
of Allotment, sell the Equity Shares so acquired except on floor of the Stock Exchanges;



you are aware that this Placement Document has not been, and will not be, registered as a prospectus under
the Companies Act, 2013 and the ICDR Regulations or under any other law in force in India. You are aware
that this Placement Document has not been reviewed, verified or affirmed by SEBI, RBI or the Stock
Exchanges or RoC or any other regulatory or listing authority and is intended for use only by QIBs. The
Preliminary Placement Document has been filed (and this Placement Document will be filed) with the Stock
Exchanges for record purposes only and this Placement Document has been displayed on the websites of our
Company and the Stock Exchanges;



you are entitled and have necessary capacity subscribe for , and acquire, the Equity Shares under the laws of
all relevant jurisdictions which apply to you and that you have fully observed such laws and obtained all such
governmental and other consents in each case which may be required there under and complied with all
necessary formalities and have obtained all necessary consents and authorities to enable you to commit to
participation in this Issue and to perform your obligations in relation thereto (including, in the case of any
person on whose behalf you are acting, all necessary consents and authorizations to agree to the terms set out
or referred to in this Placement Document), and will honour such obligations;



neither our Company nor the BRLM nor any of their respective shareholders, directors, officers, employees,
counsel, representatives, agents or affiliates is making any recommendation to you or, advising you regarding
the suitability of any transactions it may enter into in connection with this Issue; your participation in this
Issue is on the basis that you are not, and will not, up to Allotment, be a client of the BRLM and that neither
the BRLM nor any of their respective shareholders, directors, officers, employees, counsel, representatives,
agents or affiliates have any duty or responsibilities to you for providing the protection afforded to their
clients or customers for providing advice in relation to this Issue and are not in any way acting in any fiduciary
capacity;
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you confirm that, either: (i) you have not participated in or attended any investor meetings or presentations
by us or our agents (“Company Presentations”) with regard to us or this Issue; or (ii) if you have participated
in or attended any Company Presentations: (a) you understand and acknowledge that the BRLM may not
have knowledge of the statements that we or its agents may have made at such Company Presentations and
are therefore unable to determine whether the information provided to you at such Company Presentations
may have included any material misstatements or omissions, and, accordingly you acknowledge that the
BRLM has advised you not to rely in any way on any information that was provided to you at such Company
Presentations, and (b) confirm that you have not been provided any material information relating to our
Company and this Issue that was not publicly available;



all statements other than statements of historical fact included in this Placement Document, including, without
limitation, those regarding our financial position, business strategy, plans and objectives of management for
future operations (including development plans and objectives relating to our products), are forward-looking
statements. Such forward-looking statements involve known and unknown risks, uncertainties and other
important factors that could cause actual results to be materially different from future results, performance or
achievements expressed or implied by such forward-looking statements. Such forward-looking statements
are based on numerous assumptions regarding our present and future business strategies and environment in
which we will operate in the future. You should not place reliance on forward looking statements, which
speak only as at the date of this Placement Document. We assume no responsibility to update any of the
forward-looking statements contained in this Placement Document;



you are aware and understand that the Equity Shares are being offered only to QIBs and are not being offered
to the general public, and the Allotment of the same shall be on a discretionary basis at the discretion of our
Company and the BRLM;



you are aware that if you are Allotted more than 5% of the Equity Shares in this Issue, our Company shall be
required to disclose your name and the number of the Equity Shares Allotted to you to the Stock Exchanges
and the Stock Exchanges will make the same available on their websites and you consent to such disclosures.
Also if you are a top 10 shareholders in our Company, our Company will be required to make a filing with
the ROC within 15 days of the change, as per Section 93 of the Companies Act, 2013;



you have been provided a serially numbered copy of the Preliminary Placement Document and this Placement
Document and have read in its entirety including, in particular “Risk Factors” on page 36;



in making your investment decision (i) you have relied on your own examination of our Company and the
terms of this Issue, including the merits and risks involved; (ii) you have made your own assessment of our
Company, the Equity Shares and the terms of this Issue based solely on the information contained in this
Placement Document and no other disclosure or representation by us or any other party; (iii) you have
consulted your own independent advisors (including tax advisors) or otherwise have satisfied yourself
concerning, without limitation, the effects of local laws and taxation matters; (iv) you have relied solely on
the information contained in this Placement Document and no other disclosure or representation by us or the
BRLM or any other party; (v) you have received all information that you believe is necessary or appropriate
in order to make an investment decision in respect of us and the Equity Shares; and (vi) relied upon your
investigation and resources in deciding to invest in this Issue. You are seeking to subscribe to/acquire the
Equity shares in this Issue for your own investment and not with a view to resale or distribution;



neither the BRLM nor any of their respective shareholders, directors, officers, employees, counsels, advisors,
representatives, agents or affiliates has provided you with any tax advice or otherwise made any
representations regarding the tax consequences of purchase, ownership and disposal of the Equity Shares
(including but not limited to the Issue and the use of the proceeds from the Equity Shares). You will obtain
your own independent tax advice from a reputable service provider and will not rely on the BRLM or any of
their respective shareholders, directors, officers, employees, counsels, advisors, representatives, agents or
affiliates when evaluating the tax consequences in relation to the Equity Shares (including but not limited to
the Issue and the use of the proceeds from the Equity Shares). You waive, and agree not to assert any claim
against our Company or the BRLM or any of their respective shareholders, directors, officers, employees,
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counsels, advisors, representatives, agents or affiliates with respect to the tax aspects of the Equity Shares or
as a result of any tax audits by tax authorities, wherever situated;


you are a sophisticated investor and have such knowledge and experience in financial and business matters
as to be capable of evaluating the merits and risks of the investment in the Equity Shares and you and any
accounts for which you are subscribing to the Equity Shares: (i) are each able to bear the economic risk of
the investment in the Equity Shares; (ii) will not look to us, the BRLM or any of their respective shareholders,
directors, officers, employees, counsel, representatives, agents or affiliates for all or part of any such loss or
losses that may be suffered including losses arising out of non-performance by our Company of any of its
respective obligations or any breach of any representations and warranties by our Company, whether to you
or otherwise; (iii) are able to sustain a complete loss on the investment in the Equity Shares; (iv) have no need
for liquidity with respect to the investment in the Equity Shares; and (v) have no reason to anticipate any
change in your or their circumstances, financial or otherwise, which may cause or require any sale or
distribution by you or them of all or any part of the Equity Shares. You acknowledge that an investment in
the Equity Shares involves a high degree of risk and that the Equity Shares are, therefore, a speculative
investment. You are seeking to subscribe to the Equity Shares in the Issue for your own investment and not
with a view to resell or distribute;



where you are acquiring the Equity Shares for one or more managed accounts, you represent and warrant that
you are authorised in writing, by each such managed account to acquire the Equity Shares for each managed
account and to make (and you hereby make) the representations, warranties, acknowledgements and
agreements herein for and on behalf of each such account, reading the reference to “you” to include such
accounts;



you agree and acknowledge that in terms of Section 42(7) of the Companies Act, 2013, we shall file the list
of QIBs (to whom this Placement Document is circulated) along with other particulars with the RoC within
30 days of circulation of the Placement Document and other filings required under the Companies Act, 2013;



you are not a ‘Promoter’ of our Company, as defined under the Companies Act, 2013 and the ICDR
Regulations, and are not a person related to the Promoter or to group companies of the Promoter, either
directly or indirectly and your Bid does not directly or indirectly represent the Promoter or Promoter Group
or persons related to the Promoter of our Company or to group companies of the Promoter of our Company;



you have no rights under a shareholders’ agreement or voting agreement with the Promoter or persons related
to the Promoter, no veto rights or right to appoint any nominee director on the Board of Directors of our
Company other than such rights acquired, if any, in the capacity of a lender not holding any Equity Shares of
our Company, the acquisition of which shall not deem you to be a Promoter, a person related to the Promoter;



you have no right to withdraw your Bid after the Issue Closing Date;



you are eligible to Bid and hold the Equity Shares so Allotted together with any Equity Shares held by you
prior to this Issue. You further confirm that your aggregate holding upon this Issue of the Equity Shares shall
not exceed the level permissible as per any applicable regulations;



the Bid submitted by you would not eventually result in triggering a tender offer under the Securities and
Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as amended
(“Takeover Code”);



your aggregate holding, together with other QIBs participating in this Issue that belong to the same group or
are under common control as you, pursuant to the Allotment under the present Issue, shall not exceed 50%
of this Issue. For the purposes of this representation:
a.

the expression “belongs to the same group” shall be interpreted by applying the concept of “companies
under the same group” as provided in sub-section (11) of Section 372 of the Companies Act, 1956; and
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b.

“Control” shall have the same meaning as is assigned to it under Regulation 2 (i)(e) of the Takeover
Code;



you shall not undertake any trade in the Equity Shares credited to your beneficiary account until such time
that the final listing and trading approval for the Equity Shares is issued by the Stock Exchanges;



you are aware that (i) applications for in-principle approval, in terms of Regulation 28(1) of the Listing
Regulations, for listing and admission of the Equity Shares and for trading on the Stock Exchanges, were
made and an approval has been received from each of the Stock Exchanges, and (ii) the application for the
listing and trading approval will be made only after Allotment. There can be no assurance that the approvals
for listing and trading in the Equity Shares will be obtained in time or at all. We shall not be responsible for
any delay or non-receipt of such approvals for listing and trading or any loss arising from such delay or nonreceipt;



You are aware that if you are Allotted any Equity Shares, our Company is required to disclose details such
as your name, address, Permanent Account Number, E-mail ID and the number of Equity Shares Allotted to
the RoC and you consent to such disclosures;



you are aware and understand that the BRLM has entered into a placement agreement with our Company (the
“Placement Agreement”) whereby the BRLM has, subject to the satisfaction of certain conditions set out
therein, agreed to manage the Issue and use their reasonable endeavors to seek to procure subscriptions for
the Equity Shares on the terms and conditions set forth herein;



the contents of this Placement Document are our exclusive responsibility and neither the BRLM nor any
person acting on their behalf, nor any of their respective shareholders, directors, officers, employees, counsel,
advisors, representatives, agents or affiliates has, or shall have, any liability for any information,
representation or statement contained in this Placement Document or any information previously published
by or on behalf of us and will not be liable for your decision to participate in this Issue based on any
information, representation or statement contained in this Placement Document or otherwise. By accepting a
participation in this Issue, you agree and confirm that you have neither received nor relied on any other
information, representation, warranty or statement made by or on behalf of the BRLM or us or any other
person and neither the BRLM, nor we or our respective directors, officers, employees, counsel, advisors,
representatives, agents or affiliates or any other person will be liable for your decision to participate in this
Issue based on any other information, representation, warranty or statement that you may have obtained or
received;



the only information you are entitled to rely on, and on which you have relied in committing yourself to
acquire the Equity Shares, is contained in this Placement Document, such information being all that you deem
necessary to make an investment decision in respect of the Equity Shares issued in pursuance of this Issue
and that you have neither received nor relied on any other information given or representations, warranties or
statements made by BRLM (including any view, statement, opinion or representation expressed in any
research published or distributed by the BRLM or its affiliates or any view, statement, opinion or
representation expressed by any staff (including research staff) of the BRLM or its affiliates) or our Company
or any of their respective shareholders, directors, officers, employees, counsel, advisors, representatives,
agents or affiliates and neither the BRLM nor our Company or any of their respective shareholders, directors,
officers, employees, counsel, advisors, representatives, agents or affiliates will be liable for your decision to
accept an invitation to participate in the Issue based on any other information, representation, warranty,
statement or opinion;



you understand that neither the BRLM nor its affiliates have any obligation to purchase or acquire all or any
part of the Equity Shares purchased by you in this Issue or to support any losses directly or indirectly sustained
or incurred by you for any reason whatsoever in connection with this Issue, including non-performance by us
of any of our obligations or any breach of any representations or warranties by us, whether to you or
otherwise;
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you agree to indemnify and hold us and the BRLM and their respective affiliates harmless from any and all
costs, claims, liabilities and expenses (including legal fees and expenses) arising out of or in connection with
any breach of the representations, warranties, acknowledgements and agreements made by you in this
Placement Document. You agree that the indemnity set forth in this section shall survive the resale of the
Equity Shares by, or on behalf of, the managed accounts;



you agree that any dispute arising in connection with the Issue will be governed by and construed in
accordance with the laws of India, and the courts in Mumbai, India shall have exclusive jurisdiction to settle
any disputes which may arise out of or in connection with the Preliminary Placement Document and this
Placement Document;



each of the representations, warranties, acknowledgements and agreements set out above shall continue to be
true and accurate at all times up to and including the Allotment, listing and trading of the Equity Shares in
the Issue;



we, the BRLM, its affiliates and others will rely on the truth and accuracy of the foregoing representations,
warranties, acknowledgements, undertakings and agreements which are given to the BRLM on its own behalf
and on behalf of us and are irrevocable and it is agreed that if any of such representations, warranties,
acknowledgements, undertakings and agreements are no longer accurate, you will promptly notify to the
BRLM;



you are a sophisticated investor who is seeking to purchase the Equity Shares for your own investment and
not with a view to distribution. In particular, you acknowledge that (i) an investment in the Equity Shares
involves a high degree of risk and that the Equity Shares are, therefore, a speculative investment, (ii) you
have sufficient knowledge, sophistication and experience in financial and business matters so as to be capable
of evaluating the merits and risk of the purchase of the Equity Shares, and (iii) you are experienced in
investing in private placement transactions of securities of companies in a similar stage of development and
in similar jurisdictions and have such knowledge and experience in financial, business and investment matters
that you are capable of evaluating the merits and risks of your investment in the Equity Shares;



you are aware that additional requirements would be applicable if you are in jurisdictions other than India, as
set forth under sections “Selling Restrictions” and “Transfer Restrictions” of this Placement Document and
you are entitled to acquire the Equity Shares under the laws of all relevant jurisdictions and that you have all
necessary capacity and have obtained all necessary consents and authorities to enable you to commit to this
participation in this Issue and to perform your obligations in relation thereto (including, without limitation,
in the case of any person on whose behalf you are acting, all necessary consents and authorities to agree to
the terms set out or referred to in this Placement Document) and will honour such obligations;



you are not acquiring or subscribing for the Equity Shares as a result of any “directed selling efforts (as
defined in Regulation S) and you understand and agree that offers and sales are being made only outside the
United States in offshore transactions in reliance on Regulation S; and



you understand that the Equity Shares have not been and will not be registered under the U.S. Securities Act
or with any securities regulatory authority of any state of the United States, and accordingly, may not be
offered, sold or delivered within the United States, except pursuant to an exemption from, or in a transaction
not subject to, the registration requirements of the U.S. Securities Act, and that the Equity Shares are only
being offered and sold outside the United States in offshore transactions in reliance on Regulation S; and



you have made, or been deemed to have made, as applicable, the representations, warranties,
acknowledgments and agreements set forth in this section and in “Selling Restrictions” and “Transfer
Restrictions” on pages 145 and 151, respectively.
8
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OFF-SHORE DERIVATIVE INSTRUMENTS
Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in terms of
Regulation 22 of the Securities and Exchange Board of India (Foreign Portfolio Investors Regulations, 2014
(“SEBI FPI Regulations”), a FPI (other than a Category III foreign portfolio investors and unregulated broad
based funds which are classified as Category II FPI by virtue of their investment manager being appropriately
regulated), including the affiliates of the BRLM, may issue, subscribe or otherwise deal in offshore derivative
instruments as defined under the SEBI (FPI) Regulations as any instrument, by whatever name called, which is
issued overseas by a FPI against securities held by it that are listed or proposed to be listed on any recognised
stock exchange in India, as its underlying and all such offshore derivative instruments are referred to herein as
“P-Notes” for which they may receive compensation from the purchasers of such P-Notes. These P-Notes may
be issued only in favour of those entities which are regulated by any appropriate foreign regulatory authorities in
the countries of their incorporation or establishment subject to compliance with “know your client” requirements.
An FPI must ensure that the P-Notes are issued in compliance with all applicable laws including Regulation 22 of
the SEBI (FPI) Regulations and circular no. CIR/IMD/FIIC/20/2014 dated November 24, 2014 read with the
clarifications issued by SEBI vide circular no. CIR/IMD/FPI&C/ 61/2016 dated June 29, 2016. P-Notes have not
been and are not being offered or sold pursuant to this Placement Document. This Placement Document does not
contain any information concerning P-Notes, including, without limitation, any information regarding any risk
factors relating thereto. Any P-Notes that may be issued are not securities of our Company and do not constitute
any obligations of, claim on, or interests in our Company. Our Company has not participated in any offer of any
P-Notes, or in the establishment of the terms of any P-Notes, or in the preparation of any disclosure related to any
P-Notes.
Any P-Notes that may be offered are issued by, and are solely the obligations of, third parties that are unrelated
to our Company. Our Company and the BRLM do not make any recommendation as to any investment in P-Notes
and do not accept any responsibility whatsoever in connection with any P-Notes. Any P-Notes that may be issued
are not securities of the BRLM and do not constitute any obligations of, or claims on, the BRLM. FPI affiliates
(other than Category III FPI and unregulated broad based funds which are classified as FPI by virtue of their
investment manager being appropriately regulated) of the BRLM may purchase, to the extent permissible under
law, Equity Shares in this Issue, and may issue P-Notes in respect thereof.
Prospective investors interested in purchasing any P-Notes have the responsibility to obtain adequate
disclosure as to the issuer(s) of such P-Notes and the terms and conditions of any such P-Notes from the
issuer(s) of such P-Notes. Neither SEBI nor any other regulatory authority has reviewed or approved any
P-Notes or any disclosure related thereto. Prospective investors are urged to consult with their own
financial, legal, accounting and tax advisors regarding any contemplated investment in P-Notes, including
whether P-Notes are issued in compliance with applicable laws and regulations.
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DISCLAIMER CLAUSE OF STOCK EXCHANGES
As required, a copy of the Preliminary Placement Document has been submitted to each of the Stock Exchanges
and a copy of this Placement Document will be filed with the Stock Exchanges. The Stock Exchanges do not in
any manner:
(1) warrant, certify or endorse the correctness or completeness of any the contents of this Placement Document;
(2) warrant that the Equity Shares pursuant to this Issue will be listed or will continue to be listed on the Stock
Exchanges; or
(3) take any responsibility for the financial or other soundness of our Company, its Promoter, its management or
any scheme or project of our Company,
and it should not for any reason be deemed or construed to mean that this Placement Document and the Placement
Document has been cleared or approved by the Stock Exchanges. Every person who desires to apply for or
otherwise acquires any Equity Shares of our Company may do so pursuant to an independent inquiry, investigation
and analysis and shall not have any claim against the Stock Exchanges whatsoever, by reason of any loss which
may be suffered by such person consequent to or in connection with, such subscription or acquisition, whether by
reason of anything stated or omitted to be stated herein, or for any other reason whatsoever.
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CERTAIN CONVENTIONS, CURRENCY OF PRESENTATION AND FINANCIAL DATA
Certain Conventions
In this Placement Document, unless the context otherwise indicates or implies references to:


“you”, “your”, “offeree”, “purchaser”, “subscriber”, “recipient”, “investors” and “potential investor” are to
the prospective investors in the Equity Shares issued pursuant to this Issue;



unless otherwise specified, “we”, “us” and “our” refers to Nath Bio-Genes (India); and



unless otherwise specified, “our Company”, “the Company” and “the Issuer” refers to Nath Bio-Genes (India)
Limited on a standalone basis.

References in this Placement Document to “India” are to the Republic of India and its territories and possessions
and the “Government” or the “Central Government” or the “State Government” are to the Government of India,
Central or State, as applicable. All references herein to the “U.S.” or the “United States” are to the United States
of America and its territories and possessions.
Currency of Presentation
In this Placement Document, all references to ‘US$’, ‘U.S. dollars’ “U.S. Dollar”, “dollars”, “US Dollars”, “USD”
or “$” are to the legal currency of the United States of America. All references to ‘INR’, ‘₹’, ‘Rs.’, ‘Re.’, ‘Indian
Rupees’ and ‘Rupees’ are to the legal currency of India.
Financial Data
We record and publish our financial statements in Rupees. The current financial year of our Company commences
on April 1 of each year and ends on March 31 of the following year, and unless otherwise specified or if the
context requires otherwise, all references to a particular ‘Fiscal Year’ or ‘FY’ or ‘financial year’ or ‘fiscal’ are to
the 12 months period ended on March 31 of that year. Our audited financial statements as at and for the financial
years ended March 31, 2015, March 31, 2016 and March 31, 2017 (“Audited Financial Statements”) included
herein, have been prepared in line with the accounting principles generally accepted in India (the “Indian
GAAP”), the Companies Act 1956, as amended, and the Companies Act, 2013, as applicable, and the
requirements under the Listing Regulations, and have been audited by the Statutory Auditors, in accordance with
the applicable generally accepted auditing standards in India prescribed by the ICAI; and our unaudited financial
statements for the six month period ended September 30, 2017 (“Reviewed Financial Statements”), included
herein, have been prepared in line with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
the Companies Act, 2013, and the requirements under the Listing Regulations, and have been reviewed by the
Statutory Auditors in accordance with other accounting principles generally accepted in India.
Unless the context otherwise requires and unless so specified, all financial data in this Placement Document are
derived from our Company’s financial statements and not derived from the comparative data for such respective
financial year. Unless otherwise indicated or the context requires otherwise, all financial data in this Placement
Document is derived from our Audited Financial Statements and Reviewed Financial Statements.
Indian GAAP differs in certain respects significantly from Ind-AS. Our Company was required to mandatorily
adopt Ind-AS for the accounting period beginning from April 1, 2017. However, we have not determined with
any degree of certainty the impact such adoption will have on its financial reporting. There can be no assurance
that our financial condition, results of operations, cash flows or changes in shareholders’ equity will not appear
materially worse under Ind-AS than under Indian GAAP. See the section “Risk Factors - Internal Risks – Our
Company has transitioned in accounting standards and has started preparing its financial statements, from the
period beginning April 1, 2017, under Ind-AS. The transition to Ind-AS in India may adversely affect us.” and
“Summary of key differences between Indian GAAP and Ind-AS” on page 36 and 86.
Further, Indian GAAP differs in certain significant respects from United Kingdom Accounting Standards (United
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Kingdom Generally Accepted Accounting Practice), International Financial Reporting Standards (the “IFRS”)
and generally accepted accounting principles followed in the U.S. (“U.S. GAAP”). We have not attempted to
quantify the impact of United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) or U.S. GAAP or IFRS on the financial data included in this Placement Document, nor do we provide a
reconciliation of our financial statements to those of United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice) or U.S. GAAP or IFRS. Each of United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice), U.S. GAAP and IFRS differ in significant respects
from Indian GAAP. See the section “Risk Factors –Significant differences exist between Indian GAAP used
throughout our financial information and other accounting principles, such as U.S. GAAP or IFRS, with which
investors may be more familiar.” on page 36. Accordingly, the degree to which the Audited Financial Statements
prepared in accordance with Indian GAAP and Reviewed Financial Statements prepared in accordance with IndAS included in this Placement Document will provide meaningful information is entirely dependent on the
reader’s level of familiarity with the respective accounting practices. Any reliance by persons not familiar with
Indian accounting practices on the financial disclosures presented in this Placement Document should accordingly
be limited.
In this Placement Document, certain monetary thresholds have been subjected to rounding adjustments;
accordingly, figures shown as totals in certain tables may not be an arithmetic aggregation of the figures which
precede them.
References to the singular also refer to the plural and one gender also refers to any other gender, wherever
applicable. Our Company has presented certain numerical information in this Placement Document in “lakh”
units. One lakh represents 1,00,000.
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INDUSTRY AND MARKET DATA
Information regarding markets, market size, market share, market position, growth rates and other industry data
pertaining to our businesses contained in this Placement Document consists of estimates based on data reports
compiled by government bodies, professional organizations and analysts, data from other external sources. Unless
stated otherwise, the statistical information included in this Placement Document relating to the industry in which
we operate has been reproduced from various trade, industry, government publications and websites and publicly
available information.
This data is subject to change and cannot be verified with complete certainty due to limits on the availability and
reliability of the raw data and other limitations and uncertainties inherent in any statistical survey. In many cases,
there is no readily available external information (whether from trade associations, government bodies or other
organizations) to validate market-related analyses and estimates, thus requiring our Company to rely on internally
developed estimates. For further details, please refer to the section titled “Industry Overview” on page 93.
Our Company has not commissioned any report for purpose of the Placement Document. This data is subject to
change and cannot be verified with certainty due to limits on the availability and reliability of the raw data and
other limitations and uncertainties inherent in any statistical survey. Industry publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable but that their
accuracy and completeness are not guaranteed and their reliability cannot be assured. Although we believe that
industry data used in this Placement Document are reliable, neither our Company nor the BRLM has
independently verified this data and do not make any representation regarding and take any responsibility for the
accuracy and completeness of such data. Accordingly, no investment decision should be made on the basis of such
information.
Similarly, while we believe our internal estimates to be reasonable, such estimates have not been verified by any
independent source and neither the BRLM nor we can assure potential investors as to their accuracy. Similarly,
internal estimates and surveys, industry forecasts and market research, while believed to be reliable, have not been
independently verified and neither our Company nor the BRLM make any representation as to the accuracy and
completeness of information based on trade, industry and government publications and websites, data reports
compiled by government bodies, professional organisations and analysts, or from other external sources
The extent to which the market and industry data used in this Placement Document is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources. Accordingly, investment decisions should not be
based solely on such information. Potential investors should not place undue reliance on such information forming
a part of this Placement Document.
The extent to which the market and industry data used in this Placement Document is meaningful depends
on the reader’s familiarity with and understanding of the methodologies used in compiling such data.
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FORWARD – LOOKING STATEMENTS
Certain statements contained in this Placement Document that are not statements of historical fact constitute
‘forward-looking statements’. Investors can generally identify forward-looking statements by terminology such
as ‘aim’, ‘anticipate’, ‘believe’, ‘continue’, ‘could’, ‘estimate’, ‘expect’, ‘intend’, ‘may’, ‘objective’, ‘plan’,
‘potential’, ‘project’, ‘pursue’, ‘shall’, ‘should’, ‘will’, ‘would’, or other words or phrases of similar import.
Similarly, statements that describe our Company’s strategies, objectives, plans or goals are also forward looking
statements. All statements regarding our Company’s expected financial condition and results of operations;
business plans, including potential acquisitions and prospects are forward-looking statements. These forwardlooking statements include statements as to our Company’s liquidity, growth, business strategy, revenue, dividend
policy and profitability, new business and other matters discussed in this Placement Document that are not
historical facts. These forward-looking statements and any other projections contained in this Placement
Document (whether made by our Company or any third party), are predictions and involve known and unknown
risks, uncertainties, assumptions and other factors that may cause our Company’s actual results, performance or
achievements to be materially different from any future results, performance or achievements expressed or implied
by such forward-looking statements or other projections. All forward looking statements are subject to risks,
uncertainties and assumptions about us that could cause actual results to differ materially from those contemplated
by the relevant forward-looking statement. Important factors that could cause actual results, performance or
achievements to differ materially from any of our Company’s forward-looking statements include, among others:








our ability to maintain our market position;
seasonal nature of our business and our revenues, cash flows from operations and other operating results
may fluctuate on a seasonal and quarterly basis;
inability to predict accurately the demand for our products and to manage our production and inventory
levels;
inability to maintain our distribution network for sale of our products;
dependence on the success of our research and development activities;
inability to obtain and retain adequate numbers of skilled and qualified employees in addition to other
manpower that we require for production of seed;
failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate.

Additional factors that could cause actual results, performance or achievements to differ materially include, but
are not limited to, those discussed under the sections titled “Management’s Discussion and Analysis of Financial
Condition and Results of Operations”, “Industry Overview” and “Our Business” beginning on pages 66, 93 and
105, respectively. The forward-looking statements contained in this Placement Document are based on the beliefs
of management, as well as the assumptions made by, and information currently available to, the management.
Although our Company believes that the expectations reflected in such forward-looking statements are reasonable
at this time, it cannot assure investors that such expectations will prove to be correct. Given these uncertainties,
investors are cautioned not to place undue reliance on such forward-looking statements. If any of these risks and
uncertainties materialize, or if any of our Company’s underlying assumptions prove to be incorrect, our
Company’s actual results of operations or financial condition could differ materially from that described herein
as anticipated, believed, estimated or expected. All subsequent written and oral forward-looking statements
attributable to us are expressly qualified in their entirety by reference to these cautionary statements.
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ENFORCEMENT OF CIVIL LIABILITIES
Our Company is a public limited company incorporated under the laws of India. All of our directors, senior
management personnel and executive officers of our Company are residents of India and all or a substantial portion
of the assets of our Company and such persons are located in India. As a result, it may be difficult or may not be
possible for investors to affect service of process upon our Company or such persons outside India, or to enforce
judgments obtained against such parties in courts outside of India.
Recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of the Code
of Civil Procedure, 1908 (the “Civil Procedure Code”), as amended. Section 13 of the Civil Procedure Code
provides that a foreign judgment shall be conclusive regarding any matter directly adjudicated upon between the
same parties or parties litigating under the same title, except: (i) where the judgment has not been pronounced by
a court of competent jurisdiction; (ii) where the judgment has not been given on the merits of the case; (iii) where
it appears on the face of the proceedings that the judgment is founded on an incorrect view of international law or
a refusal to recognize the law of India in cases in which such law is applicable; (iv) where the proceedings in
which the judgment was obtained were opposed to natural justice; (v) where the judgment has been obtained by
fraud; or (vi) where the judgment sustains a claim founded on a breach of any law then in force in India.
Under Section 14 of the Civil Procedure Code, a court in India shall, upon the production of any document
purporting to be a certified copy of a foreign judgment, presume that the judgment was pronounced by a court of
competent jurisdiction, unless the contrary appears on record; but such presumption may be displaced by proving
want of jurisdiction. A foreign judgment which is conclusive under Section 13 of the Civil Procedure Code can
be enforced in India (i) by instituting execution proceedings; or (ii) by instituting a suit on such judgment.
India is not a party to any international treaty in relation to the recognition or enforcement of foreign judgments.
Foreign judgments may be enforced by proceedings in execution in certain cases. Section 44A of the Civil
Procedure Code provides that a foreign judgment rendered by a superior court, (within the meaning of that section)
in any country or territory outside India which the GoI has by notification declared to be a reciprocating territory,
may be enforced in India by proceedings in execution as if the judgment had been rendered by an appropriate
court in India. However, Section 44A of the Civil Procedure Code is applicable only to monetary decrees not
being in the nature of any amounts payable in respect of taxes or other charges of a like nature or in respect of a
fine or other penalties and does not apply to arbitration awards.
Each of the United Kingdom, Singapore and Hong Kong (among others) are some of the countries that have been
declared by the GoI to be a reciprocating territory for the purposes of Section 44A of the Civil Procedure Code,
but the United States of America has not been so declared. A judgment of a court of a country which is not a
reciprocating territory may be enforced only by a suit upon the judgment and not by proceedings in execution.
The suit must be brought in India within three years from the date of such foreign judgment in the same manner
as any other suit filed to enforce a civil liability in India. It is unlikely that a court in India would award damages
on the same basis as a foreign court if an action is brought in India. Furthermore, it is unlikely that an Indian court
would enforce foreign judgments if it viewed the amount of damages awarded as excessive or inconsistent with
Indian public policy.
A party seeking to enforce a foreign judgment in India is required to obtain prior approval from the RBI to
repatriate outside India any amount recovered pursuant to the execution of such a judgment, and any such amount
may be subject to income tax in accordance with applicable laws. Further, any judgment or award in a foreign
currency would be converted into Rupees on the date of such judgment or award and not on the date of payment.
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EXCHANGE RATES
Fluctuations in the exchange rate between the Rupee and foreign currencies will affect the foreign currency
equivalent of the Rupee price of the Equity Shares on the Stock Exchanges. These fluctuations will also affect the
conversion into foreign currencies of any cash dividends paid in Rupees on the Equity Shares.
The following table sets forth information with respect to the exchange rates between the Rupee and the U.S.
dollar (in ₹ per US$ 1.00), for the periods indicated. The exchange rates are based on the reference rates released
by the RBI, which are available on the website of the RBI. No representation is made that any Rupee amounts
could have been, or could be, converted into U.S. dollars at any particular rate, the rates stated below, or at all.
On January 19, 2018, the exchange rate (the RBI reference rate) was ₹ 63.71 to US$ 1.00.
Period End
Fiscal Year Ended:
March 31, 2017
March 31, 2016
March 31, 2015

64.84
66.33
62.59

Average(1)

High

67.09
65.46
61.15

68.72
68.78
63.75

(₹ per US$1.00)
Low
64.84
62.16
58.43

Month ended:
December 31, 2017
63.93
64.24
64.54
63.93
November 30, 2017
64.43
64.86
65.51
64.40
October 31, 2017
64.77
65.08
65.55
64.76
September 30, 2017
65.35
64.48
65.76
63.86
August 31, 2017
64.02
63.97
64.24
63.63
July 31, 2017
64.08
64.46
64.82
64.08
Source: www.rbi.org.in
(1) Average of the official rate for each working day of the relevant period.
Note: In case of holidays, the exchange rate on the last traded day of the month has been considered as the rate
for the period end.
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DEFINITIONS AND ABBREVIATIONS
This Placement Document uses the definitions and abbreviations set forth below, which you should consider when
reading the information contained herein.
The following list of certain capitalized terms used in this Placement Document is intended for the convenience
of the reader/prospective investor only and is not exhaustive. Unless otherwise specified, the capitalized terms
used in this Placement Document shall have the meaning as defined hereunder. Further any references to any
statute or regulations or policies shall include amendments thereto, from time to time.
The words and expressions used in this Placement Document but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the ICDR Regulations, the SCRA, the
Depositories Act or the rules and regulations made thereunder. Notwithstanding the foregoing, terms used in
“Taxation - Statement of Tax Benefits” and “Financial Statements” on pages 165 and 176, respectively, shall
have the meaning given to such terms in such sections.
Company Related Terms
Term
“the
Company”,
“our
Company”, “the Issuer”,
“we”, “us” or “our”
Articles or Articles of
Association
Auditors
Board of Directors or
Board
Director(s)
Equity Shares or Shares
Memorandum
of
Association / MOA
Net Proceeds
Promoter
Promoter Group
Registered Office
Registrar of Companies or
RoC

Description
Nath Bio-Genes (India) Limited, a company incorporated under the laws of
Republic of India having its registered office situated at Nath House, Nath Road,
Aurangabad – 431 005, Maharashtra, India.
Articles of association of our Company, as amended from time to time.
The statutory auditor of our Company, M/s. Ashok R. Majethia, Chartered
Accountants, the statutory auditor of our Company.
The board of directors of our Company and any committee constituted thereof.
The director(s) of our Company.
The equity shares of our Company of face value ₹ 10 each.
Memorandum of association of our Company, as amended from time to time.
Proceeds of the Issue that will be available to our Company, which shall be the
gross proceeds of the Issue less the Issue-related expenses.
Promoter of our Company as per the definition provided in Regulation 2(1)(za)
of the ICDR Regulations and as reported to the Stock Exchanges being
Nandkshor Kagliwal.
Promoter group of our Company as per the definition provided in Regulation
2(1)(zb) of the ICDR Regulations.
The registered office of our Company located at Nath House, Nath Road,
Aurangabad – 431 005, Maharashtra, India.
The Registrar of Companies, Maharashtra at Mumbai.

Issue Related Terms
Term
Allocated or Allocation

Allottees
Allotment / Allotted

Description
The allocation of Equity Shares following the determination of the Issue Price to
QIBs on the basis of Application Forms submitted by such QIBs, in consultation
with the Book Running Lead Manager and in compliance with Chapter VIII of
the ICDR Regulations.
Successful Bidders to whom Equity Shares are issued and Allotted pursuant to
the Issue.
The issue and allotment of Equity Shares pursuant to this Issue.
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Term
Application or Bid
Application Form or Bid
cum Application Form
Bidder
Bidding / Issue Period
Book Running Lead
Manager / BRLM
CAN or Confirmation of
Allocation Note
Category III foreign
portfolio investor(s)
Closing Date
Cut-off Price
Designated Date
Eligible FPIs
Escrow Bank
Escrow Cash Account
Escrow Agreement
Floor Price
ICDR Regulations
Issue
Issue Closing Date or Bid
Closing Date
Issue Opening Date or Bid
Opening Date
Issue Price
Issue Size
Listing Agreement

Pay-in Date

Description
Indication of interest from a QIB to subscribe for a specified number of Equity
Shares in this Issue on the terms set out in the Application Form to our Company.
The form, including all revisions and modifications thereto, pursuant to which a
QIB submits an Application.
Any prospective investor, being a QIB, who makes a Bid pursuant to the terms of
the Preliminary Placement Document and the Application Form.
The period between the Bid/Issue Opening Date and Bid/Issue Closing Date,
inclusive of both dates, during which prospective Bidders can submit Bids.
Prime Securities Limited.
Note or advice or intimation to successful Bidders confirming Allocation of
Equity Shares to such successful Bidders after determination of the Issue Price
and requesting payment for the entire applicable Issue Price for all Equity Shares
Allocated to such successful Bidders.
FPIs who are registered as “Category III foreign portfolio investors” under the
SEBI (FPI) Regulations.
On or about January 31, 2018, the date on which the Allotment is expected to be
made.
The Issue Price of the Equity Shares, which shall be determined by our Company,
in consultation with the Book Running Lead Manager.
The date of credit of Equity Shares pursuant to the Issue to the Allottee’s demat
account, as applicable to the relevant Allottee.
FPIs that are eligible to participate in this Issue and do not include qualified
foreign investors or Category III foreign portfolio investors (who are not eligible
to participate in the Issue).
IDBI Bank Limited.
The non-interest bearing, no-lien, escrow bank account without any cheque or
overdraft facilities opened by our Company with the Escrow Bank under the
arrangement between our Company and the Escrow Bank.
Agreement dated January 18, 2018, entered into amongst our Bank, the Escrow
Bank and the Book Running Lead Managers for collection of the Bid Amounts
and for remitting refunds, if any, of the amounts collected, to the Bidders.
The floor price of ₹ 468.69 per Equity Share, calculated in accordance with
Regulation 85 of the ICDR Regulations.
The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009, as amended.
The offer and sale of the Equity Shares to QIBs, pursuant to Chapter VIII of the
ICDR Regulations and the provisions of Companies Act, 2013.
January 25, 2018, the date on which our Company (or the Book Running Lead
Manager on behalf of our Company) shall cease acceptance of Application
Forms.
January 22, 2018, the date on which our Company (or the Book Running Lead
Manager on behalf of our Company) shall commence acceptance of Application
Forms.
The price per Equity Share of ₹ 455.00. Under the ICDR Regulations, the Issue
Price cannot be lower than the Floor Price subject to discount of not more than
5% on the Floor Price which may be considered by our Company.
The issue of 30,00,000 Equity Shares aggregating to ₹ 13,650.00 Lacs.
The agreement entered into between our Company and each of the Stock
Exchanges in relation to listing of the Equity Shares on each of the Stock
Exchanges pursuant to requirements of Regulation 109 of the Listing
Regulations.
The last date specified in the CAN for payment of application monies by the
QIBs.
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Term
Placement Agreement
Placement Document
Preliminary Placement
Document
QIBs or Qualified
Institutional Buyers
QIP or Qualified
Institutions Placement
Relevant Date

Description
The Placement Agreement, dated January 18, 2018, among our Company and the
Book Running Lead Manager.
The placement document to be issued by our Company in accordance with
Chapter VIII of the ICDR Regulations and Section 42 of the Companies Act,
2013.
The preliminary placement document dated January 22, 2018, issued in
accordance with Chapter VIII of the ICDR Regulations and Section 42 of the
Companies Act, 2013.
Any Qualified Institutional Buyers as defined under Regulation 2(1)(zd) of
Chapter VIII of the ICDR Regulations.
Private placement to QIBs under Chapter VIII of the ICDR Regulations and
Section 42 of the Companies Act, 2013 and the Rules made thereunder.
January 09, 2018 which is the date of the meeting of the Board of Directors or
any committee duly authorised by the Board of Directors deciding to open the
Issue.

Business and Industry Related Terms

CAI

CPI
CSO
CV
ELCV
ELISA
EU
FCI
GOT
GVA

ICAR
IIP
IMF
INR
KG
Kharif
kVA
kW
LPA
MMF
MSP
NFSA
Rabi
R&D

SEA

TPDS

TYLCV
US
WPI
YoY
YVMV

Term

Description
Cotton Association of India
Consumer Price Inflation
Central Statistics Office
Coefficient of variation
Euphorbia Leaf Curl Virus
Enzyme-Linked Immunosorbent Assay
European Union
Food Corporation of India
Grow-Out Test
Gross Value Added
The Indian Council of Agricultural Research
Index of Industrial Production
International Monetary Fund
Indian Rupee
Killo Grams
Season from April to September which includes sowing and harvesting
Kilo-Volt-Ampere
Kilowatt
Long Period Average
Man-made Fibres
Minimum Support Price
National Food Security Act, 2013
Season from October to March which includes sowing and harvesting
Research and Development
Solvent Extractor’s Association of India
Targeted Public Distribution System
Tomato Yellow Leaf Curl Virus
United States of India
Wholesale Price Inflation
Year on Year
Yellow Vein Mosaic Virus

Conventional and General Terms / Abbreviations
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AGM
AIFs

Term

AS
AY
BSE
CAGR
Category III Foreign
Portfolio Investors
CIN
Companies Act
Companies Act, 1956
Companies Act, 2013
Civil Procedure Code
Competition Act
Control
CDSL
CSR
Delisting Regulations
Depository
Depositories Act
Depository Participant
DIN
EGM
Eligible FPIs
EBITA
EBITDA
EPS
EPF Act
ERP
ESI Act
Factories Act
FDI
FDI Policy
FEMA
FEMA
20(R)/2017/FEMA 20
FI
FIIs
FII Regulations

Description
Annual General Meeting
Alternative investment funds (as defined under Regulation 2(1)(b) of the
Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012, as amended) registered with the SEBI under applicable laws
in India.
Accounting Standards issued by the ICAI
Assessment year
BSE Limited.
Compounded Annual Growth Rate
An FPI registered as a category III foreign portfolio investor under the SEBI FPI
Regulations.
Corporate identity number
The Companies Act, 1956 and/or the Companies Act, 2013, as applicable
The Companies Act, 1956 and the rules made thereunder (without reference to
the provisions thereof that have ceased to have effect upon the notification of the
Notified Sections)
The Companies Act, 2013 and the rules made thereunder, as amended, to the
extent in force pursuant to notification of the Notified Sections
The Code of Civil Procedure, 1908, as amended.
The Competition Act, 2002, as amended
It shall have the same meaning as is assigned to it under Regulation 2(1)(e) of the
Takeover Code.
Central Depository Services (India) Limited.
Corporate Social Responsibility
The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009, as amended.
Any depository registered with the SEBI under the Securities and Exchange
Board of India (Depositories and Participants) Regulations, 1996, as amended.
The Depositories Act, 1996, as amended.
Any depository participant, as defined under the Depositories Act, as amended.
Director Identification Number
Extraordinary general meeting
FPIs that are eligible to participate in the Issue and does not include qualified
foreign investors and Category III Foreign Portfolio Investors (who are not
eligible to participate in the Issue)
Earnings before interest, tax and amortization expenses
Earnings before interest, taxes, depreciation and amortization
Earnings per Share.
The Employees’ Provident Funds and Miscellaneous Provisions Act, 1952, as
amended.
Enterprise Resource Planning System
The Employees’ State Insurance Act, 1948, as amended.
Factories Act, 1948, as amended.
Foreign Direct Investment.
Consolidated Foreign Direct Investment Policy notified by DIPP under D/o IPP
F. No. 5(1)/2017-FC-1 dated August 28, 2017, effective from August 28, 2017
The Foreign Exchange Management Act, 1999, as amended.
The Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2017
Financial Institution.
Foreign institutional investors as defined under the SEBI FPI Regulations.
The Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended.
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Term
Financial Year / Fiscal
Year / Fiscal / FY
FPI(s)
Form PAS-4
FSMA
FVCI
GAAP
GDP
GoI / Government
Gratuity Act
IARI
IAS
ICAI
ICDR Regulations
Ind-AS
IFRS
Indian GAAP
Insider Trading
Regulations
IT Act or the Income Tax
Act
ITAT
Lakh
Listing Regulations
MAT
MCA
Minimum Wages Act
MoU
Mutual Fund
Notified Sections
NRI
NSDL
NSE
p.a.
P/E Ratio
PAN
PAT
Payment of Bonus Act
Payment of Wages Act
PCB

Description
A period of 12 months ending March 31, unless otherwise stated
Foreign portfolio investors as defined under the SEBI FPI Regulations and
includes person who has been registered under the SEBI FPI Regulations or is
deemed to be an FPI in terms of SEBI FPI Regulations
Form PAS-4 as prescribed under the Companies (Prospectus and Allotment of
Securities) Rules, 2014
The U.K. Financial Services and Markets Act, 2000, as amended.
Any foreign venture capital investor (as defined under the Securities and
Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000,
as amended) registered with the SEBI under applicable laws in India.
Generally Accepted Accounting Principles.
Gross Domestic Product.
Government/ Government of India/ Central Government.
The Payment of Gratuity Act, 1972, as amended.
Indian Agricultural Research Institute
International Accounting Standards.
The Institute of Chartered Accountants of India.
The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009, as amended
IFRS synchronized Accounting Standards in India
International Financial Reporting Standards of the International Accounting
Standards Board.
Generally Accepted Accounting Principles followed in India, including the
accounting standards specified under the Companies (Accounts) Rules, 2014, as
amended
The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015, as amended.
The Income Tax Act, 1961, as amended.
Income Tax Appellate Tribunal
One hundred thousand.
Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.
Minimum alternative tax.
Ministry of Corporate Affairs, Government of India
Minimum Wages Act, 1948, as amended.
Memorandum of Understanding.
Any mutual fund registered with the SEBI under the Securities and Exchange
Board of India (Mutual Funds) Regulations, 1996, as amended.
Sections of Companies Act, 2013 that have been notified by the Government of
India
Non-Resident Indian.
The National Securities Depository Limited.
The National Stock Exchange of India Limited.
Per annum.
Price/earnings ratio.
Permanent Account Number.
Profit after tax
Payment of Bonus Act, 1965, as amended.
Payment of Wages Act, 1936, as amended.
Pollution Control Board of the relevant states of the republic of India.
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Term
Portfolio Investment
Scheme
Private
Placement
Regulations
RBI
₹ / Re. / Rs. / Rupees /
INR
Regulation S
SCR (SECC) Rules
SCRA
SCRR
Securities
SEBI
SEBI Act
SEBI AIF Regulations
SEBI FPI Regulations
SENSEX
Stock Exchanges
STT
Takeover Code
U.K.
U.S. or U.S.A.
USD or US Dollar or
U.S. Dollar
U.S. GAAP
U.S. Securities Act
VAT
VCF

Description
The portfolio investment scheme of RBI specified in Schedule 2 of the Foreign
Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000, as amended.
Section 42 of the Companies Act, 2013, read with Rule 14 of the Companies
(Prospectus and Allotment of Securities) Rules, 2014.
The Reserve Bank of India.
Indian Rupees.
Regulation S under the U.S. Securities Act.
Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
Regulations, 2012, notified by the SEBI.
The Securities Contracts (Regulation) Act, 1956, as amended.
The Securities Contracts (Regulation) Rules, 1957, as amended.
Shall have the meaning given to such term under the SCRA.
The Securities and Exchange Board of India.
The Securities and Exchange Board of India Act, 1992, as amended.
The Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012, as amended.
The Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014, as amended.
An index of 30 constituent stocks traded on BSE representing a sample of large,
liquid and representative companies.
The BSE and the NSE.
Securities and Transaction Tax.
The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011, as amended.
United Kingdom.
United States of America, its territories and its possessions and the District of
Columbia.
United States Dollar.
Generally accepted accounting principles followed in the United States.
The United States Securities Act of 1933, as amended.
Value Added Tax.
A venture capital fund as defined under the erstwhile Securities and Exchange
Board of India (Venture Capital Funds) Regulations, 1996.

Notwithstanding the foregoing, terms in “Financial Statements”, “Risk Factors”, “Taxation – Statement of Tax
Benefits” and “Legal Proceedings” on pages 176, 36, 165 and 168, respectively, shall have the meanings ascribed
to such terms in those respective sections.
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DISCLOSURE REQUIREMENTS UNDER FORM PAS-4 PRESCRIBED UNDER THE COMPANIES
ACT, 2013
The table below sets out the disclosure requirements as provided in Form PAS-4 and the relevant pages in
this Placement Document where these disclosures, to the extent applicable, have been provided.
Sr.
No.
1.
a.
b.
c.
d.
e.
f.
g.
(i)
(ii)
(iii)
(iv)
h.

2.
a.
b.
c.
d.
e.
f.
g.
(i)
(ii)
(iii)
(iv)
(v)
h.
i.
j.
k.
3.
a.

Disclosure Requirements

Relevant Page of
this
Placement
Document

GENERAL INFORMATION
Name, address, website and other contact details of our Company indicating both
Registered Office and corporate office
Date of incorporation of our Company
Business carried on by our Company and its subsidiaries with the details of
branches or units, if any.
Brief particulars of the management of our Company.
Names, addresses, DIN and occupations of the Directors.
Management’s perception of risk factors
Details of default, if any, including therein the amount involved, duration of
default and present status, in repayment of:
Statutory dues;
Debentures and interest thereon;
Deposits and interest thereon; and
Loan from any bank or financial institution and interest thereon.
Names, designation, address and phone number, email ID of the nodal/
compliance officer of our Company, if any, for the private placement offer
process.
PARTICULARS OF THE OFFER
Date of passing of board resolution.
Date of passing of resolution in the general meeting, authorising the offer of
securities.
Kinds of securities offered (i.e. whether share or debenture) and class of security.
Price at which the security is being offered including the premium, if any, along
with justification of the price.
Name and address of the valuer who performed valuation of the security offered.
Amount which our Company intends to raise by way of securities.
Terms of raising of securities:
Duration, if applicable;
Rate of dividend;
Rate of interest;
Mode of payment; and
Repayment.
Proposed time schedule for which the offer letter is valid.
Purposes and objects of the offer.
Contribution being made by the promoter or directors either as part of the offer
or separately in furtherance of such objects.
Principle terms of assets charged as security, if applicable.
DISCLOSURES WITH REGARD TO INTEREST OF DIRECTORS,
LITIGATION ETC
Any financial or other material interest of the directors, promoter or key
managerial personnel in the offer and the effect of such interest in so far as it is
different from the interests of other persons.
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Cover Page and
Cover page and
174
105 - 114
120 - 129Error!
Bookmark not
defined.
120 - 123
36 - 56
NIL
NIL
NIL
NIL
174

27
27
27
Cover page and 27
Not Applicable
Cover page and 27
Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable
19
61
Not Applicable
Not Applicable
129

Sr.
No.
b.

c.
d.
e.

f.

g.
4.
a.
(i)(a)
(b)
(c)
(A)
(B)
(d)
(ii)

a.

b.
c.
d.
e.
f.

Disclosure Requirements
Details of any litigation or legal action pending or taken by any Ministry or
Department of the Government or a statutory authority against any promoter of
the offeree company during the last three years immediately preceding the year
of the circulation of the offer letter and any direction issued by such Ministry or
Department or statutory authority upon conclusion of such litigation or legal
action shall be disclosed.
Remuneration of Directors (during the current year and last three financial years).
Related party transactions entered during the last three financial years
immediately preceding the year of circulation of offer letter including with regard
to loans made or, guarantees given or securities provided.
Summary of reservations or qualifications or adverse remarks of auditors in the
last five financial years immediately preceding the year of circulation of offer
letter and of their impact on the financial statements and financial position of our
Company and the corrective steps taken and proposed to be taken by our
Company for each of the said reservations or qualifications or adverse remark.
Details of any inquiry, inspections or investigations initiated or conducted under
the Companies Act or any previous company law in the last three years
immediately preceding the year of circulation of offer letter in the case of
company and all of its subsidiaries. Also if there were any prosecutions filed
(whether pending or not) fines imposed, compounding of offences in the last
three years immediately preceding the year of the offer letter and if so, sectionwise details thereof for our Company and all of its subsidiaries.
Details of acts of material frauds committed against our Company in the last three
years, if any, and if so, the action taken by our Company.
FINANCIAL POSITION OF THE COMPANY
The capital structure of our Company in the following manner in a tabular form:
The authorised, issued, subscribed and paid up capital (number of securities,
description and aggregate nominal value);
Size of the present offer; and
Paid up capital:
After the offer; and
After conversion of convertible instruments (if applicable);
Share premium account (before and after the offer).
The details of the existing share capital of the issuer company in a tabular form,
indicating therein with regard to each allotment, the date of allotment, the number
of shares allotted, the face value of the shares allotted, the price and the form of
consideration.
Provided that the issuer company shall also disclose the number and price at
which each of the allotments were made in the last one year preceding the date
of the offer letter separately indicating the allotments made for considerations
other than cash and the details of the consideration in each case.
Profits of our Company, before and after making provision for tax, for the three
financial years immediately preceding the date of circulation of offer letter.
Dividends declared by our Company in respect of the said three financial years;
interest coverage ratio for last three years (Cash profit after tax plus interest
paid/interest paid).
A summary of the financial position of our Company as in the three audited
balance sheets immediately preceding the date of circulation of offer letter.
Audited Cash Flow Statement for the three years immediately preceding the date
of circulation of offer letter.
Any change in accounting policies during the last three years and their effect on
the profits and the reserves of our Company.
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Relevant Page of
this
Placement
Document
168

125
176
80

170

170
63
63
63
63
63
Not Applicable
63
63

63

176
65 and 79
33
176
80

Sr.
No.
5.

a.

b.
c.

Disclosure Requirements

Relevant Page of
this
Placement
Document

A DECLARATION BY THE DIRECTORS THAT
Our Company has complied with the provisions of the Act and the rules made
thereunder.
The compliance with the Act and the rules does not imply that payment of
dividend or interest or repayment of debentures, if applicable, is guaranteed by
the Central Government.
The monies received under the offer shall be used only for the purposes and
objects indicated in the Offer letter.
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177
177
177

SUMMARY OF THE ISSUE
The following is a general summary of the terms of the Issue. This summary should be read in conjunction with,
and is qualified in its entirety by, the more detailed information appearing elsewhere in this Placement Document,
including under the sections “Risk Factors”, “Use of Proceeds”, “Placement”, “Issue Procedure” and
“Description of the Equity Shares”.
Issuer
Face value
Issue Size

Nath Bio-Genes (India) Limited
₹ 10 per Equity Share
The issue of up to 30,00,000 Equity Shares aggregating up to ₹ 13,650.00
Lacs.
A minimum of 10 % of the Issue Size shall be available for Allocation to
Mutual Funds only and the balance Equity Shares shall be available for
Allocation to all QIBs, including Mutual Funds.

Issue Price per Equity Share
Date of Board Resolution
Date of Shareholders’ Resolution
Floor Price

Equity Shares issued and
outstanding immediately prior to
the Issue
Equity Shares issued and
outstanding immediately after the
Issue
Eligible Investors

Dividend
Indian Taxation
Listing

Transferability Restrictions

In case of under-subscription in the portion available for Allocation only
to Mutual Funds, such portion or part thereof may be Allocated to other
eligible QIBs.
₹ 455.00
December 8, 2017
January 5, 2018
₹ 468.69 per Equity Share, calculated in accordance with Regulation 85 of
the ICDR Regulations. Under the ICDR Regulations, the Issue Price
cannot be lower than the Floor Price, subject to permissible discounts in
terms of Regulation 85 of the ICDR Regulations.
1,60,04,000 Equity Shares at a face value of ₹ 10 per share.
1,90,04,000 Equity Shares at a face value of ₹ 10 per share.
QIBs as defined in regulation 2(1)(zd) of the ICDR Regulations and
Chapter VIII of the ICDR Regulations and not excluded pursuant to
Regulation 86 of the SEBI Regulations. Only QIBs which are FIIs and
Eligible FPIs are permitted to participate in this Issue. For further details,
see the sections “Issue Procedure – Qualified Institutional Buyers” on
page 132.
The list of QIBs to whom the Preliminary Placement Document, the
Placement Document and Application Form will be delivered shall be
determined by the BRLM in consultation with our Company, at their sole
discretion.
See “Description of Equity Shares”, “Dividend Policy” and “Taxation”
on page 158, 65 and 165 respectively
See “Taxation” on page 165.
(i) Applications for approval, in terms of regulation 28(1) of the Listing
Regulations with the Stock Exchanges were made and (ii) the application
for the final listing and trading approval, for listing and admission of the
Equity Shares and for trading on the Stock Exchanges, will be made only
after Allotment of the Equity Shares in the Issue and after credit of Equity
Shares to the beneficiary account with the Depository Participant,
respectively.
The Equity Shares being Allotted pursuant to this Issue cannot be sold for
a period of one year from the date of Allotment, except if sold on the floor
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Closing Date
Ranking

Use of Proceeds

Pay-in Date
Lock-up

Risk Factors
Security codes:

of the Stock Exchanges. For further details, see the section “Transfer
Restrictions” on page 151.
The Allotment of the Equity Shares offered pursuant to the Issue is
expected to be made on or about January 31, 2018 (the “Closing Date”).
The Equity Shares to be issued pursuant to this Issue shall be subject to the
provisions of the Memorandum of Association and Articles of Association
and shall rank pari passu in all respects with the existing Equity Shares of
our Company, including rights in respect of dividends.
The shareholders of our Company (who hold Equity Shares as on the book
closure date) will be entitled to participate in dividends and other corporate
benefits, if any, declared by our Company after the Closing Date, in
compliance with the Companies Act, the Listing Regulations and other
applicable laws and regulations. Shareholders of our Company may attend
and vote in shareholders’ meetings in accordance with the provisions of
the Companies Act and Listing Regulations. See “Dividend Policy” and
“Description of the Equity Shares” on pages 65 and 158, respectively.
The gross proceeds of the Issue are expected to be approximately ₹
13,650.00 Lacs. The net proceeds from the Issue, after deducting fees,
commissions and expenses of the Issue, will be approximately ₹ 13,550.00
Lacs.
For further details, please see the section “Use of Proceeds” beginning on
page 61.
Last date specified in the CAN sent to the successful Bidders for payment
of application money.
Please see the sub-section titled “Lock-up” of “Placement” on page 143
for a description of restrictions on our Company and our Promoter in
relation to Equity Shares
For a discussion of certain risks in connection with an investment in the
Equity Shares, please see the section “Risk Factors” beginning on page 36.
ISIN: INE448G01010;
BSE Code: 537291;
NSE Symbol: NATHBIOGEN
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SUMMARY OF BUSINESS

Some of the information contained in the following discussion, including information with respect to our plans
and strategies, contain forward-looking statements that involve risks and uncertainties. You should read the
section “Forward-Looking Statements” for a discussion of the risks and uncertainties related to those statements
and also the section “Risk Factors” for a discussion of certain factors that may affect our business, financial
condition or results of operations. Our actual results may differ materially from those expressed in or implied by
these forward-looking statements.
Unless otherwise stated, references in this section to the “Company”, “we”, “our” or “us” are to Nath BioGenes (India) Limited. All financial information included herein is based on our financial information included
in the chapter titled “Financial Statements” beginning on page 176.
Overview
We are a research and development driven company primarily into the business of production, processing and
marketing of high quality hybrid seeds for different field crops like cotton, jowar, bajra, maize, wheat, paddy,
mustard, sunflower and wide range of vegetables. In order to diversify our offering, we also forayed into trading
of micro nutrient supplements used for increasing enzymatic activities in plant resulting in good metabolic
process. Since our incorporation in July, 1993, we have significantly expanded and diversified our product profile,
client base and geographical footprint. As on December 31, 2017, we have a product portfolio which includes,
seeds for 12 different field crops and vegetables and 1 plant nutrient supplement and have a distribution network
in 16 states across India. Further, as on December 31, 2017, we have a pool of germ plasm with approximately
19,000 lines.
We offer a wide range of seeds categorized as research seeds and hybrid seeds. Research seeds are high quality
seeds being produced by a backward integration process and offer natural nutrient qualities. These seeds require
intensive research and are also called pure seeds. Hybrid seeds are produced through open pollination and cross
pollination process. Our products are organized into the four product groups, (i) cereals, which include maize,
paddy, pearl millet, wheat and jowar, (ii) fiber and oil seeds which include cotton, mustard and sunflower, (iii)
vegetables such as chilli, okara, tomato, brinjal, bottle gourd, bitter gourd, sponge gourd, ridge gourd, cucumber,
coriander etc. and (iv) plant nutrient supplements such as Win Chi Win.
We currently have 10 production centres and 2 processing centres in 7 states, out of which the processing centre
in Aurangabad is on land which is owned by us. Further, we have 11 research trial stations in 7 states, out of 2
research trial stations are owned by our Company. Our research mainly focuses on developing superior hybrids
in different crops suitable for varying agro climatic conditions, such as water availability, crop duration and soil
attributes, across different geographic regions. We have made significant investments to enhance our R&D
capabilities over the years and believe that our emphasis on R&D has been critical to our success. Our Company
has been recognized by the Department of Science and Industrial Research (“DSIR”), Government of India as an
in-house R&D company. In Fiscal 2017 and the six months ended September 30, 2017, our Company incurred ₹
867.44 lacs and ₹ 310.49 lacs, respectively, in research and development expenses. As at December 31, 2017,
our R&D team comprises 43 personnel, including 11 scientists, of which 3 are a part of our senior management.
Our research team is led by Dr. Satish Raina, with over 4 decades of experience in development and research of
hybrid seeds. As on December 31, 2017, we have developed more than 40 different hybrids with superior yields
and characteristics which make them attractive for cultivation.
As on December 31, 2017, we had a total workforce of 343 employees including 7 senior management personnel,
29 accounts personnel, 143 marketing personnel, 87 production, processing & quality assurance personnel, 37
administrative staff, and 40 R&D personnel. We have over the years developed an extensive network of
distributors and dealers across India. As at December 31, 2017, we have 16 branch offices and approximately
1,265 distributors. Our 12 strategically located distribution and storage facilities (including conditioned storage
facilities), help us meet the varying requirements of our customers in 16 states in India. We believe our extensive
distribution network allows us to penetrate rural markets across major crop producing regions of India.
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Our Company’s business history related to the research and development of high quality, high yielding hybrid
seeds and plant biotechnology can be traced back to 1980 when Nath Seeds Limited was promoted by various
promoters including Nandkishor Kagliwal. Pursuant to a Scheme of Arrangement, approved by the High Court of
Judicature at Bombay, pursuant to its order dated August 27, 2003, between Nath Seeds Limited, Nath Bio-Genes
(India) and Agri-Tech (India) Ltd, the entire running business of the seed division of Nath Seeds Limited was
transferred to our Company. For further information on Scheme of Arrangement, see “Key milestone” in the
chapter ‘Our Business’ on page 105.
We have entered into an MOU with Global Transgenes Limited, our Associate Company, for use of Bollgard II
technology which is used for genetic modification of cotton seeds. Our Company has also entered into an
agreement with International Crops Research Institute for the Semi-Arid Tropics (ICRISAT) for transfer of
breeding material whereby our Company procures breeding material from ICRISAT for further product
development. We have set up 11 research trial stations for evaluating research products across agro climatic zones
which further help us in not only making high yields seeds, but also in creating seed embedded technologies to
protect against specific biotic / abiotic stressors.
For the period ended on September 30, 2017 and in fiscal 2017, 2016 and 2015 we generated net revenue from
operations of ₹ 11,588.79 lacs, ₹ 16,972.56 lacs, ₹ 16,210.59 and ₹ 18,532.70, respectively and net profit after tax
of ₹ 2,373.14 lacs, ₹ 1,628.25,lacs, ₹ 1,416.75 and ₹ 2,539.75 respectively.
Our Competitive Strengths
We believe that the following are our principal strengths:
Large pool of germ-plasm and strong research and development
We believe that we possess one of the largest pool of germ plasm in India. We have spent over three decades
developing a large pool of germ plasm and as of December 2017, we have approximately 19,000 germ plasm
lines. Our diverse germ plasm bank across various field crops and vegetables provides us with flexibility for our
breeding programmes and the ability to diversify our product pipeline. The germ plasm diversity of our repository
also helps us accelerate the development of products that are suitable for different agro-climatic conditions and
geographical regions to meet the demands of various markets. A substantial portion of our germ plasm is the
product of our own research and development efforts.
We believe that a germ plasm repository as extensive as ours is difficult to replicate and to obtain regulatory
approvals for and to commercialise them is expensive. As a result, we believe that the resources and time required
to develop a large germ plasm bank acts as a barrier to entry for potential new entrants into the market.
In Fiscal 2017 and the six months ended September 30, 2017, our Company incurred ₹ 867.44 lacs and ₹ 310.49
lacs, respectively, in research and development expenses, representing 5.11% and 2.68% of our revenue from
operations in Fiscal 2017 and the six months ended September 30, 2017, respectively. As of December 31, 2017,
our research facilities were spread over approximately 103.37 acres of land and we had a dedicated research team
comprising 43 persons, including 11 research scientists with doctorate degrees. We currently have 10 production
centres and 2 processing centres in 7 states, out of which the processing centre in Aurangabad is on land which is
owned by us. Additionally, we have 11 research trial stations in 7 states.
Our research mainly focuses on developing superior hybrids in different crops suitable for varying agro climatic
conditions, such as water availability, crop duration and soil attributes, across different geographic regions. We
also engage in research activities through arrangements entered into with various research partners which
supplements our in-house research capabilities for the development and collection of germ-plasm, product
development, evaluation and testing.
Pan-India presence with extensive supply and distribution network
We have a pan-India presence and operations spanning across four business verticals: cotton, field crops,
vegetables, and plant nutrient supplements. We have, over the years, developed an extensive network of
distributors and dealers across India. As at December 31, 2017, we have 16 branch offices and approximately
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1,265 distributors. Our 12 strategically located distribution and storage facilities (including conditioned storage
facilities) help us meet the varying requirements of our customers in 16 states in India. Our decentralized, panIndia supply chain allows us to effectively manage our inventory and provides us with flexibility and access to a
number of production, processing and storage facilities. Our nationwide footprint also allows us to leverage the
competitive advantages of each location to enhance our competitiveness and reduce geographic and political risks
in our businesses. We believe that our large-scale distribution network allows us to provide seeds in more locations
across the country with less lead times than producers with less geographically extensive distribution networks.
We use information technology and communication applications to further improve operational efficiencies in our
business. For example, our SAP-based enterprise resource planning system (“ERP”) integrates barcode tracking
to monitor the movement of our products and sales returns for better inventory management. We are also piloting
the use of mobile applications in managing our inventory and logistics, supply chain and sales and distribution
operations, as well as in our farm advisory services.
Wide range of hybrid seed crops and established brand
We have hybrid seeds for cotton, sunflower, maize, paddy etc. These varieties give us an edge in the market and
we have the ability and infrastructure to further develop different hybrids in these crops. Our product portfolio
gives us a natural hedge against dependence on any particular crop(s), and we have an advantage to meet changing
farmer needs even in the event of crop-shifting by farmers. Our key hybrid cotton seed product include NBC-102,
NBC-1022 and NBC King 101. Our key hybrid maize seed product include NMH 1008 and NMH 1591 and our
key hybrid pearl millet seed product include NBH 1717 and NBH 1188 and hybrid paddy seed product include
Gazab, Super Duper, Ford 140 and Tehelka.
We also produce seeds for other field crops such as mustard, wheat, sorghum and fodder sorghum, and for
vegetables such as okra, chillies, tomatoes and cucumbers. As of December 31, 2017, our product portfolio
comprised 66 products across 12 types of field crops and vegetables and 1 plant nutrient supplement.
We have been serving the Indian farmers for more than three decades now and have been consistently improving
our turnover, as well as our presence and profitability. We have withstood the pressures of competition and
continue to serve quality seeds to the Indian farmers. On account of such long standing efforts, farmers recognize
our brand “Nath Seed” because of its quality. We believe our stringent in-house quality checks and parameters
help us to maintain the quality of all our products. Further, with constant and consistent improvement in
performance of our hybrids, augmented with quality, we believe that we have become the preferred seed brand
for the Indian farmer. We believe that our brands are well recognised by farmers and that the positive reputation
of these brands in the market provides us with a strong platform to maintain and increase our revenues. We also
believe that this enables us to receive advance orders from our distributors along with payments in certain states
in India, which helps us manage our working capital requirements and provides us with an early indication of the
demand for our products.
Experienced and qualified team of professionals
We believe that our qualified and experienced management team provides us significant competitive advantage
and enables us to function effectively and efficiently. Our Promoter and Chairman, Nandkishor Kagliwal has over
39 years of experience in the seed industry and our Promoter and Managing Director, Satish Kagliwal has over
28 years of experience in the seed industry. They are supported by our experienced management team with
extensive experience in the seed industry. We believe that the combination of our experienced Board of Directors
and our dynamic management team positions us well to capitalize on future growth opportunities.
We believe that our experienced management has demonstrated the ability to successfully build and integrate our
various operating activities through their years of experience. In particular, they have led the process through
which we have developed a diversified mix of products, built brand recognition and loyalty, managed price
volatilities and identified new business opportunities.
Our Strategies
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The primary elements of our business strategy are to continue to grow our existing businesses and leverage
synergies between our businesses. Our specific growth strategies for each of our business verticals are as follows:
Expand our marketing and distribution network to increase the sales opportunities
As we are majorly dependent upon the monsoon, the challenge in our business lies in reaching a geographically
dispersed end-user at the right time at the right place with the right product. It also involves ensuring that the end
user has the necessary awareness of what kind of seed products, he needs to meet his specific requirements. Due
to the seasonal and on-time nature of our business, best of R&D and production activities and best of quality
production would not be realized if our products did not reach the end consumer in a timely manner, or if the
consumer was not aware of the product. This makes a strong marketing and distribution network critical.
Our marketing and distribution network, which is our key strength, enables us not only to service our existing
markets but also expand our reach further in most markets. Our core network of loyal and committed dealers has
been built over our long presence in this market on the basis of proven product performance and meeting customer
expectations. We recognize further building of marketing and distribution network as fundamental to our proposed
expansion strategy. We shall focus on expansion of our marketing and distribution network throughout India,
through setting up of marketing offices, godowns and creating awareness among farmers and dealers. We believe
that such expansion of our marketing and distribution capabilities shall significantly increase business
opportunities.
Continue our breeding program in order to develop new varieties with those characteristics most desired by
farmers
We strongly believe that our future success is dependent on our continued focus on breeding and other R&D to
develop new and better products that deliver higher yields, enhanced product quality and higher levels of pest and
disease tolerance over naturally occurring varieties. We intend to take full advantage of the opportunity for
customization and commercialization of new products through continued breeding and R&D efforts. Our research
and development activities include conventional breeding programmes and the use of innovative biotechnology
tools, which we believe have driven the development of our diverse repository of germplasm, which has enabled
us to develop an extensive portfolio of products and helped us to gain greater market share across various product
categories and regions across the country. Our strategy involves retaining and growing our market share by
continuing to develop high quality, proprietary hybrids for the key markets in which we operate and to actively
pursue the development of new technologies through our research and development efforts. We integrate
conventional breeding programmes with modern biotechnologies to reduce breeding cycles and develop seeds
with better resistance to biotic and abiotic stresses, nutritional quality and yield.
It is absolutely necessary for us to keep abreast with the latest changes in seed science and take advantage of the
latest technological developments. As far as possible, we use our existing R&D resources to develop our own inhouse cost-effective technologies. However, when we feel that the development of a particular technology is timeconsuming, we opt to gain access to the same from others.
Enhance product offering
We will continue to identify related product opportunities based on market trends and intelligence, feedback from
our dealer network and identify opportunities vegetables and field crops other than cotton. Our revenue from the
sale of seeds of cereals, vegetables and micro- nutrients decreased in Fiscal 2016 to ₹ 16210.59 lacs as compared
to ₹18532.70 lacs in Fiscal 2015 due to bad monsoon. However, it subsequently increased to ₹16972.56 lacs in
Fiscal 2017 and is ₹ 11588.79 lacs as at September 30 2017. We intend to continue to produce these high quality
products in large volumes to increase our market share for these products, and consequently, their contribution to
our revenue from operations.
Further, we seek to increase the penetration of our products in markets in which we are currently present and
widen the portfolio of our products available in those markets. We would continue to focus on investing in our
production capacities and diversify our product range thereby strengthening our presence as a diversified
product portfolio based agri-input company.
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SUMMARY OF FINANCIAL INFORMATION
The following selected financial information is extracted from and should be read in conjunction with, the Audited
Financial Statements of our Company included in “Financial Statements” on page 176. You should refer to
“Management's Discussion and Analysis of Financial Condition and Results of Operations”, on page 66, for
further discussion and analysis of the Audited Financial Statements of our Company.
The financial information included in this Placement Document does not reflect our Company’s results of
operations, financial position and cash flows for the future and its past operating results are no guarantee of its
future operating performance.
BALANCE SHEET

I.
(1)

(2)

(3)

Particulars
EQUITY & LIABILITIES
Shareholders' funds
a) Share Capital
b) Reserves & Surplus
c) Money Received against share warrant

Fiscal 2017

Non-Current Liabilities
a) Long term borrowings
b) Deferred Tax Liabilities
c) Other Long term liabilities
d) Long - term provisions
Current Liabilities
a) Short Term Borrowings
b) Trade Payables
c) Other Current Liabilities
d) Short-term provisions

TOTAL
II.
(1)

ASSETS
Non - Current Assets
a) Fixed Assets
i) Tangible Assets
ii) Intangible Assets
iii) Capital Work in Progress
iv) Intangible assets under development
b) Non-Current Investments
c) Deferred Tax Assets (Net)
d) Long Term Loans and Advances
e) Other Non-Current Assets

(2)

Current Assets
a) Current Investments
b) Inventories
c) Trade Receivables
d) Cash and Cash Equivalents
e) Short Term Loans and Advances
f) Other Current Assets
TOTAL
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Fiscal 2016

(₹ in lacs)
Fiscal 2015

1,600.40
12,158.24
13,758.64

1,600.40
10,530.00
12,130.40

1,600.40
9,113.25
10,713.65

2,006.71

1,500.00

74.67

200.65
2,207.36

178.64
1,678.64

192.67
267.34

4,860.88
4,435.28
3,418.67
254.59
12,969.42
28,935.42

4,304.48
4,795.14
3,540.21
221.15
12,860.98
26,670.02

2,018.43
5,155.85
4,321.38
137.69
11,633.35
22,614.34

4,156.59
-

2,843.91
202.45

785.38
494.16

4,156.59
499.68
85.41
-

3,046.36
0.26
86.86
1,009.51

1,279.54
0.23
105.59
1,455.86

585.09
13,015.09
5,182.46
584.70
5,308.44
103.06
24,193.75

1,096.63
499.40
14,073.98
4,531.15
122.45
3,206.19
93.87
22,527.03

1,561.68
499.40
11,703.49
4,487.56
157.21
2,679.02
246.44
19,773.12

28,935.42

26,670.02

22,614.34

PROFIT AND LOSS STATEMENT
Particulars
Revenue from operations
Other Income
EXPENDITURE
Purchase of stock in trade
Production Expenses
Change in Inventories
Employees Benefits Expenses
Finance Costs
Depreciation and Amortization
Other Expenses
PROFIT FOR THE YEAR BEFORE PRIOR YEAR
EXPENSES
Prior Year Expenses
PROFIT /(LOSS) BEFORE TAX
Tax Expenses
Provision for Income Tax
Provision / (Reversal of Provision) for Income Tax of earlier
years
Provision for Wealth Tax
Provision for Deferred Tax (Assets)
Profit for the year
Earnings Per Share - Basic
- Diluted
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(₹ in lacs)
Fiscal 2015
18,532.70
58.51
18,591.21

Fiscal 2017
16,972.56
65.91
17,038.47

Fiscal 2016
16,210.59
70.82
16,281.41

196.52
4,773.46
1,040.42
1,373.61
965.71
303.04
6,703.43
15,356.19

436.01
6,147.62
-2,442.00
1,363.44
623.09
390.48
8,253.15
14,771.79

358.59
6,693.68
-2,974.98
1,567.98
459.20
438.71
9,419.20
15,962.37

1,682.28
6.94

1,509.62
1.88

2,628.83
-6.46

1,675.34

1,507.75

2,635.29

45.64

86.10

101.04

1.46
1,628.25

-13.82
0.00
18.73
1,416.75

4.46
2.12
-12.09
2,539.75

10.17
10.17

8.85
8.85

15.87
15.87

CASH FLOW STATEMENT
Particulars
A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax & Extra Ordinary items

(₹ in lacs)
FY 2014-15

FY 2016-17

FY 2015-16

1,675.34

1,507.75

2,635.29

303.04
3.34
6.47
0.00
965.71
1.19
(0.89)
(0.35)
2,953.84

390.48
8.20
(9.92)
0.00
623.09
16.64
(0.38)
(5.99)
2,529.87

438.71
28.27
15.07
(2.12)
459.20
12.47
(0.26)
(0.89)
3,585.73

(652.49)
1,058.89
(359.86)
(2,099.52)
(9.19)
(557.19)

(60.23)
(2,370.49)
(360.72)
(505.73)
131.12
(725.24)

(983.08)
(2,846.65)
1,229.47
(67.86)
(27.01)
(210.59)

334.48

(1,361.41)

680.01

0.13

1.12

4.46

334.35

(1,362.53)

675.55

Sale of fixed assets
Purchase of Fixed Assets
Interest Received
Purchase of Non-current investment
Capital Advance given
Net Cash Flow from Investing Activities - (B)

7.11
(412.59)
0.35
(0.02)
0.00
(405.16)

4.82
(705.88)
5.99
(0.02)
(1,009.51)
(1,704.60)

2.23
(70.61)
0.89
(0.02)
(135.38)
(202.90)

C) CASH FLOW FROM FINANCING ACTIVITIES
Interest Paid / Financial Charges
Increase / (Decrease) in Long term secured Loan
Increase / (Decrease) in Long term secured Provisions
Increase / (Decrease) in short term secured Loan
Increase / (Decrease) in short term unsecured Loan
Payment of Deferred Sales Tax Liability
Net Cash Flow From Financing Activities - ( C )

(965.71)
500.00
6.71
810.01
182.57
(0.52)
533.06

(623.09)
1,500.00
(74.67)
2,227.77
17.88
(15.53)
3,032.36

(459.20)
0.00
(61.12)
42.84
(54.97)
(4.35)
(536.79)

Net increase/Decrease in cash & cash equivalent (A+B+C)

462.25

(34.77)

(64.14)

Opening Cash and Cash Equivalent

122.45

157.21

221.35

CLOSING CASH & CASH EQUIVALENT

584.70

122.45

157.21

Adjustment for :
Depreciation
Provision for Gratuity
Provision for Leave encashment
Wealth Tax
Interest Paid / Financial Charges
Provision (Reversal of Provision) for Bad Debts
Profit on sale of Fixed Assets
Interest Income
Operating Profit before working capital changes
Adjustment for :
(Increase) / Decrease in Trade Receivables
(Increase) / Decrease in Inventories
Increase / (Decrease) in Trade Payable
(Increase) / Decrease in Loans & Advances
(Increase) / Decrease in other current assets
Increase / (Decrease) in other current liabilities
Cash Generated from operation before Tax & ExtraOrdinary item
Income tax Paid / (Reversal of provision of income tax)
Net Cash Flow from Operating Activities - (A)
B) CASH FLOW FROM INVESTING ACTIVITIES
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RISK FACTORS
An investment in Equity Shares involves a high degree of risk. You should carefully consider each of the following
risk factors and all other information set forth in this Placement Document, including the risks and uncertainties
described below, before making an investment in the Equity Shares. This section should be read together with
“Industry and Market Data”, “Our Business”, and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” as well as the financial statements, including the notes thereto, and other
financial information included elsewhere in this Placement Document.
The risks and uncertainties described below are not the only risks that we currently face. Additional risks and
uncertainties not presently known to us, or that we currently believe to be immaterial, may also adversely affect
our business, prospects, financial condition and results of operations and cash flow. If any or some combination
of the following risks, or other risks that are not currently known or believed to be material, actually occur, our
business, financial condition and results of operations and cash flow could suffer, the trading price of, and the
value of your investment in, Equity Shares could decline and you may lose all or part of your investment. In
making an investment decision you must rely on your own examination of us and the terms of this Issue, including
the merits and risks involved.
This Placement Document also contains forward-looking statements that involve risks and uncertainties. Our
results could differ materially from such forward-looking statements as a result of certain factors including the
considerations described below and elsewhere in this Placement Document. In making an investment decision,
prospective investors must rely on their own examination of our Company and the terms of the Issue, including
the risks involved.
Our fiscal year ends on March 31 of each year, and references to a particular fiscal are to the 12 months ended
March 31 of that year.
In this section, any reference to “we”, “us” or “our Company” refers to Nath Bio-Genes (India) Limited, as the
context requires.
INTERNAL RISK FACTORS
We are subject to extensive and stringent regulations affecting our seed production and distribution and our
research trial processes, which affects our sales and profitability.
Extensive and stringent regulatory requirements affect the production, processing and distribution of our products,
including the testing and planting of seeds containing our biotechnology traits and the quantum of crops grown
from those seeds, and any non-compliance can harm our sales and profitability. Obtaining production, sales import
approvals for seeds or biotechnology traits can be time-consuming and costly, with no guarantee of success. In
addition, regulatory and legislative requirements may change over time which can also affect our sales and
profitability. The failure to receive necessary permits or approvals could have near- and long-term effects on our
ability to produce and sell future products. Production approvals may also include significant regulatory
requirements that may limit our sales. Sales of our traits without having approval for the production of crops
containing such biotechnology traits could lead to disruption of that market and we may face claims of potential
liability. Concern about unintended but unavoidable trace amounts (sometimes called “low-level presence”) of
commercial biotechnology traits in conventional (non-biotechnology) seed, or in the grain or products produced
from conventional or organic crops, among other things, could lead to export disruption and increased regulation
or legislation, which may include: liability transfer mechanisms that may include financial protection insurance;
possible restrictions or moratoria on testing, planting or use of biotechnology traits; and requirements for labeling
and traceability, which requirements may cause companies to avoid biotechnology and select non-biotechnology
crop sources and can affect farmer seed purchase decisions and the sale of our products. Further, the detection of
the presence of biotech traits not approved in the country of planting (sometimes called “adventitious presence”)
may affect seed availability or result in export disruption and compliance actions, such as crop destruction or
product recalls. Legislation encouraging or discouraging the planting of specific crops can also harm our sales.
The successful development and commercialization of our pipeline products will be necessary for our growth.
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We use advanced breeding technologies to produce hybrids and varieties with superior performance in farmers'
fields, and we use biotechnology to introduce traits that enhance specific characteristics of our crops. We also
research biological products to protect farmers’ crops from pests and diseases and enhance plant productivity and
fertility, and we research chemical products to protect against crop pests. There are a number of reasons why new
product concepts in these areas may be abandoned, including greater than anticipated development costs, technical
difficulties, regulatory obstacles, competition, inability to prove the original concept, lack of demand and the need
to divert focus, from time to time, to other initiatives with perceived opportunities for better returns.
The processes of breeding, biotechnology trait discovery and development and trait integration are lengthy, and a
very small percentage of the genes and germplasm we test is selected for commercialization. The length of time
and the risk associated with the breeding and biotech pipelines are interlinked because both are required as a
package for commercial success in markets where biotech traits are approved for growers. In countries where
biotech traits are not approved for widespread use, our sales depend on our germplasm. Commercial success
frequently depends on being the first company to the market, and many of our competitors are also making
considerable investments in similar new biotechnology, improved germplasm products and agronomic
recommendation products. Consequently, if we are not able to fund extensive research and development activities
and deliver new products to the markets we serve on a timely basis, our growth and operations will be harmed.
Fluctuations in commodity prices can increase our costs and decrease our sales.
We contract production with multiple growers at fair value and retain the seed in inventory until it is sold. These
purchases constitute a significant portion of the processing costs for our seeds. Accordingly, increases in
commodity prices may negatively affect our cost of goods sold or cause us to increase seed prices, which could
adversely affect our sales. Where practical, we use hedging strategies and raw material supply agreements that
contain terms designed to mitigate the risk of short-term changes in commodity prices. However, we are unable
to avoid the risk of medium- and long-term increases. Farmers’ incomes are also affected by commodity prices;
as a result, fluctuations in commodity prices could have an impact on farmers' purchasing decisions and negatively
affect their ability and decisions to purchase our seed products.
We have high working capital requirements and if we are unable to secure financing for our working capital
requirements, there may be an adverse effect on our business, growth prospects and results of operations.
Our business requires a significant infusion of working capital. In certain cases, significant amounts of working
capital are required to finance the purchase of raw materials, finance the research and development process, the
operation of our manufacturing facilities, selling and distribution and other works before payments are received
from our customers. In addition, our working capital requirements have increased in recent years due to the growth
of our Company’s business. All of these factors may result, and have resulted, in increase in our working capital
needs. As on September 30, 2017, our Company’s outstanding short term borrowing is ₹ 5,434.71 lacs comprising
of secured loans of ₹ 4,917.38 lacs and unsecured loan of ₹ 517.33 lacs.
Our accounts receivable collection cycle is relatively long as a result of the nature of our business and operations,
which makes our business susceptible to market downturns and client credit risk. This may also affect our
profitability and liquidity and decrease the capital resources that are otherwise available for other uses including
payables to our suppliers, which may further result in reduced availability of raw materials and/or increased raw
material costs. Additionally, the failure of our clients to make timely payments could require us to write off
accounts and make provisions against receivables or increase our working capital requirements, which could have
a material adverse effect on our business growth and prospects, financial condition and results of operations.
Further, if we are unable to provide sufficient collateral to secure the working capital facilities obtained by our
Company, we may not be able to obtain the working capital facilities which may affect our business and growth
prospects.
Any delays and/or defaults in payments from our customers could result in increase of working capital
investment and/or reduction of our profits, thereby affecting our operations and financial condition. Further,
our accounts receivable collection cycle is relatively long, which exposes us to higher client credit risk.
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We are exposed to payment delays and/or defaults in payments by our customers and our financial position and
financial performance are dependent on the creditworthiness of our customers. As per our business network
model, we supply our products to our dealers/distributors without taking full payment or security deposit against
the orders placed by them. Any delays in payments may require us to make a working capital investment. Further,
we cannot assure that payments from all or any of our customers will be received in a timely manner or to that
extent will be received at all. If a customer defaults in making his payments on an order on which we have devoted
significant resources, or if an order in which we have invested significant resources is delayed, cancelled or does
not proceed to completion, it could have a material adverse effect on our Company’s results of operations and
financial condition. Our accounts receivable collection cycle is relatively long as a result of the nature of our
business and operations, which makes our business susceptible to market downturns and client credit risk. Our
credit terms vary according to local market practice and typically, the credit period ranges between 90 days to 180
days. If any of our customers fail to make payments to us or become insolvent, we would suffer losses and our
financial condition and results of operations could be adversely affected.
Moreover, sales of our products are not supported by letters of credit or bank guarantee. In case of any disputes
or differences or default with regard to our payments, we would have to initiate appropriate recovery proceedings
and which may be costly and time consuming. There is no guarantee on the timelines of all or any part of our
customers’ payments and whether they will be able to fulfil their obligations, which may arise from their financial
difficulties, cash flow difficulties, deterioration in their business performance, or a downturn in the global
economy. If such events or circumstances occur, our financial performance and our operating cash flows may be
adversely affected.
We primarily focus on seed business, which is seasonal and cyclical in nature. Accordingly, the demand for
our products and cash flows from operations and other operating results may fluctuate on a seasonal and
quarterly basis.
We primarily focus on business of processing, production and marketing of high quality hybrid seeds for different
field crops. Our business is seasonal in nature and as a result, our operating results may fluctuate. Since our
business is influenced by the traditional cropping seasons in India, our production as well as the demand for our
products may be affected by seasonal factors such as weather conditions, irrigation facilities, availability of credit
to farmers and overall agricultural production. As a result, our quarterly results of operations may fluctuate
significantly due to the seasonal nature of the agricultural sector. As a result, our financial statements for
consecutive quarters may not be directly comparable with each other. Moreover, any significant disruption in our
operations or other factors that result in a significant shortfall compared with our expectations, consequently,
result in a significant shortfall in sales and operating cash flows for the full year. Accordingly, if the agricultural
sector in the regions where we operate, and particularly the crops to which we cater are adversely affected by
unfavourable soil or climatic conditions, poor rainfall, seasonal fluctuations, commodity crop price fluctuations
or any other extraneous events, the demand for our products may decrease, which may adversely affect our
business, cash flows and results of operations.
We have experienced, and expect to continue to experience, significant variability in our total revenue, operating
cash flows, operating expenses and net revenues on a quarterly basis. In particular, our sales during the first quarter
i.e., between the months of April and June, are significantly greater than sales recorded during any other quarterly
period as sale of cotton seeds and other kharif season crops generally take place during this period. Similarly, our
sales during the first half (i.e., between the months of April and September) are significantly greater than our sales
during the second half (i.e. between the months of October and March). In addition, because substantially all of
our customers may return seeds purchased from us if they remain unsold at the end of the growing season, we
typically provide for such returns. Our inability to accurately estimate such provisions may also lead to significant
fluctuations in our quarterly revenue.
Further, the seeds returned in a particular period is sold by us as grains in the market at lower prices, thereby
further affecting our profitability. The unsold seeds which spill over to the next season, although stored in
controlled environmental conditions, may also result in degradation and failure thereby leading to a loss.
Any change in the government policies vis-à-vis expenditure, subsidies and incentives etc. in agriculture sector
or failure of farmers to realize expected prices for their crops could affect their ability to spend on agro input
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products, thereby affecting our business and profitability. Further, the government policies for the subsidies
and incentives are subject to strict terms and conditions.
Any changes in government policies relating to the agriculture sector such as reduction of government
expenditure, withdrawal or changes in incentives and subsidy systems, export restrictions on crops, or adverse
changes in commodity prices and/or minimum support prices could have an adverse effect on the ability of farmers
to spend on agro input products. Governments and end users of our agro input products may seek to find ways to
reduce or contain agriculture related costs. We cannot predict the nature of the measures that may be adopted by
governments or private organisations or their impact on our revenues.
In the event such measures result in increased costs for farmers to undertake agriculture, their demand for some
or all of our products may reduce, which could reduce our sales and cash flows and affect our profitability. Also,
if agriculture related legislation or third party players influence results in lower prices for our products, our overall
revenues may decrease and our cash flows and profits could be adversely affected even in cases where the demand
for our products increases.
Further, the government policy for the subsidies and incentives are subject to strict norms. For availing subsidies
on sale of some of our products we have to comply with prescribed provisions or norms of the Government. In
the event of non-compliance, we may have to forgo the subsidies provided, which may affect our financial
conditions and profitability.
Our business is primarily dependent upon a continuing relationship with dealers/distributors for sales of our
products. Any reduction or interruption in the business of these dealers/distributors, or a substantial decrease
in orders placed by these dealers/distributors may have an adverse impact on the revenues and operations of
our Company. Further, we do not have any long-term or exclusive arrangements with dealers or distributors
for selling our products.
We are primarily dependent on dealers/distributors for our business. We have over the years developed a network
of distributors and dealers across India. As at December 31, 2017, our distribution network included over 1,265
dealers/distributors with a pan-India presence. Further, as at December 31, 2017, we have also established 16
branch offices across various states in India, for effective storage and distribution of our products. We intend to
grow our business by adding new distributors both in existing as well as in new markets.
Due to the seasonal nature of our business, we do not enter into any long term contracts for the sale and distribution
of our products. There is no assurance that we will be able to maintain the same levels of business from our
existing dealers/distributors or that we will be able to replace our dealers/distributor base in a timely manner or at
all in the event our existing dealers/distributors do not continue to purchase the products of our Company. The
loss of or interruption of work by, a significant number of dealers may have an adverse effect on our revenues and
operations.
While we believe that our relationship with these parties has been satisfactory, there are no long-term or exclusive
arrangements that we have entered into with our dealers and distributors, and there is no assurance that they will
not place orders with other players in the market. In addition, our dealers and distributors could change their
business practices or seek to modify the contractual terms which we have previously entered into with them,
including in relation to their payment terms. Further, the dealers and distributors engaged by our Company are
responsible for assessing the demand for our products in the market pursuant to their interaction with retailers and
consumers, and placing orders with us subsequently. We use this information as one of the factors in our
forecasting process to plan future production and sales levels, which in turn influences our financial forecasts. If
we do not receive this information on a timely and accurate basis, our results of operations and financial condition
may be adversely impacted. In the event our dealers and distributors are unable to accurately predict the demand
for our products or if they experience delays in placing orders with us or if they do not effectively market our
products or market the products of our competitors instead, there could be a material adverse effect on our business
forecast, business growth and prospects, financial condition and results of operations.
In addition, our dealers and distributors could change their business practices, such as inventory levels or line of
businesses. The inability of our dealers/distributors to meet our payment schedules or unexpected changes in
inventory levels or other practices by our dealers/distributors could negatively impact our business, operating cash
39

flows and financial condition. Our inability to maintain our existing distribution network of dealers and
distributors or to expand it proportionately with the proposed increase in our manufacturing facilities/capacities,
could have a material adverse effect on our sales, business growth and prospects, results of operation and financial
condition.
Our agreements with various lenders for financial arrangements contain restrictive covenants for certain
activities and if we are unable to get their approval, it might restrict our scope of activities and impede our
growth plans.
We have entered into agreements for short term and long term borrowings with certain lenders. These borrowings
include secured fund based facilities. These agreements include restrictive covenants which mandate certain
restrictions in terms of our business operations such as change in capital structure, formulation of any scheme of
amalgamation or reconstruction, declaring dividends, further expansion of business, which require our Company
to obtain prior approval of the lenders for any of the above activities. We cannot assure that our lenders will
provide us with these approvals in the future.
Further, a default under one of these financing agreements may also result in cross-defaults under other financing
agreements and result in the outstanding amounts under such financing agreements becoming due and payable
immediately. Defaults under one or more of our Company’s financing agreements may limit our flexibility in
operating our business, which could have an adverse effect on our cash flows, results of operations and financial
condition. We believe that our relationships with our lenders are good, and we have in the past obtained consents
from them to undertake various actions and have informed them of our corporate activities from time to time.
Compliance with the various terms of such financing arrangements, however, is subject to interpretation and there
can be no assurance that we have requested or received all relevant consents from our lenders as contemplated
under our financing arrangements. It may be possible for a lender to assert that we have not complied with all
applicable terms under our existing financing documents. Further we cannot assure that we will have adequate
funds at all times to repay these credit facilities and may also be subject to demands for the payment of penal
interest.
In addition to our existing indebtedness for our existing operations, we may require further indebtedness
during the course of business. We cannot assure that we would be able to service our existing and/ or additional
indebtedness. Further, fluctuations in interest rates could adversely affect our results of operations.
As on September 30, 2017, our Company’s total indebtedness is ₹ 7,723.65 lacs comprising of long term
borrowings (including current maturities of long term borrowings) of ₹ 2228.94 lacs and short terms borrowings
of ₹ 5,434.71 lacs. In addition to the indebtedness for our existing operations, we may require further indebtedness
during the course of business. There can be no guarantee that we will be able to obtain the new facilities at
favourable terms or at all. Increased borrowings, if any, may adversely affect our debt-equity ratio and our ability
to further borrow at competitive rates. Also we cannot assure that the budgeting of our working capital
requirements for a particular year will be accurate. There may be situations where we may under-budget for our
working capital requirements, in which case there may be delays in arranging the additional working capital
requirements which may lead to loss of reputation, levy of liquidated damages and an adverse effect on the cash
flows.
Any failure to service our indebtedness or otherwise perform our obligations under our financing agreements
which may be entered into with our lenders could lead to a termination of one or more of our credit facilities,
trigger cross default provisions, penalties and acceleration of amounts due under such facilities which may
adversely affect our business, financial condition and results of operations.
Further, an increase in the interest rates on our existing or future debt will increase the cost of servicing such debt.
Further, we have not entered into any interest rate hedging transactions in connection with such debt and we may
not able to minimize our exposure to interest rate fluctuations. We cannot assure, that we will be able to service
our existing and/ or additional indebtedness on commercially reasonable terms. Any increase in interest expense
may have an adverse effect on our business prospects, financial condition and results of operations.
We have unsecured loans that may be recalled by the lenders at any time and we may not have adequate fund
flows to make timely payments or at all.
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We have availed unsecured loans which may be recalled by the lenders at any time. As of September 30, 2017,
such loans amounted to ₹ 517.33 lacs. In the event that any lender seeks a repayment of any such loan, we would
need to find alternative sources of financing, which may not be available on commercially reasonable terms, or at
all. We may not have adequate working capital to undertake new projects or complete the ongoing projects. As a
result, any such demand may materially and adversely affect our cash flows and results of operations.
Members of our Promoter Group, have pledged a portion of the equity shares held by them in our Company in
favour of lenders, who may exercise their rights under the pledge agreement.
As on September 30, 2017, members of our Promoter Group, identified as per the definition provided in
Regulation 2(1)(zb) of the ICDR Regulations, have pledged 6,511,287 equity shares aggregating to 83.96% of the
equity shares held by them in our Company out of which 1,941,000 equity shares of our Company aggregating to
25.03% have been pledges by them in favour of our lenders, as security for the loan provided to our Company. In
the event our Company and the Promoter Group defaults on their obligations under the pledge agreement, the
lenders may enforce the equity shares pledged and have the equity shares transferred to their names or sell the
equity shares to any person without any restriction. Such a sale will dilute our Promoter Group’s stake in our
Company. For details in respect of our Promoter Group’s shareholding interest and the pledge of our shareholding,
please refer to the chapters titled “Capital Structure” on page 63 of this Placement Document.
We are dependent on third party transportation providers for delivery of raw materials to us from our suppliers
and delivery of our products to our customers and dealers/distributors. Any failure on part of such service
providers to meet their obligations could have a material adverse effect on our business and results of operation.
Our success depends on the smooth supply and transportation of the raw materials required for our manufacturing
process and transportation of our products from our manufacturing units/depots to our customers and
dealers/distributors, both of which are subject to various uncertainties and risks. We use a combination of third
party transportation providers for the said transportation purpose. Transportation strikes have happened in the
past, and could again in the future have, an adverse effect on our supplies and our deliveries to and from our
customers and suppliers in a timely and cost efficient manner. In addition, raw materials and products may be lost
or damaged in transit for various reasons including occurrence of accidents or natural disasters. Our transportation
cost would be primarily consisting of outward freight which in aggregate constituted 4.49%, 5.15%, 2.60% and
3.60% of our total revenue from operations for Fiscal 2015, Fiscal 2016 and Fiscal 2017 and six month period
ended September 30, 2017, respectively. There may also be delay in delivery of raw materials and products which
may also affect our business and our results of operation negatively. A failure to maintain a continuous supply of
raw materials or to deliver our products to our customers in an efficient and reliable manner could have a material
and adverse effect on our business, financial condition and results of operations.
Our Company is also dependent on contract labour at our manufacturing units. If we are unable to continue
to hire skilled contract labour, the quality of our products being manufactured in our units can get affected.
Our operations are significantly dependent on access to a large pool of contract labour for our manufacturing
facilities. The number of contract labourers employed by us varies from time to time based on the nature and
extent of work we are involved in. Our dependence on such contract labour may result in significant risks for our
operations, relating to the availability and skill of such contract labourers, as well as contingencies affecting
availability of such contract labour during peak periods. There can be no assurance that we will have adequate
access to skilled workmen at reasonable rates. As a result, we may be required to incur additional costs to ensure
timely execution of order of our products in a timely manner in peak season.
Our Company appoints independent contractors who in turn engage on-site contract labourers for carrying out the
processing. Although our Company does not engage these labourers directly, we may be held responsible for any
wage payments to be made to such labourers in the event of default by such independent contractors. Any
requirement to fund their wage requirements may have an adverse impact on our results of operations and financial
condition. In addition, under the Contract Labour (Regulation and Abolition) Act, 1970, as amended, we may be
required to absorb a number of such contract labourers as permanent workmen. Thus, any such order from a
regulatory body or court may have an adverse effect on our business, results of operations and financial condition.
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Also, on an application made by contract labourers, an Industrial court or Tribunal may direct that the contract
labourers are required to be regularized or absorbed by our Company. Though, no such application has been till
date, there can be no assurance that we will not be required to make such regularization or absorption. Further,
the State Government may prohibit employment of contract labour. If either of the above should occur, we may
be required to induct such labourers on our payroll, as employees which may result in increased expenses. Further,
even though we have obtained all necessary approvals as required under the statutes there can be no assurance
that we may continue to hold such permits, licenses or approvals in the time-frame anticipated by it or at all. Such
non-issuance or non-renewal may result in the interruption of our operations and may have a material adverse
effect on our business, financial condition and future results of operations.
Our inability to procure and/or maintain adequate insurance cover in connection with our business may
adversely affect our operations and profitability.
Our operations are subject to inherent risks and hazards which may adversely impact our profitability, such as
breakdown, malfunctions, sub-standard performance or failures of manufacturing equipment, fire, loss-in-transit
for our products, accidents and natural disasters. At present our insurance policies provide for coverage against
risk including loss of money, fire, damage, worker welfare, etc. however, there can be no assurance that any claim
under the insurance policies maintained by us will be honoured fully or in part or on time.
While we believe we maintain insurance coverage in amounts consistent with industry norms, there can be no
assurance that our insurance policies will be adequate to cover all risks or the losses in respect of which the
insurance had been availed. If we suffer a significant uninsured loss or if insurance claim in respect of the subjectmatter of insurance is not accepted or any insured loss suffered by us significantly exceeds our insurance coverage,
our business, financial condition and results of operations may be materially and adversely affected. Our Company
has not availed any kind of insurance for its products, including a product liability insurance. Hence any such
liability could have an adverse impact on our results of operations. Further, there is no assurance that the insurance
premium payable by us will be commercially viable or justifiable.
We rely on third party and farmers for seed production and any discontinuation of services of such third party
and farmers may affect our profitability.
Seed production is generally undertaken by seed growers/organizers on our behalf, who are third parties, being
independent contractors during every crop season. We provide these seed growers/organizers with the raw
material including foundation seed and closely monitor their activities during all stages of seed production.
However, our arrangements with these seed growers/organizers carry risks that they may have economic or other
interests that are inconsistent with our interests. They may take actions that are contrary to our instructions or
requests, or may be unable or unwilling to fulfil their obligations, especially those that relate to timely delivery of
the produce. Any failure by us to monitor closely the activities of seed growers/organizers could affect the quality
of our seeds. While we have had long-term relationships with several of seed growers/ organizers, we do not have
long-term contracts with seed growers/arrangers and cannot assure that such seed growers/ organizers will
continue to work with us on expiry of the relevant contract period.
Our inability to predict accurately the demand for our products and to manage our production and inventory
levels could materially and adversely affect our business, financial condition, results of operations and
prospects.
We sell our seed products primarily to distributors, who in turn sell the products primarily to farmers, who are our
end consumers. We monitor our inventory levels at different stages of our supply chain based on our own estimates
of future demand for our products. Because of the length of time necessary to produce commercial quantities of
seeds, we are typically required to make production decisions a year in advance of sales. Our end consumers
generally make purchasing decisions for our products based on market prices, economic and weather or climatic
conditions and certain other factors that we or our distributors may not be able to anticipate accurately in advance.
Demand for our products may also be affected by factors such as irrigation facilities, availability of credit, overall
agricultural production, farmers’ ability to generate income from their produce. Any negative change in
preferences of our end consumers for our products could result in reduced demand for our products.
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An inaccurate forecast of demand for any of our products can result in the unavailability of seeds that are in high
demand, which may adversely affect our results of operations, customer relationships and market share.
Conversely, an inaccurate forecast of demand or return of our products can also result in a surplus of seeds, which
may increase storage and other related costs, negatively impact cash flows, reduce the quality of inventory, erode
margins substantially and may ultimately result in write-offs of inventory, any of which circumstances could
materially and adversely affect our business, financial condition, results of operations and prospects. These factors
could result in lower revenue or operating margins and in turn, materially and adversely affect our business,
financial condition, results of operations and prospects.
Our Company’s business is subject to risks related to weather, crop disease and pests attacks.
Seed production is subject to a variety of agricultural risks. The agribusiness industry is subject to weather factors,
which make its operational results relatively unpredictable. Crop yields depend significantly on the absence of
any crop disease or pest attacks and favourable weather conditions such as adequate rainfall and temperature,
which vary from location to location. The weather can also affect the presence of disease and pests in the short
term on a regional basis. Extreme weather conditions, disease and pests can potentially affect the quality and
quantity of a substantial portion of our Company’s products in any year and have a material adverse effect on our
Company’s business, results of operations and financial condition. Adverse weather conditions, or the onset of
crop diseases and pest attacks could also reduce the demand for our seed products. Adverse agro-climatic
conditions could affect the overall market demand for seeds, as farmers may choose not to engage in agricultural
activities at all, or to grow crops for which we do not produce seed products, thus affecting the demand for our
seed products. In addition, there can be no assurance that crop diseases and pests do not develop resistance to the
Bt. Trait we use. If crop diseases and pests develop resistance to our products, the demand for our seed products
could also reduce. Despite the geographical diversity, our Company may be unable to assure sufficient quality
and quantity of production in the event of sudden changes in the local weather. In that event, there could be
significant negative impact on the Company’s business, prospects, results of operations and financial condition.
We are involved in legal proceedings, which if determined against such parties may have an adverse effect on
our reputation, business and results of operations.
We have certain legal proceedings and claims. These legal proceedings are pending at different levels of
adjudication before various courts and tribunals. While we have challenged such proceedings, we cannot assure
you that these will be dismissed or decided in our favour. For details see “Legal Proceedings” on page 168. In
addition, should any new developments arise, such as a change in Indian law or rulings against us by appellate
courts or tribunals, we may need to make provisions in our financial statements, which could increase our expenses
and our liabilities. Any adverse decision may have an adverse effect on our reputation, business and results of
operations.
Some of our statutory records are not available/non-traceable and our management is not in a position to
assess whether our Company has complied with its statutory obligations during the said period.
One Form 2 is not available / non-traceable for the allotment of approximately 40 shares made on March 24,
2000. Our management, is therefore not in a position to confirm whether our Company has been in compliance
with its statutory obligations in relation to this particular matter. Further, there have been instances of noncompliance and delays with respect to statutory filings required to be made pursuant to the Companies Act and
Listing Regulations. For example, our Company has not filed Form MR-1 for the appointment of Devinder
Khurana, our Chief Financial Officer with the ROC. Though our Company has not received any notice from
regulatory authorities for such non-compliance of its statutory obligations in the past, there can be no assurance
that a liability in the future will not arise due to non-compliance or non-availability/non-traceability of our
statutory records for the said period.
Increased competition may result in decreased demand or lower prices for our products. Our Company’s failure
to effectively compete could adversely affect its business, prospects, results of operations and financial
condition.
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Our Company faces substantial competition due to technological advances by competitors, such as other seed
companies and biotechnology companies. Our Company competes with other seed manufacturers on the basis of
availability of product, product range, product traits, including disease resistance, plant quality and other factors,
as well as based on price, reputation, customer service and customer convenience. Our Company also competes
with other seed manufacturers for production inputs, such as arable land, and contract growers.
Our Company’s major competitors are Mahyco, Monsanto and its subsidiaries, Pro-Agro (a Bayer Crop Science
subsidiary), Pioneer (a Dupont subsidiary), Syngenta, Kaveri seeds, Vibha Seeds, Ankur Seeds, Namdhari Seeds
and Nunhums. In most segments of the market, the number of products available to the grower is steadily
increasing as new products are being introduced. As a result, our Company anticipates that it will continue to face
new and different competitive challenges in attracting a sufficient number of qualified contract growers. If a
competitor introduces a successful product, it could take years for our Company to develop a similar seed variety,
which could have a material adverse effect on our Company’s business, prospects, results of operations and
financial condition.
Some of our Company’s competitors may have, or are subsidiaries of large international corporations that have
significantly greater resources than those available to our Company. If our Company is unable to compete
effectively, including in terms of pricing or providing quality products, our Company’s market share may decline,
which could have a material adverse effect on our business, prospects, results of operations and financial
condition.
Our operations are subject to risks related to an increase in costs or non-availability of raw materials and other
key inputs.
Seed production requires various raw materials including foundation seeds as well as other key inputs such as
pesticides, fertilisers, fuel, electricity and water. The costs of seed production, including the cost of materials
consumed, as adjusted for changes in inventories, constituted 37.50%, 40.33%, 53.11% and 63.93% of our total
operating expenditure, after excluding finance costs, depreciation, amortisation and exceptional item and tax
expenses, in Fiscal 2015, Fiscal 2016, Fiscal 2017 and the six months ended September 30, 2017, respectively.
Except the foundation seeds that are developed internally by us, substantially all of our raw materials, including
those required for the development or production of foundation seeds, are procured from third parties.
Production and procurement of these raw materials and key inputs is subject to disruptions and price volatility
caused by various factors, including commodity market fluctuations, consumer demand, the quality and
availability of raw materials, adverse weather conditions, availability of sufficient working capital and changes in
government programmes or regulations. Though we procure our raw materials from a diverse set of suppliers and
growers, to ensure consistent availability, we cannot assure you that we will continue to do so in the future. Our
stock of foundation seeds or other raw materials may not be sufficient to meet any unusual increases in demand.
Failure of our crops due to any reason may also result in a shortfall in our seeds. In certain circumstances, some
of our existing growers, in the case of foundation seeds, may discontinue their operations or may choose to supply
raw materials to our competitors instead of us. Unanticipated increases in costs of raw material or other costs
associated with the production of seeds such as the cost of labour, service charges, fertilisers and pesticides or our
inability to procure continuously the raw materials within the required time and in sufficient quantity could
materially and adversely affect our business, results of operations, financial condition and prospects.
Our Company is heavily dependent on the success of its research and development to develop new and improved
products.
Our Company’s success depends in part on its ability to develop new products to meet the needs of its customers.
Our Company has in the past made, and intends to continue to make, significant investments in research and
development in order to enable it to identify and develop new seeds to meet consumer demands and keep pace
with new product introductions by its competitors. Our Company has in the past made, and intends to continue to
make, investments in research and development. In Fiscal 2015, Fiscal 2016, Fiscal 2017 and the six months
ended September 30, 2017, our Company incurred ₹ 1222.94 lacs, ₹ 1111.70 lacs, ₹ 867.44 lacs and ₹ 310.49
lacs, respectively, on research and development expenses, which accounted for 6.60%, 6.86%, 5.11% and 2.66%
of our revenue from operations for the same period. We cannot assure you that our Company will make enhanced
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investments or continue the current level of investments in research and development efforts, or that these
investments will yield satisfactory results, or any results at all.
The development process for new varieties of seeds is lengthy and costly. On an average, it takes five to eight
years for a proprietary seed variety to reach commercial viability. Despite investments in this area, Our Company’s
research and development efforts may not result in the discovery or successful development of new products. The
success of Our Company’s new product offerings will depend on several factors, including its ability to:







accurately anticipate and properly identify customer needs and industry trends;
innovate, develop and commercialise new products in a timely manner;
differentiate its products from its competitors’ products;
use its research and development budget efficiently;
launch new varieties/products on a timely basis; and
price its products competitively.

The continuous introduction of new products designed to meet the needs of our Company’s customers is critical
to its business. However, there can be no assurance that a new product will be commercially successful. In
addition, research undertaken by competitors may lead to the launch of competing or improved products that may
materially and adversely affect the sales of our Company’s products. Our Company’s business, prospects, results
of operations and financial condition could be materially and adversely affected if it is unable to successfully
develop and commercialise new products.
Our Company may be unable to effectively implement its growth strategies or manage its growth.
As a part of our Company’s growth strategy, it proposes to make investments designed to increase sales of its
products. For example, our Company is seeking to increase sales of hybrid rice and mustard seeds. Our Company’s
growth strategy involves risks and difficulties, many of which are beyond its control and, accordingly, there can
be no assurance that it will be able to complete its plans on schedule or at all, or without incurring additional
unforeseen material capital expenditure. Any inability on our Company’s part to manage its growth effectively or
to ensure the continued adequacy of its current systems to support its growth strategy could have a material adverse
effect on its business, prospects, results of operations and financial condition.
Furthermore, if market conditions change or if our Company’s operations do not generate sufficient funds or for
any other reasons, it may decide to delay, modify or forgo some aspects of its growth strategy, which could have
a material and adverse effect on its business, prospects, results of operations and financial condition.
Our Company’s success depends to a large extent on its ability to attract and retain key personnel.
The success of our Company’s business depends to a large extent on its ability to identify, attract, hire, train, retain
and motivate skilled personnel, including senior members of its management and operational team. Competition
for qualified agribusiness personnel is intense, given the limited supply of such personnel and because they are
highly sought after by our Company’s competitors. Further, our Company may not be able to redeploy and retrain
its employees to keep pace with continuing changes, evolving standards and changing customer preferences. If
our Company fails to hire and retain sufficient numbers of qualified personnel for functions such as research and
development, production, marketing and sales, operations, our Company’s business, prospects, results of
operations and financial condition could be materially and adversely affected.
Our ability to deliver our products in a timely manner is critical to our operations.
The nature of our business requires our products to be available in the market before the beginning of every crop
season in order to meet agricultural demand. Any extended interruption in our ability to deliver our products to
our distributors and end consumers for any reason including those not within our control could adversely affect
our business, results of operations and financial condition. We currently do not own our logistical infrastructure
and we rely on third party service providers for transportation and delivery of our products. Some of the factors
that may interrupt delivery of our products include unavailability of suitable transporters, or delays in
transportation, damage or loss of goods during transit, strike by unionised transportation providers, natural
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disasters, or any unusual or sudden rise in the cost of transportation or the price of fuel. We are not insured for
any loss of profit resulting from a failure to deliver products in a timely manner. If we were to experience any
interruption due to any of the above factors, we cannot assure you that we will be able to organise alternative
methods of delivery in a timely and cost-effective manner or at all.
Our business requires us to obtain and renew certain licenses and permits from government, regulatory
authorities and the failure to obtain or renew them in a timely manner may adversely affect our business
operations.
Our business requires us to obtain and renew from time to time, certain approvals, licenses, registrations and
permits, some of which have expired and for which we have either made or are in the process of making an
application for obtaining the approval or its renewal. In addition, we require certain approvals, licenses,
registrations and permissions under various regulations, guidelines, circulars and statutes regulated by authorities
such as the Government of India, the State Governments and certain other regulatory and government authorities,
for operating our business. In particular, we are required to obtain certificate of registrations for carrying on certain
of our business activities from the Government of India, the State Governments and other such regulatory
authorities that are subject to numerous conditions.
Failure by us to renew, maintain or obtain the required permits or approvals at the requisite time may result in the
interruption of our operations and may have an adverse effect on our business, financial condition and results of
operations. Further, we cannot assure that the approvals, licenses, registrations and permits issued to us would not
be suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or conditions
thereof, or pursuant to any regulatory action. Any failure to renew the approvals that have expired or apply for
and obtain the required approvals, licenses, registrations or permits, or any suspension or revocation of any of the
approvals, licenses, registrations and permits that have been or may be issued to us, may impede our operations.
Further, our Company has not obtained a shops and establishment license and fire NOCs for its offices, production
and processing centres and such non-compliance may attract penalty.
Some of our Company’s production and processing facilities and research trial stations are operated from
premises which are not owned by us and have been taken on leave and license/ lease basis.
Some of our production and processing facilities and research trial stations are being operated from premises
which are not owned by us and have been taken on leave and license / lease basis. We have 10 production centres
which are operated on premises obtained on leave and licence/lease basis and 2 processing centres in 7 states out
of which 1 centre is operated form premises which have been taken on leave and license / lease basis. Further, we
have 11 research trial stations in 7 states out of which 9 trial stations are operated from premises taken on leave
and license/ lease basis. There can be no assurance that these leave and license/lease agreements will be renewed
upon expiry in a timely manner or at all, or on terms and conditions acceptable or favourable to us. Any failure to
renew these agreements or procure sufficient amounts of suitable land at commercially reasonable prices to meet
production needs may materially and adversely affect our business, prospects, results of operations and financial
condition.
Prices for our cotton seed products are subject to government controls.
The prices for cotton seeds are subject to controls imposed by government authorities. For example, we are subject
to pricing regulations in respect of our cotton seed products by the governments in the states of Andhra Pradesh,
Telangana and Maharashtra under statutes, such as the Andhra Pradesh Cotton Seeds (Regulation of Supply,
Distribution, Sale and Fixation of Sale Price) Act, 2007 (the “A.P. Cotton Seeds Act”), which applies to the states
of Andhra Pradesh and Telangana, and the Maharashtra Cotton Seeds (Regulation of Supply, Distribution, Sale
and Fixation of Sale Price) Act, 2009 (the “Maharashtra Cotton Seeds Act”). In addition, statutes such as the
Essential Commodities Act, 1955 also provide for control by the government of the supply, distribution and trade
in relation to certain notified commodities for securing their equitable distribution and availability at fair prices.
A reduction in the price of seeds in one state may also cause a reduction in the price of seeds of the same type in
another state as customers may choose to procure seeds from suppliers in the state with lower prices. Any adverse
changes in the pricing environment for our cotton seed products or the introduction of price controls on any other
seed products could affect our strategy for cotton seed products or our overall business strategy and could
significantly affect our revenues and operating margins. We cannot assure you that the pressures on pricing of
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cotton seeds as a result of government controls will decrease or cease to operate in the foreseeable future. We may
not be able to set prices for our products at levels high enough to earn an adequate return on our investments,
which could materially and adversely affect our business, financial condition, results of operations and prospects.
Our Promoter and Promoter Group has significant influence over our operations, which will enable them to
influence the outcome of matters submitted to shareholders for approval which may potentially involve conflicts
of interest with the other shareholders.
As of September 30, 2017, our Promoter and Promoter Group beneficially owned approximately 48.46% of our
paid up share capital. Please see section titled “Principal Shareholders” on page 129. Our Promoter may be in a
position to influence decisions relating to our business and the outcome of matters submitted to shareholders for
approval. This control could delay, defer or prevent a change in control of our Company, impede a merger,
consolidation, takeover or other business combination involving our Company, or discourage a potential acquirer
from making a tender offer or otherwise attempting to obtain control of our Company even if it is in our
Company’s best interest. In addition, for so long as the Promoter continues to exercise significant control over
our Company, it may influence the material policies of our Company in a manner that could conflict with the
interests of our other shareholders. Our Promoter may have interests that are adverse to the interests of our other
shareholders and may take positions with which we or our shareholders do not agree.
We have, in the past, entered into related party transactions and may continue to do so in the future and there
can be no assurance that we could not have achieved more favourable terms if such transactions had not been
entered into with related parties.
We have entered into related party transactions with our Promoters, and some of our Group entities in Fiscal 2015,
2016 and 2017. While we believe that all such transactions have been conducted on an arm’s length basis, there
can be no assurance that we could not have achieved more favourable terms had such transactions not been entered
into with related parties. Further, it is likely that we may continue to enter into related party transactions in the
future. There can be no assurance that such transactions, individually or in the aggregate, will not have an adverse
effect on our financial condition and results of operations. In the event any conflict of interest arises between us,
or to the extent that competing products offered by any of our Promoter or Group entities erode our market share,
we may not be able to effectively manage any such conflict or competitive pressures and, consequently, our
business, results of operation and financial condition may be adversely affected. For further details on our related
party transactions, see “Financial Statements” on page 176.
We have certain contingent liabilities, which if materialize, may adversely affect our financial condition.
As on March 31, 2017, our contingent liabilities aggregate to ₹ 5137.29 lacs, details of which are as follows:
(₹ in lacs)
Particulars
Amount
Debts in respect of legal cases
137.29
Corporate guarantee given in favour of ICICI Bank Limited towards crop loan taken by
3000.00
our seed growers
Corporate guarantee issued in favour of IDBI Bank towards loan taken by Paithan Mega
2000.00
Food Park Private Limited
In the event any of these contingent liabilities materialize, our financial condition may be adversely affected.
Our funding requirements and the deployment of Net Proceeds are based on management estimates and have
not been independently appraised by any bank or financial institution and may be revised from time to time.
The deployment of the Net Proceeds, as included in this Placement Document is based on management estimates
and our current business plan and has not been appraised by any bank, financial institution or other independent
institution. Our management will have discretion in the application of the Net Proceeds and investors will not
have the opportunity, as part of their investment decision, to assess whether we are using the proceeds in a manner
that they believe enhances our market value. In view of the competitive nature of the industry in which we operate,
we may have to revise our management estimates from time to time. Our schedule of implementation is exposed
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to various risks including time and cost overrun due to various reasons including those which may be beyond our
control. In case any such event occurs that results in delaying our schedule of implementation, we may have to
incur additional cost and we may not execute our business plan in line with current estimates. Such time and cost
overrun could have a material adverse effect on our business, financial condition and results of operations.
We have transitioned in accounting standards, from Indian GAAP to Ind AS, and have started preparing our
financial statements, from the period beginning April 1, 2017, under Ind-AS. The transition to Ind-AS in India
may adversely affect us.
The Ministry of Corporate Affairs (“MCA”) has notified the Companies (Indian Accounting Standards) Rules,
2015 on February 16, 2015 (the "IAS Rules"). The IAS Rules provide that the financial statements of the
companies to which they apply (as more specifically described below) shall be prepared and audited in accordance
with Indian Accounting Standards ("Ind-AS"). Our Company has adopted Ind-AS for the accounting period
beginning from April 1, 2017.
However, we have not determined with any degree of certainty the impact such adoption will have on our financial
reporting. There can be no assurance that our financial condition, results of operations, cash flows or changes in
shareholders' equity will not appear materially worse under Ind-AS than under Indian GAAP. Further, we may
encounter difficulties in the ongoing process of implementing and enhancing our management information
systems. Moreover, there is increasing competition for the small number of Ind-AS experienced accounting
personnel available as more Indian companies begin to prepare Ind-AS financial statements. Additionally, there
is no significant body of established practice on which to draw in forming judgments regarding the new system's
implementation and application. There can be no assurance that adoption of Ind-AS will not lead to regulatory
action and other legal consequences and/or will not adversely affect our reported results of operations or financial
condition and any failure to successfully adopt Ind-AS could adversely affect our business, financial condition
and results of operations.
We have not attempted to quantify the impact of Ind AS on the financial information included in this Placement
Document, nor have we provided a reconciliation of our financial statements to those under Ind AS. Therefore,
the impact of the adoption of Ind AS cannot be ascertained at this stage. For further details, see section “Summary
of key differences between Indian GAAP and Ind-AS” at page 86.
EXTERNAL RISK FACTORS
Statistical and industry data in this Placement Document may be incomplete or unreliable.
Statistical and industry data used throughout this Placement Document has been obtained from various
government and industry publications. We believe the information contained herein has been obtained from
sources that are reliable, but we have not independently verified it and the accuracy and completeness of this
information is not guaranteed and its reliability cannot be assured. The market and industry data used from these
sources may have been reclassified by us for purposes of presentation. In addition, market and industry data
relating to India, its economy or its industries may be produced on different bases from those used in other
countries. As a result data from other market sources may not be comparable. The extent to which the market and
industry data presented in this Placement Document is meaningful will depend upon the reader's familiarity with
and understanding of the methodologies used in compiling such data.
Further, this market and industry data has not been prepared or independently verified by us or the Book Running
Lead Manager or any of its affiliates or advisors. Such data involves risks, uncertainties and numerous
assumptions and is subject to change based on various factors. Accordingly, investment decisions should not be
based on such information.
Political instability or a change in economic liberalization and deregulation policies could seriously harm
business and economic conditions in India generally and our business in particular.
The Government has traditionally exercised, and continues to exercise, a significant influence over many aspects
of India’s economy. Our business, and the market price and liquidity of our Equity Shares, may be affected by
interest rates, taxation, social and civil unrest and other political, economic or social developments in or affecting
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India. The Indian economy may also be affected by key government regulation. For example, Pursuant to
notifications dated November 8, 2016 issued by each of the Ministry of Finance of the Government and the
Reserve Bank of India, currency notes in denominations of ₹500 and ₹ 1,000 ceased to be legal tender. While new
currency notes in denominations of ₹ 500 and ₹ 2,000 have been introduced, the immediate impact of these
measures has been a decrease in cash liquidity among the public in India. The long term effects of these measures
on the Indian economy, on the markets for various commodities and services, and our operations in particular, are
currently unclear. Any slowdown in the Indian economy a result of the currency demonetization measures may
adversely affect our business, results of operations, financial condition and prospects.
Since 1991, Governments have pursued policies of economic liberalization and financial sector reforms. The
current Government came into power in May 2014 and has announced its general intention to continue India’s
current economic liberalization and deregulation policies. However, the rate of economic liberalization could
change and there can be no assurance that such policies will be continued. A change in the Government or in the
Government’s future policies could affect business and economic conditions in India and could also adversely
affect our business, prospects, financial condition and results of operations.
Any political instability in India may adversely affect the Indian securities markets in general, which could also
adversely affect the trading price of our Equity Shares. Any political instability could delay the reform of the
Indian economy and could have an adverse effect on the market for our Equity Shares. Protests against
privatization could slow down the pace of liberalization and deregulation. The rate of economic liberalization
could change, and specific laws and policies affecting foreign investment, currency exchange rates and other
matters affecting investment in our securities could change as well. A significant change in India’s economic
liberalization and deregulation policies could disrupt business and economic conditions in India and thereby affect
our business.
Significant differences exist between Indian GAAP used throughout our financial information and other
accounting principles, such as U.S. GAAP or IFRS, with which investors may be more familiar.
Our audited financial statements provided in this Placement Document are prepared and presented in conformity
with Indian GAAP and Ind-AS (as applicable). No attempt has been made to reconcile any of the information
given in this Placement Document to any other principles or to base it on any other standards. Indian GAAP and
Ind-AS (as applicable) differ in certain significant respects from IFRS, U.S. GAAP and other accounting
framework with which prospective investors may be familiar. If our financial statements were to be prepared in
accordance with such other accounting principles, our results of operations, cash flows and financial position may
be substantially different. Accordingly, the degree to which the financial information included in this Placement
Document will provide meaningful information is dependent on your familiarity with Indian GAAP and Ind-AS
(as applicable).
Because differences exist between Indian GAAP and IFRS or US GAAP, the financial information in respect of
our Company contained in this Placement Document may not be an effective means to compare us with other
companies that prepare their financial information in accordance with IFRS or US GAAP. Any reliance by persons
not familiar with Indian accounting practices on the financial disclosures presented in this Placement Document
should accordingly be limited. In making an investment decision, investors must rely upon their own examination
of our Company, the terms of this Issue and the financial information relating to our Company. Potential investors
should consult their own professional advisers for an understanding of these differences between Indian GAAP
and IFRS or US GAAP, and how such differences might affect the financial information contained herein.
After this Issue, the price of our Equity Shares may be volatile.
The Issue Price will be determined by us in consultation with the Book Running Lead Manager, based on Bids
received in compliance with Chapter VIII of the ICDR Regulations, and it may not necessarily be indicative of
the market price of the Equity Shares after this Issue is completed. The trading price of our Equity Shares may
fluctuate after this Issue due to a variety of factors, including our results of operations and the performance of our
business, competitive conditions, general economic, political and social factors, the performance of the Indian and
global economy and significant developments in India’s fiscal regime, volatility in the Indian and global securities
market, changes in the estimates of our performance or recommendations by financial analysts and
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announcements by us or others regarding contracts, acquisitions, strategic partnerships, joint ventures, or capital
commitments. Due to which the market value of an investor’s investment may fluctuate
In addition, if the stock markets in general experience a loss of investor confidence, the trading price of our Equity
Shares could decline for reasons unrelated to our business, financial condition or operating results. The trading
price of our Equity Shares might also decline in reaction to events that affect other companies in our industry even
if these events do not directly affect us. Each of these factors, among others, could adversely affect the price of
our Equity Shares. There can be no assurance that an active trading market for the Equity Shares will be sustained
after this Issue, or that the price at which the Equity Shares have historically traded will correspond to the price at
which the Equity Shares are offered in this Issue or the price at which the Equity Shares will trade in the market
subsequent to this Issue.
Acts of terrorism and other similar threats to security could adversely affect our business, cash flows, results
of operations and financial condition.
Increased political instability, evidenced by the threat or occurrence of terrorist attacks, enhanced national security
measures, conflicts in several regions in which we operate, strained relations arising from these conflicts and the
related decline in customer confidence may hinder our ability to do business. For example, in November 2008,
several coordinated shooting and bombing attacks occurred across Mumbai, India’s financial capital. In June
2011, a series of three coordinated bomb explosions occurred at different locations in Mumbai. Both attacks
resulted in loss of life, property and business. Any escalation in these events or similar future events may disrupt
our operations or those of our customers. These events have had, and may continue to have, an adverse impact on
the global economy and customer confidence, which could, in turn, adversely affect our revenue, operating results
and financial condition. The impact of these events on the volatility of global financial markets could increase the
volatility of the market price of our securities and may limit the capital resources available to us and to our
customers.
Investors in the Equity Shares may not be able to enforce a judgment of a foreign court against us, our directors
or executive officers.
We are a limited liability company incorporated under the laws of India. All of our directors, senior management
personnel and executive officers of our Company are residents of India and a substantial portion of the assets of
such persons are located in India. Further, majority assets of our Company are located in India. As a result, it may
not be possible for investors to effect service of process upon us or such persons outside India, or to enforce
judgments obtained against such parties in courts outside of India.
Recognition and enforcement of foreign judgments are provided for under Section 13 and Section 44A of the Civil
Procedure Code on a statutory basis. Section 13 of the Civil Procedure Code provides that foreign judgments shall
be conclusive as to any matter thereby directly adjudicated upon between the same parties or between parties
under whom they or any of them claim litigating under the same title except: (a) where it has not been pronounced
by a court of competent jurisdiction; (b) where it has not been given on the merits of the case; (c) where it appears
on the face of the proceedings to be founded on an incorrect view of international law or a refusal to recognize
the law of India in cases in which such law is applicable; (d) where the proceedings in which the judgment was
obtained are opposed to natural justice; (e) where it has been obtained by fraud; and (f) where it sustains a claim
founded on a breach of any law in force in India. It is unlikely that a court in India would award damages on the
same basis as a foreign court if an action were to be brought in India. Furthermore, it is unlikely that an Indian
court would enforce foreign judgments if that court was of the view that the amount of damages awarded was
excessive or inconsistent with public policy, and is uncertain whether an Indian court would enforce foreign
judgments that would contravene or violate Indian law.
We may be affected by competition law in India and any adverse application or interpretation of the
Competition Act could adversely affect our business.
The Competition Act, 2002 (the “Competition Act”) was enacted for the purpose of preventing practices that
have or are likely to have an adverse effect on competition in India and has mandated the CCI to separate such
practices. The Competition Act regulates practices having an appreciable adverse effect on competition (“AAEC”)
in the relevant market in India. Under the Competition Act, any formal or informal arrangement, understanding
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or action in concert, which causes or is likely to cause an AAEC is considered void and results in imposition of
substantial penalties. Further, any agreement among competitors which directly or indirectly involves
determination of purchase or sale prices, limits or controls production, shares the market by way of geographical
area or number of subscribers in the relevant market or directly or indirectly results in bid-rigging or collusive
bidding is presumed to have an AAEC in the relevant market in India and is considered void. The Competition
Act also prohibits abuse of a dominant position by any enterprise.
The Government notified and brought into force the combination regulation (merger control) provisions under the
Competition Act with effect from June 1, 2011. These provisions require acquisitions of shares, voting rights,
assets or control or mergers or amalgamations that cross the prescribed asset and turnover based thresholds to be
mandatorily notified to, and pre-approved by, the CCI. Additionally, on May 11, 2011, the CCI issued the
Competition Commission of India (Procedure for Transaction of Business Relating to Combinations) Regulations,
2011, as amended, which sets out the mechanism for implementation of the merger control regime in India.
The Competition Act aims to, among others, prohibit all agreements and transactions which may have an AAEC
in India. Consequently, all agreements entered into by us could be within the purview of the Competition Act.
Further, the CCI has extra-territorial powers and can investigate any agreements, abusive conduct or combination
occurring outside India if such agreement, conduct or combination has an AAEC in India. We are not currently
party to any outstanding proceedings, nor have we received notice in relation to non-compliance with the
Competition Act or the agreements entered into by us. However, if we are affected, directly or indirectly, by the
application or interpretation of any provision of the Competition Act, or any enforcement proceedings initiated
by the CCI, or any adverse publicity that may be generated due to scrutiny or prosecution by the CCI or if any
prohibition or substantial penalties are levied under the Competition Act, it would adversely affect our business,
results of operations and prospects.
Any downgrading of India’s credit rating by an international rating agency could adversely affect our business
and the price of our Equity Shares.
India’s sovereign rating could be downgraded due to various factors, including changes in tax or fiscal policy or
a decline in India’s foreign exchange reserves, which are outside our control. On November 17, 2017, Moody’s
Investor Services raised India’s sovereign rating from the lowest investment grade of Baa3 to Baa2, and changed
the outlook of Indian economy from “stable” to “positive”. However, on November 24, 2017, Standard and Poor’s
maintained its India rating unchanged at the lowest investment grade of BBB–, with a stable outlook. Earlier, in
July 2016, Fitch revised its outlook for the Indian banking sector from “stable” to “negative” due to the increase
in the non – performing loans. There is no assurance that India’s credit ratings will not be downgraded in the
future. Any adverse revisions to India’s credit ratings for domestic and international debt by international rating
agencies may adversely impact our business and limit our access to capital markets, increase the cost of funds,
adversely impact our liquidity position, our shareholders’ funds and the price of our Equity Shares.
Natural disasters and other disruptions could adversely affect the Indian economy and could cause our
business and operations to suffer and the price of our Equity Shares to decrease.
Our operations, including our branch network, may be damaged or disrupted as a result of natural disasters such
as earthquakes, floods, heavy rainfall, epidemics, tsunamis and cyclones and other events such as protests, riots
and labour unrest. Such events may lead to the disruption of information systems and telecommunication services
for sustained periods. They also may make it difficult or impossible for employees to reach our business locations.
Damage or destruction that interrupts our provision of services could adversely affect our reputation, our
relationships with our customers, our senior management team’s ability to administer and supervise our business
or it may cause us to incur substantial additional expenditure to repair or replace damaged equipment or rebuild
parts of our branch network. We may also be liable to our customers for disruption in services resulting from such
damage or destruction. Any of the above factors may adversely affect our business and financial results, the quality
of our customer service and the price of our Equity Shares.
The market value of the Equity Shares may fluctuate due to the volatility of the Indian securities markets.
Indian securities markets may be more volatile than, and not comparable to, the securities markets in certain
countries with more developed economies and capital markets than India. Indian stock exchanges have, in the
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past, experienced substantial fluctuations in the prices of listed securities. Indian stock exchanges (including the
BSE and the NSE) have experienced problems which, if such or similar problems were to continue or recur, could
affect the market price and liquidity of the securities of Indian companies, including the Equity Shares. These
problems have included temporary exchange closures, broker defaults, settlement delays and strikes by brokers.
In addition, the governing bodies of Indian stock exchanges have, from time to time, imposed restrictions on
trading in certain securities, limitations on price movements and margin requirements. Further, from time to time,
disputes have occurred between listed companies, stock exchanges and other regulatory bodies, which in some
cases may have a negative effect on market sentiment.
An investor will not be able to sell any of the Equity Shares subscribed in this Issue other than across a
recognized Indian stock exchange for a period of 12 months from the date of the issue of the Equity Shares.
Pursuant to the ICDR Regulations, for a period of 12 months from the date of the issue of the Equity Shares in
this Issue, QIBs subscribing to the Equity Shares may only sell their Equity Shares on the recognized stock
exchange and may not enter into any off-market trading in respect of these Equity Shares. We cannot be certain
that these restrictions will not have an impact on the price of the Equity Shares. This may affect the liquidity of
the Equity Shares purchased by investors and it is uncertain whether these restrictions will adversely impact the
market price of the Equity Shares purchased by investors.
Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.
Under current Indian tax laws and regulations, capital gains arising from the sale of shares in an Indian company
are generally taxable in India. Any gain realized on the sale of listed equity shares on a stock exchange held for
more than 12 months will not be subject to capital gains tax in India if STT has been paid on the transaction. STT
will be levied on and collected by a domestic stock exchange on which the Equity Shares are sold. Any gain
realized on the sale of equity shares held for more than 12 months to an Indian resident, which are sold other than
on a recognized stock exchange and on which no STT has been paid, will be subject to long term capital gains tax
in India. Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will
be subject to short term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be
exempt from taxation in India in cases where the exemption from taxation in India is provided under a treaty
between India and the country of which the seller is resident. Generally, Indian tax treaties do not limit India’s
ability to impose tax on capital gains. As a result, residents of other countries may be liable for tax in India as well
as in their own jurisdiction on a gain upon the sale of the Equity Shares. See subsection titled “Taxation—
Statement of Possible Tax Benefits” beginning on page 165.
SEBI operates an index-based market-wide circuit breaker. Any operation of a circuit breaker may adversely
affect a shareholder’s ability to sell, or the price at which it can sell, the Equity Shares at a particular point in
time.
We are subject to a daily “circuit breaker” imposed by recognized stock exchanges in India, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates
independently of the index-based market-wide circuit breakers generally imposed by SEBI on Indian stock
exchanges. The percentage limit on our circuit breakers is set by the stock exchanges based on the historical
volatility in the price and trading volume of the Equity Shares. The stock exchanges do not inform us of the
percentage limit of the circuit breaker, and may change it without our knowledge from time to time. This circuit
breaker limits the upward and downward movements in the price of the Equity Shares. This may be triggered by
an extremely high degree of volatility in the market activity (among other things). Due to the existence of this
circuit breaker, there can be no assurance that shareholders will be able to sell the Equity Shares at their preferred
price or at all at any particular point in time.
Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of our Equity Shares.
Foreign investment in Indian securities is subject to regulation by Indian regulatory authorities. Under the foreign
exchange regulations currently in force in India, transfers of the Equity Shares between non-residents and residents
are permitted (subject to certain exceptions) if they comply with, among other things, the pricing guidelines and
reporting requirements specified by the RBI. If the transfer of the Equity Shares does not comply with such pricing
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guidelines or reporting requirements, or falls under any of the exceptions referred to above, then prior approval
of the RBI will be required.
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign
currency and repatriate any such foreign currency from India will require a no objection or a tax clearance
certificate from the income tax authorities. We cannot assure you that any required approval from the RBI or any
other Government agency can be obtained on any particular terms or at all.
A decline in India’s foreign exchange reserves may affect liquidity and interest rates in the Indian economy,
which could have an adverse impact on our business. A rapid decrease in reserves would also create a risk of
higher interest rates and a consequent slowdown in growth.
Flows to foreign exchange reserves can be volatile, and past declines may have adversely affected the valuation
of the Rupee. There can be no assurance that India’s foreign exchange reserves will not decrease again in the
future. Further decline in foreign exchange reserves, as well as other factors, could adversely affect the valuation
of the Rupee and could result in reduced liquidity and higher interest rates that could adversely affect our business,
financial condition and results of operations. While this may be beneficial to for our exports, a general decline in
the liquidity may have an adverse effect on our results of operations and financial conditions.
We are also subject to risks relating to macroeconomic conditions in India. According to the RBI’s latest financial
stability report, global recovery remains fragile amidst slowdown in trade, rising tendency towards protectionism
and slower growth in productivity. Global financial markets continue to face elevated levels of uncertainty,
notwithstanding the resilience exhibited in their reaction to the outcome of Brexit referendum and the US
presidential election. In India, macroeconomic conditions remain stable with significant moderation in inflation.
Moreover, reduced policy uncertainty and legislative and tax reforms such as implementation of goods and
services tax and enactment of bankruptcy laws are expected to reinforce the benefits from the strong macro
fundamentals and the withdrawal of legal tender status of specified bank notes could potentially transform the
Indian economy. While the overall risks to the corporate sector moderated in 2016-17, concerns remain over its
recovery. Domestic debt and equity markets witnessed foreign portfolio investment outflows since October 2016,
which has since moderated, reflecting expectations of increase in the interest rates by the U.S. Federal Reserve.
Applicants to the Issue are not allowed to withdraw their Bids after the Bid/Issue Closing Date.
In terms of the Regulations 86 of the ICDR Regulations, applicants in the Issue are not allowed to withdraw their
Bids after the Bid/Issue Closing Date. The Allotment of the Equity Shares in this Issue and the credit of such
Equity Shares to the applicant’s demat account with its depository participant could take approximately seven
days and up to ten days from the Bid/Issue Closing Date. There is no assurance, however, that material adverse
changes in the national and international monetary, financial, political or economic conditions or other events in
the nature of force majeure, material adverse changes in our business, results of operation or financial condition,
or other events affecting the applicant’s decision to invest in the Equity Shares, would not arise between the
Bid/Issue Closing Date and the date of Allotment of Equity Shares in the Issue. Occurrence of any such events
after the Bid/Issue Closing Date could also impact the market price of the Equity Shares. The applicants shall not
have the right to withdraw their Bids in the event of any such occurrence.
Investors will be subject to market risks until the Equity Shares credited to the investor’s demat account are
listed and permitted to trade by the Stock Exchanges.
Our Company has received the in-principle approvals under Regulation 28(1) of the Listing Regulations from the
Stock Exchanges and application for final listing and trading approval shall be made post allotment of the Equity
Shares. Investors can start trading the Equity Shares allotted to them only after the Equity Shares have been
credited to an investor’s demat account, are listed and permitted to trade by the Stock Exchanges. Since our Equity
Shares are currently traded on the BSE and the NSE, investors will be subject to market risk from the date they
pay for the Equity Shares to the date when trading approval is granted for the same. Further, there can be no
assurance that the Equity Shares allocated to an investor will be credited to the investor’s demat account or that
trading of the Equity Shares will commence in a timely manner.
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There is no guarantee that the Equity Shares issued pursuant to this Issue will be listed on the Stock Exchanges
in a timely manner.
In accordance with Indian law and regulations and the requirements of the Stock Exchanges, in principle and final
approvals for listing and trading of the Equity Shares issued pursuant to this Issue will not be applied for or granted
until after the Equity Shares have been issued and allotted. Approval for listing and trading will require all relevant
documents authorising the issuing of Equity Shares to be submitted. Accordingly, there could be a failure or delay
in listing the Equity Shares on the Stock Exchange. If there is a delay in obtaining such approvals, we may not be
able to credit the Equity Shares allotted to the investors to their depository participant accounts or assure
ownership of such Equity Shares by the investors in any manner promptly after the Closing Date. In any such
event, the ownership of the investors over Equity Shares allotted to them and their ability to dispose of any such
Equity Shares may be restricted. For further information on issue procedure, see “Issue Procedure” beginning on
page 132.
Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian law
and could thereby suffer future dilution of their ownership position.
Under the Companies Act, a company incorporated in India must offer holders of its equity shares pre-emptive
rights to subscribe and pay for a proportionate number of shares to maintain their existing ownership percentages
prior to the issuance of any new equity shares, unless the pre-emptive rights have been waived by the adoption of
a special resolution by holders of three-fourths of the equity shares who have voted on such resolution.
However, if the law of the jurisdiction that you are in, does not permit the exercise of such pre-emptive rights
without our filing an offering document or registration statement with the applicable authority in such jurisdiction,
you will be unable to exercise such pre-emptive rights, unless we make such a filing. If we elect not to file a
registration statement, the new securities may be issued to a custodian, who may sell the securities for your benefit.
The value such custodian receives on the sale of any such securities and the related transaction costs cannot be
predicted. To the extent that you are unable to exercise pre-emptive rights granted in respect of our Equity Shares,
your proportional interests in our Company may be reduced.
Financial instability, economic developments and volatility in securities markets in other countries may also
cause the price of the Equity Shares to decline.
The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
particularly emerging market countries in Asia. Financial turmoil in Europe and elsewhere in the world in recent
years has affected the Indian economy. Although economic conditions are different in each country, investors’
reactions to developments in one country can have adverse effects on the securities of companies in other
countries, including India. Recently, the currencies of a few Asian countries suffered depreciation against the US
Dollar owing to amongst other, the announcement by the US government that it may consider reducing its
quantitative easing measures.
A loss of investor confidence in the financial systems of other emerging markets may cause increased volatility
in Indian financial markets and, indirectly, in the Indian economy in general. Any worldwide financial instability
could also have a negative impact on the Indian economy. Financial disruptions may occur again and could harm
our business, future financial performance and the prices of the Equity Shares. The global credit and equity
markets have experienced substantial dislocations, liquidity disruptions and market corrections in recent years.
Since September 2008, liquidity and credit concerns and volatility in the global credit and financial markets
increased significantly with the bankruptcy or acquisition of, and government assistance extended to, several
major US and European financial institutions. These and other related events, such as the European sovereign
debt crisis, have had a significant impact on the global credit and financial markets as a whole, including reduced
liquidity, greater volatility, widening of credit spreads and a lack of price transparency in global credit and
financial markets. In response to such developments, legislators and financial regulators in the United States and
other jurisdictions, including India, have implemented a number of policy measures designed to add stability to
the financial markets.
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However, the overall impact of these and other legislative and regulatory efforts on the global financial markets
is uncertain, and they may not have the intended stabilizing effects. In the event that the current difficult conditions
in the global credit markets continue or if there is any significant financial disruption, such conditions could have
an adverse effect on our business, future financial performance and the trading price of the Equity Shares.
A slowdown in economic growth in India could cause our business to suffer.
Our performance and the growth of our business are necessarily dependent on the health of the overall Indian
economy. Any slowdown in the Indian economy or future volatility in global commodity prices could adversely
affect our business. Additionally, an increase in trade deficit, a downgrading in India’s sovereign debt rating or a
decline in India’s foreign exchange reserves could negatively affect interest rates and liquidity, which could
adversely affect the Indian economy and our business. Any downturn in the macroeconomic environment in India
could also adversely affect our business, results of operations, financial condition and the trading price of the
Equity Shares.
India’s economy could be adversely affected by a general rise in interest rates, adverse weather conditions
affecting agriculture, commodity and energy prices as well as various other factors. A slowdown in the Indian
economy could adversely affect the policy of the GoI towards our industry, which may in turn adversely affect
our financial performance and our ability to implement our business strategy.
The Indian economy is also influenced by economic and market conditions in other countries, particularly
emerging market conditions in Asia. A decline in India’s foreign exchange reserves may also affect liquidity and
interest rates in the Indian economy, which could adversely impact our financial condition. A loss of investor
confidence in other emerging market economies or any worldwide financial instability may adversely affect the
Indian economy, which could materially and adversely affect our business and results of operations and the market
price of the Equity Shares.
The Indian tax regime is currently undergoing substantial changes which could adversely affect the Company’s
business and the trading price of the Equity Shares.
The goods and service tax (“GST”) that has been implemented with effect from July 1, 2017 combines taxes and
levies by the GoI and state governments into a unified rate structure, and replaces indirect taxes on goods and
services such as central excise duty, service tax, customs duty, central sales tax, state VAT, cess and surcharge
and excise that were being collected by the GoI and state governments. Due to the limited availability of
information in the public domain concerning the GST, we are unable to provide any assurance as to this or any
other aspect of the tax regime following implementation of the GST.
As regards the General Anti-Avoidance Rules (“GAAR”), the provisions of Chapter X-A (sections 95 to 102) of
the Income Tax Act, 1961, are applicable from assessment year 2019 (Fiscal 2018) onwards. The GAAR
provisions intend to declare an arrangement as an “impermissible avoidance arrangement”, if the main purpose or
one of the main purposes of such arrangement is to obtain a tax benefit, and satisfies at least one of the following
tests (i) creates rights, or obligations, which are not ordinarily created between persons dealing at arm’s length;
(ii) results, directly or indirectly, in misuse, or abuse, of the provisions of the Income Tax Act, 1961; (iii) lacks
commercial substance or is deemed to lack commercial substance, in whole or in part; or (iv) is entered into, or
carried out, by means, or in a manner, that is not ordinarily engaged for bona fide purposes. If GAAR provisions
are invoked, the tax authorities will have wider powers, including denial of tax benefit or a benefit under a tax
treaty. In the absence of any precedents on the subject, the application of these provisions is uncertain. As the
taxation regime in India is undergoing a significant overhaul, its consequent effects on economy cannot be
determined at present and there can be no assurance that such effects would not adversely affect our business,
future financial performance and the trading price of the Equity Shares.
Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.
Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’
rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including
in relation to class actions, under Indian law may not be as extensive as shareholders’ rights under the laws of
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other countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an
Indian company than as shareholder of a corporation in another jurisdiction.
An outbreak of an infectious disease or any other serious public health concerns in Asia or elsewhere could
adversely affect our business.
The outbreak of an infectious disease in Asia or elsewhere or any other serious public health concern, such as
swine influenza, could have a negative impact on the global economy, financial markets and business activities
worldwide, which could adversely affect our business, financial condition, results of operations and the price of
our Equity Shares.
We cannot assure you that a future outbreak of an infectious disease among humans or animals or any other serious
public health concerns will not have a material adverse effect on our business, financial condition, results of
operations and the price of our Equity Shares.
If more stringent labour laws or other industry standards in India become applicable to us, our profitability
may be adversely affected.
We are subject to a number of stringent labour laws and restrictive contractual covenants related to levels of
employment. India has stringent labour legislation that protects the interests of workers, including legislation that
sets forth detailed procedures for dispute resolution and employee removal and legislation that imposes financial
obligations on employers upon retrenchment. If this policy is adopted, our ability to hire employees of our choice
may be affected due to restrictions on our pool of potential employees. Our employees may also in the future form
unions. If labour laws become more stringent or are more strictly enforced or if our employees unionize, it may
become difficult for us to maintain flexible human resource policies, discharge employees or downsize, any of
which could have an adverse effect on our business, results of operations, financial condition and cash flows.
The Issue Price of the Equity Shares may not be indicative of the market price of the Equity Shares after the
Issue.
The Issue Price of the Equity Shares will be determined by our Company in consultation with the BRLM. This
price will be determined on the basis of applicable law and may not be indicative of the market price for the Equity
Shares after the Issue. The market price of the Equity Shares could be subject to significant fluctuations after the
Offer, and may decline below the Issue Price. We cannot assure you that you will be able to resell your Equity
Shares at or above the Issue Price.
The Equity Shares are subject to transfer restrictions.
The Equity Shares are being offered in transactions not required to be registered under the Securities Act.
Therefore, the Equity Shares may be transferred or resold only in a transaction registered under or exempted from
the registration requirements of the Securities Act and in compliance with any other applicable securities laws.
Pursuant to the SEBI Regulations, for a period of 12 months from the date of the issue of the Equity Shares in the
Issue, QIBs subscribing Equity Shares in the Issue may only sell their Equity Shares on BSE or NSE and may not
enter into any off-market transactions in respect of these Equity Shares. There is no assurance that the restriction
will not have an impact on the price of the Equity Shares.
Any future issuance of Equity Shares or convertible instruments could dilute the holdings of investors in the
Company and could adversely affect the market price of the Equity Shares.
Our Company may be required to finance its future growth and business requirements through additional securities
offerings. Any future issuance of the Equity Shares or convertible instruments could dilute the holdings of
investors in the Company and could adversely affect the market price of the Equity Shares. In addition, any future
issuances of Equity Shares or any sale by any significant shareholder, or a perception in the market that such
issuance or sale may occur, could adversely affect the trading price of the Equity Shares. Such securities may also
be issued at price below the then current trading price of the shares.
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There is no guarantee that the Equity Shares issued pursuant to this Issue will be listed on the BSE and the
NSE in a timely manner, or at all, and any trading closure at the Stock Exchanges may adversely affect the
trading price of the Equity Shares.
In accordance with Indian regulations and practice, permission for listing and trading of the Equity Shares issued
pursuant to this Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for
listing and trading will require all relevant documents authorizing the issuing of Equity Shares to be submitted.
There could be a failure or delay in listing the Equity Shares on the BSE and the NSE. Any failure or delay in
obtaining the approval would restrict an investor’s ability to dispose of the Equity Shares. The Stock Exchanges
have in the past experienced problems, including temporary exchange closures, broker defaults, settlements delays
and strikes by brokerage firm employees, which, if continuing or recurring, could affect the market price and
liquidity of the securities of listed Indian entities, including the Equity Shares, in both domestic and international
markets. A closure of, or trading stoppage on, either of the Stock Exchanges could adversely affect the trading
price of the Equity Shares. Historical trading prices, therefore, may not be indicative of the prices at which the
Equity Shares will trade in the future.
Investors are not permitted to withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bid
Amount) at any stage after submitting a Bid.
Pursuant to the SEBI ICDR Regulations, applicants in this Issue are not permitted to withdraw their Bids at any
stage after the Issue Closing Date. The Allotment of Equity Shares in this Issue and the credit of such Equity
Shares to the applicant’s demat account with its depository participant could take approximately seven days and
up to 10 days from the Issue Closing Date. However, material adverse changes in international or national
monetary policy, financial, political or economic conditions, our business, results of operation or financial
condition may arise between the Issue Closing Date and the date of Allotment. The applicants shall not have the
right to withdraw their Bids in the event of any such occurrence Our Company may complete the Allotment of
the Equity Shares even if such events occur, and such events may limit the Bidders’ ability to sell the Equity
Shares Allotted pursuant to the Issue or cause the trading price of the Equity Shares to decline on listing.
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MARKET PRICE INFORMATION
The Equity Shares are listed and traded on the BSE and NSE. The stock market data presented below is given for
the NSE and the BSE separately.
The following tables set forth the reported high, low, the number of Equity Shares traded and the total trading
volume on the dates on which such high and low prices were recorded and the average closing prices of the Equity
Shares, on the NSE and the BSE during the fiscal years ended March 31, 2015, March 31, 2016 and March 31,
2017.
NSE
Fiscal
Year

High Date of
(₹)(1) High

Number Volume Low
of
on date (₹)(2)
Equity of high
Shares (₹ in
traded lacs)
on date
of high

FY2017

Novemb
208.65 er 11,
2016

197,908 380.05 76.45

FY2016

April
166.00
10, 2015

FY2015

175.70

August
5, 2014

Date
of
low

4,086

5.87 59.00

37,976

63.35 66.60

April
11,
2016
Febru
ary
12,
2016
May
19,
2014

Numbe Volume Avera
Total Total
r of
on date
ge
Number Volume
Equity of low price of Equity (₹ in
Shares (₹ in
for
Shares lacs)
traded lacs)
the
traded
on date
Fiscal
of low
Year*
(₹)
45,426
39.38 125.7 10,770,77 16,157.
1
9
08
30,634

3,837

18.65 93.12 2,616,768 2,501.8
2
2.68

120.5 1,990,709 2,563.7
7
1

Source: www.nseindia.com
* Average of the daily closing price
(1) High of Intraday Highs. In case the price is the same on 2 dates then the date on which the volume is higher
has been considered.
(2) Low of Intraday Lows. In case the price is the same on 2 dates then the date on which the volume is higher
has been considered.
BSE
Fiscal
Year

High Date of
(₹)(1) High

Number Volume Low
of
on date (₹)(2)
Equity of high
Shares (₹ in
traded lacs)
on date
of high

Date
of
low

FY2017

Novemb
209.65 er 11,
2016

80,751 157.67 78.50

FY2016

April
174.00
15, 2015

FY2015

175.30

April
1,
2016
Febru
ary
12,
2016
May
16,
2014

August
5, 2014

9,393

14.99 58.35

45,623

74.81 67.00
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Numbe Volume Avera
Total Total
r of
on date
ge
Number Volume
Equity of low price of Equity (₹ in
Shares (₹ in
for
Shares lacs)
traded lacs)
the
traded
on date
Fiscal
of low
Year*
(₹)
14,394
11.96 125.6 4,436,339 6,639.8
8
8
12,132

6,298

7.31 93.07 1,746,805 1,695.3
0

4.36

120.3
5

2,335,138

2,892.7
0

Source: www.bseindia.com
* Average of the daily closing price
(1) High of Intraday Highs. In case the price is the same on 2 dates then the date on which the volume is higher
has been considered.
(2) Low of Intraday Lows. In case the price is the same on 2 dates then the date on which the volume is higher
has been considered.
The following tables set forth the reported high, low, the number of Equity Shares traded and the total trading
volume on the dates on which such high and low prices were recorded and the average closing prices of the Equity
Shares, on the NSE and the BSE during the last six months:
NSE

Month,
Year
December,
2017
November,
2017
October,
2017
September,
2017
August,
2017
July, 2017

High
(₹)(1)

Date of
High

December
4, 2017
November
491.95
21, 2017
October 30,
443.95
2017
September
458.90
13, 2017
August 7,
422.00
2017
July 11,
437.00
2017
487.70

Number of Volume
Equity
on date
Shares
of high
traded on
(₹ in
date of high lacs)

Low
(₹)(2)

267,985 1,279.63 371.50
358,241 1,712.47 390.05
384,099 1,674.31 387.50
863,232 3,828.03 359.00
357,663 1,461.88 306.00
617,572 2,599.01 320.20

Date of
low
December
18, 2017
November
14, 2017
October 9,
2017
September
28, 2017
August
11, 2017
July 3,
2017

Number
Total
Total
Average
of Equity Volume
Number of Volume (₹
price
Shares on date of
Equity
in lacs)
for the
traded low (₹ in
Shares
Month*
on date
lacs)
traded
(₹)
of low
108,239

481.70

460.22

2,204,315

10,247.42

373,003

1,563.70

433.93

3,754,908

16,663.46

220.83

406.93

3,000,062

12,535.47

168.79

399.21

3,611,619

14,949.32

162,458

540.80

375.00

3,393,534

12,976.53

118,483

390.68

389.58

4,196,054

16,546.07

56,223
45,802

Source: www.nseindia.com
* Average of the daily closing price
(1) High of Intraday Highs. In case the price is the same on 2 dates then the date on which the volume is higher
has been considered.
(2) Low of Intraday Lows. In case the price is the same on 2 dates then the date on which the volume is higher
has been considered.
BSE
Volume
Number of
on date
Month, High
Date of Equity Shares
Low
of high
Year
(₹)(1)
high
traded on date
(₹)(2)
(₹ in
of high
lacs)
December
December,
487.40
74,843 356.22 400.00
2017
4, 2017
November
November,
492.00
106,758 512.22 391.00
2017
21, 2017
October 30,
October,
443.05
66,306 289.05 387.50
2017
2017
September
September,
459.00
182,554 811.38 359.70
2017
13, 2017

Date of
low
December
18, 2017
November
14, 2017
October 9,
2017
September
28, 2017
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Number of Volume Average Total
Total
Equity
on date price
Number Volume (₹
Shares
of low for the of Equity in lacs)
traded on
(₹ in Month* Shares
date of low lacs)
(₹)
traded
47,419

209.82

460.69

761,143

3,541.07

127,130

530.68

434.24 1,172,705

5,182.27

26,127

102.52

406.96

906,851

3,756.62

14,627

53.80

399.19 1,132,646

4,660.57

Volume
Number of
on date
Month, High
Date of Equity Shares
Low
of high
(1)
Year
(₹)
high
traded on date
(₹)(2)
(₹ in
of high
lacs)
August 7,
August,
422.70
99,558 407.77 305.15
2017
2017
July 11,
235,527 993.08 319.70
July, 2017 435.70
2017

Date of
low
August
11, 2017
July 3,
2017

Number of Volume Average Total
Total
Equity
on date price
Number Volume (₹
Shares
of low for the of Equity in lacs)
traded on
(₹ in Month* Shares
date of low lacs)
(₹)
traded
60,820

201.70

374.72 1,130,825

4,301.00

35,147

115.57

389.04 1,504,682

5,956.18

Source: www.bseindia.com
* Average of the daily closing price
(1) High of Intraday Highs. In case the price is the same on 2 dates then the date on which the volume is higher
has been considered.
(2) Low of Intraday Lows. In case the price is the same on 2 dates then the date on which the volume is higher
has been considered.
The following table sets forth the market price on the Stock Exchanges on December 11, 2017, the first working
day following the approval of the Board of Directors for the Issue:
Date
NSE
December 11, 2017
Open High
Low
Price of the Equity Shares (₹) 466.45 480.00 465.05
No. of Equity Shares traded
86,193
Volume (₹ in lacs)
407.26
Source : www.nseindia.com, www.bseindia.com
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Close
467.00

Open
473.40

BSE
High
Low
480.55 464.50
31,614
149.39

Close
466.35

USE OF PROCEEDS
The gross proceeds from the Issue will be ₹ 13,650.00 Lacs. The net proceeds from the Issue after deducting fees,
commissions and expenses of approximately ₹ 100.00 Lacs, will be approximately ₹ 13,550.00 Lacs. (“Net
Proceeds”)
Subject to compliance with applicable laws and regulations, our Company intends to use the Net Proceeds
primarily for pre-payment / repayment of our current outstanding borrowings availed from financial institutions
and augment the working capital needs of the Company and for other general corporate purposes as may be
permissible under applicable law. As on September 30, 2017, the total outstanding borrowings of our Company
was ₹7,723.65 lacs and as on March 31, 2017 was ₹7,378.43.
The amounts and timing of any expenditure will depend on, among other factors, the amount of cash generated
by our operations, competitive and market developments and the availability of acquisition or investment
opportunities on terms acceptable to us. In accordance with the decision of our Board, our management will have
flexibility in applying the Net Proceeds of this Issue. Such investments will be in accordance with the investment
policies approved by the Board and/ or a duly authorized committee of the Board, from time to time, and will also
be in accordance with all applicable laws and regulations.
If the Net Proceeds are not completely utilised for the purposes stated hereinabove by such periods due to factors
such as (i) economic and business conditions; (ii) increased competition; (iii) delay in procuring and
operationalising assets; (iv) receiving the necessary approvals; and (v) other commercial considerations, the same
would be utilised (in part or full) in the subsequent periods as may be decided by our Board, in accordance with
applicable law. Further, the Board may at its discretion, utilise any unutilised portion of Net Proceeds allocated
for capital expenditure, towards general corporate purposes.
The Net Proceeds of the Issue are not proposed to be utilised towards any specific project. Accordingly, the
disclosure requirements under the ICDR Regulations with respect to: (i) break-up of cost of the project, (ii) means
of financing such project, and (iii) proposed deployment status of the proceeds at each stage of the project, are not
applicable.
Pending utilisation of the Net Proceeds for the purposes described above, our Company intends to temporarily
invest the funds in bank deposits, high quality interest / dividend bearing liquid instruments, including money
market mutual funds, as approved by the Board in accordance with the investment policy and applicable laws.
Our Promoter or Directors are not making any contribution either as part of the Issue or separately in furtherance
of the proceeds of the Issue.
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CAPITALIZATION STATEMENT
The following table sets forth our Company’s capitalisation and total debt, as on March 31, 2017 derived from
our Company’s Audited Financial Statements for the Fiscal 2017 and Reviewed Financial Statements. This table
should be read with the section “Summary Financial Information”, “Risk Factors” “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” and “Summary of Financial Information” on
pages 33, 36, 66 and 33 respectively.

Particulars

Pre – Issue as at
As per Indian
As per IND AS
GAAP
September 30, 2017
March 31, 2017
(A)
(B)

Indebtedness
Long term Borrowings
Short Term Borrowing
Current Maturities of Long Term Borrowings
Total Indebtedness (A)

(₹ In Lacs)
As Adjusted
for the
Issue

2006.71
4860.88
510.84
7378.43

1788.94
5434.71
500.00
7723.65

1,788.94
5,434.71
500.00
7,723.65

Shareholders’ Funds
Equity Share Capital
Reserves and Surplus(1)
Total Shareholders’ Funds (B)

1600.40
12158.24
13758.64

1600.40
14534.49
16134.89

1,900.40
27,784.49
29,684.89

Total Capitalisation (A) + (B)

21137.07

23858.54

37,408.54

Note:
(1) Reserves and surplus is net of adjustments for estimated Issue expenses of approximately ₹ 100.00 Lakhs
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CAPITAL STRUCTURE
The Equity Share capital of our Company, as on the date of this Placement Document is set forth below:
No.

Particulars

A.

Authorised Share Capital
2,05,00,000 Equity Shares of ₹ 10 each
50,000 16% Cumulative Redeemable Preference Shares of ₹ 100
each
Total
Issued, Subscribed and Paid-Up Share Capital before the Issue
1,60,04,000 Equity Shares of ₹ 10 each

B.

Amount in Lacs
Aggregate nominal value

C.

Present Issue in terms of this Placement Document
30,00,000 Equity Shares of ₹ 10 each(1)

D.

Subscribed and Paid-Up Share Capital after the Issue
1,90,04000 Equity Shares of ₹ 10 each

E.

Securities Premium Account
Before the Issue
After the Issue (2)

2,050.00
50.00
2,100.00
1,600.40
300.00
1,900.40
Nil
13,350.00

Note:
1.

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on
December 8, 2017 and by the shareholders of our Company vide a special resolution passed at the Extraordinary General Meeting held on January 5, 2018 pursuant to sections 42 and 62(1)(c) of the Companies
Act.

2.

The Securities Premium Account shall be calculated on the basis of gross proceeds from the Issue.

NOTES TO THE CAPITAL STRUCTURE
1.

History of Equity Share Capital of our Company

The history of the equity share capital of our Company is provided in the following table:
Date of
Allotment
July 14, 1993

No. of Equity
Shares allotted
30

Face
Value (₹)
10

Issue
Price (₹)
10

Nature of
consideration
Cash

Nature of Allotment

Subscription to the MoA
dated July 12, 1993
March 25, 2000
40
10
10
Cash Further Allotment to
Promoters consequent to
conversion from private to
public
March 31, 2003
49,930
10
10
Cash Preferential Allotment
August 30, 2003
9,50,000
10
10
Cash Preferential allotment
March 23, 2004
54,34,000
10
Other than Allotment pursuant to
cash scheme
of
amalgamation(1)
April 21, 2011
95,70,000
10
10
Cash Preferential allotment
(1) Allotment of equity shares as per scheme of reconstruction and arrangement between Nath Seeds Limited and
our Company approved by the High Court of Mumbai vide its order dated August 27, 2003.
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2.

Details of allotments made in the last one year

Except as stated below, our Company has not issued any Equity Shares in the last one year preceding the date of
this Placement Document:
3.

Employee Stock Option Plan

Our Company does not have an employee stock option plan.
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DIVIDEND POLICY
The declaration and payment of dividend by our Company is governed by the applicable provisions of the
Companies Act and our Articles of Association. Under the Companies Act, the board of directors of a company
recommends the payment of a dividend and the shareholders approve of the same at a general meeting. In case of
final dividend, it is recommended by the board of directors and approved by the shareholders at the annual general
meeting (AGM) and is distributed and paid to shareholders in proportion to the paid-up value of their shares as
on the record date for which such dividend is payable. Under the Companies Act, dividends can only be paid in
cash to shareholders listed on the register of shareholders or those persons whose names are entered as beneficial
owner in the record of the depositary on the date specified as the ‘record date’ or ‘book closure date’.
Under the Companies Act, a company may pay dividends only out of (i) its profits in the year in which the dividend
is declared (after providing for depreciation); or (ii) out of money provided by the Central Government or a State
Government for the payment of dividend by the company in pursuance of a guarantee given by that Government;
or (iii) accumulated profits earned by the company in the previous years and transferred by the company to the
reserves in accordance with the Companies (Declaration and Payment of Dividend) Rules, 2014.
The following table details the dividend declared by our Company on the Equity Shares for the Fiscal 2017, Fiscal
2016 and Fiscal 2015:
Financial Year ended
Face Value of Equity Shares (₹ per share)
Rate of dividend (%)
Dividend per Equity Share (₹)
Total dividend declared (₹ in lac)
Tax on total dividend paid (₹ in lac)

Fiscal 2017

10
Nil
Nil
Nil
Not Applicable

Fiscal 2016

10
Nil
Nil
Nil
Not Applicable

Fiscal 2015

10
Nil
Nil
Nil
Not Applicable

As on date of this Placement Document, our Company does not have any dividend policy. The amounts paid as
dividends in the past are not necessarily indicative of the dividend policy of our Company or dividend amounts,
if any, in the future. There is no guarantee that any dividends will be declared or paid or that the amount thereof
will not be decreased in the future.
Dividends are payable within 30 days from the date of its declaration. Any shareholder who ceases to be a
shareholder prior to the record date or who becomes a shareholder after the record date will not be entitled to the
dividend declared by our Company.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS
You should read the following discussion of our financial condition and results of operations together with our
Audited Financial Statements as of and for the financial years ended March 31, 2017, 2016 and 2015 including
the schedules and notes thereto and report thereon and our Limited Review Financial Statements as at and for
the six month period ended September 30, 2017 including the schedules and notes thereto and report thereon,
included elsewhere in this Placement Document.
Our Audited Financial Statements are prepared in accordance with Indian GAAP and our Limited Review
Financial Statements are prepared in accordance with Indian Accounting Standards, which differ in certain
material respects with IFRS and U.S. GAAP. This discussion contains forward-looking statements and reflects
our current views with respect to future events and financial performance. Actual results may differ materially
from those anticipated in these forward-looking statements. You should also read the section "Risk Factors" on
page 36, which discusses a number of factors and contingencies that could impact our financial condition and
results of operations.
While we have historically prepared our Audited Financial Statements in accordance with Indian GAAP, we are
transitioning to preparing our financial statements in accordance with Ind AS as required by the Companies
(Indian Accounting Standards) Rules, 2015 on February 16, 2015. Accordingly, our Reviewed Financial
Statements have been prepared in accordance with Ind AS. For further details, see “Summary of Key Differences
between Indian GAAP and Ind-AS” on page 86.
Our financial year ends on March 31 of each year. Accordingly, all references to a particular financial year are
to the 12 month period ended March 31 of that year. This discussion contains certain forward-looking statements
and reflects our current assessment of potential events in the future, and our future financial performance. Actual
results may differ materially from those anticipated in these forward looking statements as a result of certain
factors such as those set forth in “Risk Factors”, “Forward Looking Statements”, “Our Business” on pages 36,
15 and 105 and elsewhere in this Placement Document. Given these uncertainties, prospective investors are
cautioned not to place undue reliance on such forward looking statements.
Overview
We are a research and development driven company primarily into the business of production, processing and
marketing of high quality hybrid seeds for different field crops like cotton, jowar, bajra, maize, wheat, paddy,
mustard, sunflower and wide range of vegetables. In order to diversify our offering, we also forayed into trading
of micro nutrient supplements used for increasing enzymatic activities in plant resulting in good metabolic
process. Since our incorporation in July, 1993, we have significantly expanded and diversified our product profile,
client base and geographical footprint. As on December 31, 2017, we have a product portfolio which includes,
seeds for 12 different field crops and vegetables and 1 plant nutrient supplement and have a distribution network
in 16 states across India. Further, as on December 31, 2017, we have a pool of germ plasm with approximately
19,000 lines.
We offer a wide range of seeds categorized as research seeds and hybrid seeds. Research seeds are high quality
seeds being produced by a backward integration process and offer natural nutrient qualities. These seeds require
intensive research and are also called pure seeds. Hybrid seeds are produced through open pollination and cross
pollination process. Our products are organized into the four product groups, (i) cereals, which include maize,
paddy, pearl millet, wheat and jowar, (ii) fiber and oil seeds which include cotton, mustard and sunflower, (iii)
vegetables such as chilli, okara, tomato, brinjal, bottle gourd, bitter gourd, sponge gourd, ridge gourd, cucumber,
coriander etc. and (iv) plant nutrient supplements such as Win Chi Win.
We currently have 10 production centres and 2 processing centres in 7 states, out of which the processing centre
in Aurangabad is on land which is owned by us. Further, we have 11 research trial stations in 7 states, out of 2
research trial stations are owned by our Company. Our research mainly focuses on developing superior hybrids
in different crops suitable for varying agro climatic conditions, such as water availability, crop duration and soil
attributes, across different geographic regions. We have made significant investments to enhance our R&D
capabilities over the years and believe that our emphasis on R&D has been critical to our success. Our Company
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has been recognized by the Department of Science and Industrial Research (“DSIR”), Government of India as an
in-house R&D company. In Fiscal 2017 and the six months ended September 30, 2017, our Company incurred ₹
867.44 lacs and ₹ 310.49 lacs, respectively, in research and development expenses. As at December 31, 2017,
our R&D team comprises 43 personnel, including 11 scientists, of which 3 are a part of our senior management.
Our research team is led by Dr. Satish Raina, with over 4 decades of experience in development and research of
hybrid seeds. As on December 31, 2017, we have developed more than 40 different hybrids with superior yields
and characteristics which make them attractive for cultivation.
As on December 31, 2017, we had a total workforce of 343 employees including 7 senior management personnel,
29 accounts personnel, 143 marketing personnel, 87 production, processing & quality assurance personnel, 37
administrative staff, and 40 R&D personnel. We have over the years developed an extensive network of
distributors and dealers across India. As at December 31, 2017, we have 16 branch offices and approximately
1,265 distributors. Our 12 strategically located distribution and storage facilities (including conditioned storage
facilities), help us meet the varying requirements of our customers in 16 states in India. We believe our extensive
distribution network allows us to penetrate rural markets across major crop producing regions of India.
Our Company’s business history related to the research and development of high quality, high yielding hybrid
seeds and plant biotechnology can be traced back to 1980 when Nath Seeds Limited was promoted by various
promoters including Nandkishor Kagliwal. Pursuant to a Scheme of Arrangement, approved by the High Court of
Judicature at Bombay, pursuant to its order dated August 27, 2003, between Nath Seeds Limited, Nath Bio-Genes
(India) and Agri-Tech (India) Ltd, the entire running business of the seed division of Nath Seeds Limited was
transferred to our Company. For further information on Scheme of Arrangement, see “Key milestone” in the
chapter ‘Our Business’ on page 105.
We have entered into an MOU with Global Transgenes Limited, our Associate Company, for use of Bollgard II
technology which is used for genetic modification of cotton seeds. Our Company has also entered into an
agreement with International Crops Research Institute for the Semi-Arid Tropics (ICRISAT) for transfer of
breeding material whereby our Company procures breeding material from ICRISAT for further product
development. We have set up 11 research trial stations for evaluating research products across agro climatic zones
which further help us in not only making high yields seeds, but also in creating seed embedded technologies to
protect against specific biotic / abiotic stressors.
For the period ended on September 30, 2017 and in fiscal 2017, 2016 and 2015 we generated net revenue from
operations of ₹ 11,588.79 lacs, ₹ 16,972.56 lacs, ₹ 16,210.59 and ₹ 18,532.70, respectively and net profit after tax
of ₹ 2,373.14 lacs, ₹ 1,628.25,lacs, ₹ 1,416.75 and ₹ 2,539.75 respectively.
Significant factors affecting our business, financial condition and results of operations
Set out below are some of the more significant factors that have affected our results of operations in the past, as
well as factors that are currently expected to affect our results of operations in the foreseeable future. These factors
include:
Our business is subject to seasonal and weather factors, which make our operations relatively unpredictable
The agricultural sector on which our business is dependent is subject to varying soil conditions, climatic
conditions, rainfall, seasonal and weather factors, which make the performance of the agricultural sector as a
whole or the levels of production of a particular crop relatively unpredictable. As is typical in the Indian seeds
industry, our results of a reporting period that is less than a full fiscal year may not be necessarily comparable
with the preceding or succeeding reporting periods. Our sales activities for seeds take place only after the seeds
have been planted, harvested and prepared for sale. Traditionally, the revenues recorded during planting and
harvesting seasons are traditionally lower compared to revenues recorded during the periods following such
seasons. During periods of lower sales activities, we may continue to incur substantial operating expenses, but
our revenues may bear usually much lower or delayed or reduced. Consequently, the results of one reporting
period may not be necessarily comparable with the preceding or succeeding reporting periods. Also, see, “Risk
Factors – We primarily focus on seed business, which is seasonal and cyclical in nature. Accordingly, the demand
for our products and cash flows from operations and other operating results may fluctuate on a seasonal and
quarterly basis.” on page 36.
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Product development and registration
We are a research driven company, with our R&D efforts focused on developing processes for variety of seeds
for expansion of our current product portfolio and improve existing processes and production cost efficiency. To
develop our product pipeline, we commit substantial time, efforts, funds and other resources for R&D. The R&D
process is often time consuming and costly, and obtaining an approval or patent protection in any one jurisdiction
would not ensure approval in other jurisdictions. Our processes and products that are currently under development,
if and when fully developed and tested, may not perform as we expect, necessary regulatory approvals or
registrations may not be obtained in a timely manner, if at all, and we may not be able to successfully and
profitably produce and utilize such products or processes.
In Fiscal 2015, Fiscal 2016, Fiscal 2017 and the six months ended September 30, 2017, our Company incurred ₹
1222.94 lacs, ₹ 1111.67 lacs, ₹ 867.44 lacs and ₹ 310.49 lacs, respectively, on research and development which
accounted for 6.61%, 6.86%, 5.11% and 2.68% of our revenue from operations in those periods, respectively.
Further, as a part of our strategy we continue to focus on seeking registrations to expand our valuable library of
germ-plasm and increase of product portfolio. The legal and procedural requirements for seeking registrations,
are fairly complex, stringent and time consuming. The registration process is also capital intensive and requires
large financial commitment. We invest substantial capital on creating the dossier and registration fees, field trials,
fees to consultants, laboratories and other intermediaries to ensure compliance with applicable regulatory
requirements, safety standards and effectiveness of the formulation on crops. Accordingly, our profitability,
financial condition and market position is dependent on our ability to obtain the necessary registration in a timely
manner and to successfully launch and market our products.
Growth in our portfolio of seeds for cereals and vegetables and preferred nutrient supplement
While we continue to expect cotton seeds to remain a key product going forward, we intend to continue to increase
our market share in cereals and vegetables. We also intend to increase our market share in preferred nutrient
supplement. We believe that the production of hybrid seeds for crops such as paddy, maize and vegetables such
as okra, tomatoes and chilies and the production of open pollinated seeds for paddy and mustard continue to
present significant growth potential for us in the future. Our revenue from the sale of seeds of cereals, vegetables
and micro- nutrients decreased in Fiscal 2016 to ₹ 16210.59 as compared to ₹18532.70 in Fiscal 2015 due to bad
monsoon. However, it subsequently increased to ₹16972.56 in Fiscal 2017 and is ₹ 11588.79 as at September 30
2017. We recognize that the growth in seed market in cereals and vegetable and preferred nutrient supplement
and therefore intend to materialize the same in our total revenue. Accordingly, our profitability, financial condition
and market position is dependent on our ability to grow in our portfolio of seeds for cereals and vegetables and
preferred nutrient supplement.
Distribution network
We currently have a strong distribution presence across 16 states in India, and we intend to strengthen our
distribution network and expand to all the states in India. In order to grow the business beyond existing
geographies and to launch new products, we intend to widen our distribution network. While we expect increased
sales resulting from expansion of our distribution network, we will be required to make significant investments in
our distribution infrastructure by increasing our distributor network. We may, however, not be as successful in
strengthening and expanding our presence across India as we anticipate. Further, inefficiencies in our distribution
network which may be beyond our control may lead to our products not being delivered to retailers on time, or
being delivered in damaged condition, leading to loss of business and harm to our brand, thereby adversely
affecting our results of operations.
Competition
The seed industry in India is highly fragmented and competitive. We compete with other seed manufacturers on
the basis of availability of products, product range, product traits as well as for production inputs, such as arable
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land and seed growers. Further, the introduction of biotechnology has resulted in the entry of various agro-input
companies into the seed industry, thus increasing the competition in the industry.
As a result, we anticipate that we will continue to face newer and different competitive challenges. The period for
developing and commercializing a hybrid can run into several years. However, the greater financial, marketing,
technological and other resources of certain of our competitors may enable them to commit larger amounts of
capital in response to changing market conditions, or to achieve substantially more market penetration in certain
segments of those markets in which we operate or to anticipate the course of market developments and trends
more effectively than we do and to develop product and process innovations and capabilities that may put us at a
disadvantage. We may also face competition from new entrants in the market as well as aggressive pricing and
marketing strategies by other manufacturers trying to gain market share.
Significant Accounting Policies
The Accounting Policies have been consistently applied by the Company and are consistent with those applied in
previous year. However the changes as required by a change or revision to an existing Accounting Standard are
dealt in the appropriate paras in the notes forming part of the reformatted financial statements.
I.

The financial statements are prepared on historical cost basis in accordance with applicable Accounting
Standards and on accounting principles of a going concern. These financial statements have been
prepared to comply with all material aspects with the accounting standards notified under section 133 of
the Act, ((the "Act") read with Rule 7 of the Companies (Accounts) Rules, 2014 and the other relevant
provisions of the Act.

II.

Interest on overdue debtors is accounted for as and when received, as the collection cannot be ascertained
with reasonable certainty.

III.

Sales return are accounted for / provided for in the year in which they pertain to, as ascertained till
finalization of the books of account.

IV.

Compensation on account of crop quality discounts are accounted for as and when settled.

V.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule III to the Act. Based on the nature of products
and the time between the acquisition of assets for processing and their realization in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current
classification of assets and liabilities.

Fixed assets:
I.

Fixed Assets are stated at cost including freight, duties, taxes and all incidental expenses related thereto.

II. New product development expenditure is capitalized to Seed Development Know-how. The same is
written off in ten equal yearly installments commencing from the year of acquisition / incurring such
expenditure.
Capital Work-In-Progress
Expenditure related to and incurred during the implementation of the projects is included under Capital Work-inProgress and the same are capitalized under the appropriate heads on completion of the projects.
Depreciation / Amortization
I.

Depreciation on Fixed Assets, except for Intangible Assets, Development and Research Assets (Seed
Development Know-How & Gene Development Know-How), is provided for on basis of useful life
specified in Schedule II to the Act.
69

II.

Intangible assets such as brands, trademarks, marketing rights, seed development know-how are
amortized in ten equal yearly instalments commencing from the year in which the tangible benefits start
accruing to the Company from such assets.

III.

Depreciation is charged as per the provisions of Schedule II to the Act based upon useful life of assets.
The useful life is adopted for the purpose of depreciation is as under.

Assets
Factory Building
Plant and Machineries
Laboratory Equipment’s
Agricultural Equipment’s
Office Equipment’s
EDP Equipment’s
Furniture & Fixture
Motor Car & Light Vehicle

Useful life year
30
15
10
15
15
3
10
8

Research and Development Expenditure:
The research expenditure incurred has been charged off to the Statement of Profit and Loss.
Inventories:
I.

The inventories including sales returns are valued at lower of cost and net realizable value. Cost is
assigned on weighted average basis. Obsolete, defective and unserviceable stocks are provided for.

II.

Cost of finished products comprises the cost of processing and other cost incurred in bringing the
inventories to their present location & condition.

Foreign Currency Transactions:
I.
II.

Transactions in foreign currency are recorded at the rate prevailing on the date of the transaction.
Current Assets and Current Liabilities in foreign currency outstanding as at the year-end are stated at the
rates of exchange prevailing at the close of the year. The resultant gains/losses of the year are recognized
in the Statement of Profit and Loss.

Government Grants
I.
II.
III.

Grants are accounted for where it is reasonably certain that the ultimate collection will be made.
Grants relating to Fixed Assets in the nature of Project Capital Subsidy are credited to Capital Reserve.
Others are credited to Statement of Profit and Loss.

Retirement Benefits:
Liability as at the yearend in respect of retirement benefits is provided for and/ or funded and charged to Statement
of Profit and Loss as follows:
i) Provident Fund / Family Pensions:
At a percentage of salary/wages for eligible employees.
ii) Gratuity
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The liability in respect of future payment of gratuity is changed and the same is provided based on the actuarial
valuation.
iii) Leave Encashment
The liability in respect of accumulated leave of the employees is provided based on the actuarial valuation.
Borrowing Cost
Borrowing cost directly attributable to acquisition, construction, production of qualifying assets are capitalized as
a part of the cost of such assets up to the date of completion. Other borrowing costs are charged to Statement of
Profit and Loss.
Taxation
I.

Provision for Current Tax is made and retained in the accounts on the basis of estimated tax liability as
per applicable provisions of Income Tax Act 1961.

II.

Deferred tax for timing difference between tax profit and book profit is accounted for using the tax rates
and laws as have been enacted or substantively enacted as of the balance sheet date. Deferred tax assets
are recognized to the extent there is reasonable certainty that these assets can be realized in future and
are reviewed for the appropriateness of their respective carrying values at each Balance Sheet date.

Agricultural Activities
I.

Income from the agricultural activities is accounted for up to the stage of dispatch of goods by the
Company to the customer after processing.

II.

Expenses which are directly related to the agricultural activities have been accounted for in the books of
account under the respective activities. Expenses which are not related to the specific activities are
allocated on the basis of turnover (net of return and Schemes & Discounts) of Agricultural activities and
Trading activities.

III.

Certain un-allocable expenses like extra-ordinary items / prior year expenses are not allocated.

Earnings Per Share
"Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. Earnings considered
in ascertaining the Company’s earnings per share is the net profit for the year attributable to equity shareholders.
The weighted average number of equity shares outstanding during the year and for all years presented is adjusted
for events, such as bonus shares, other than the conversion of potential equity shares, which have changed the
number of equity shares outstanding, without a corresponding change in resources. For the purpose of calculating
diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted
average number of shares outstanding during the year is adjusted for the effects of all dilutive potential equity
shares.
Principal Components of our Revenue and Expenses
Total Revenue
Our total revenue consists of (a) revenue from operations and (b) other income.
Revenue from operations
Our revenue from operations, primarily comprises of domestic sales and export sales of seeds. The sale of seeds
consists primarily of revenue from the sale of hybrid seeds for cotton, paddy, maize, vegetables and seeds for
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other field crops, including wheat, sunflower, sorghum, pearl millet, mustard and castor. In addition to these, we
also sell plant nutrient supplement which is used for boosting plant growth.
Other Income
Our other income primarily includes income from interest on deposits, loans and interest-bearing securities and
dividend income on mutual funds. The interest income is recognised using the time proportion method and
dividend income is recognised when the unconditional right to receive the income is established.
Expenses
Our total expenses comprised of purchase of stock in trade, changes in inventory of finished goods, work-inprogress, employee benefit expenses, other expenses, finance costs, depreciation and amortization, loss on sale of
investment and provision for investment value diminishing.
Purchase of stock in trade
Our cost of materials consumed consists primarily of the costs for seed production, cost of packing and other
materials. Costs for seed production include compensation for land usage, service charges paid to farmers,
expenditure on farm labour and agricultural inputs, the cost of the stock of raw seed produced from previous years,
the cost of foundation seeds produced.
Changes in inventories of finished goods and work-in-progress
We include the net of our opening and closing stocks for work-in-progress and finished goods as an expense. We
also include a provision for returns of seeds from our customers, estimated based on our assessment of market
and agricultural conditions, demand, advance orders cancelled, amounts of returns in previous years and total
orders for the current year.
Employee benefit expenses
Our personnel expenses comprise expenditure in connection with (i) director remuneration; (ii) director sitting
fees; (iii) salaries, wages and bonus contributions to provident fund, other contribution gratuity fund contributions;
(iv)provision for leave encashment; and (v) staff welfare expenses / other benefits.
Other Expenses
Our other expenses comprise mainly of:
(a) Seed conditioning expenses, which includes freight inward, processing material consumption, power and fuel,
repair, maintenance etc.
(b) Administrative expenses, which includes rent, insurances, vehicles, communication, security etc.
(c) Selling expenses which includes advertisement, sales promotion, travelling, freight outward, bed debts etc.
(d) R&D expenses which includes field work expenses, salary wages, farming, seminar etc.
Depreciation and amortization expenses
The Company provides depreciation on basis of useful lives as prescribed in Schedule II of the Companies Act,
2013 consequent to schedule II becoming applicable w. e. f. 01st April 2014.
Intangible Assets are amortized on Straight Line Method over the useful life, based on the economic benefits that
would be derived, as per the estimates made by the management, computer software to be written off over a period
of three years. Deprecation on fixed assets prior to 1st April 2014 is provided on Straight Line Method on a prorata basis at the rates prescribed under Schedule XIV of the Companies Act, 1956. However deprecation on
computers and computer softwares where provided on WDV method, as the rates prescribed under Schedule XIV
of the Companies Act, 1956.
72

Finance costs
Our finance cost includes interest expense paid to banks, interest paid to others (interest on statutory payments
and interest paid to creditors) and bank charges and commission.
Results of Operations in our Audited Financial Statements prepared under Indian GAAP
The following table sets forth certain information with respect to our revenues, expenses and profits, also
expressed as a percentage of our total revenue, for Fiscal 2015, Fiscal 2016 and Fiscal 2017, as derived from our
Audited Financial Statements:
(₹ in Lacs)
Particulars
Year ended % of total Year ended % of total Year
%
of
March 31, revenue
March 31, revenue
ended
total
2017
2016
March 31, revenue
2015
Revenue
from
Operations
16972.56
99.61
16210.59
99.57
18532.70
99.69
Other Income
65.91
0.39
70.82
0.43
58.51
0.31
Total Revenue
17038.47
100.00
16281.41
100.00
18591.21
100.00
Expenses
Purchase of stock in
trade
196.52
1.15
436.01
2.68
358.59
1.93
Production Expenses
4773.46
28.02
6147.62
37.76
6693.68
36.00
Change in
Inventories
1040.42
6.11
-2442.00
-15.00
-2974.98
-16.00
Employees Benefits
Expenses
1373.61
8.06
1363.44
8.37
1567.98
8.43
Finance costs
965.71
5.67
623.09
3.83
459.20
2.47
Depreciation
&
amortization
303.04
1.78
390.48
2.40
438.71
2.36
Other expenses
6703.43
39.34
8253.15
50.69
9419.20
50.66
Total expenses
15356.19
90.13
14771.79
90.73
15962.37
85.86
Profit for the year
before prior year
expenses
1682.28
9.87
1509.62
9.27
2628.83
14.14
Prior Year Expenses
6.94
0.04
1.88
0.01
-6.46
-0.03
Profit /(loss) before
tax
1675.34
9.83
1507.75
9.26
2635.29
14.17
Tax Expenses
Provision for Income
Tax
45.64
0.27
86.10
0.53
101.04
0.54
Provision / (Reversal
of Provision) for
Income Tax of earlier
years
0.00
-13.82
-0.08
4.46
0.02
Provision for Wealth
Tax
0.00
0.00
2.12
0.01
Provision
for
Deferred Tax (Assets)
1.46
0.01
18.73
0.12
-12.09
-0.07
Profit for the year
1628.25
9.56
1416.75
8.70
2539.75
13.66
Earnings per Equity Share: (Amount in ₹)
(1) Basic
10.17
8.85
15.87
(2) Diluted
10.17
8.85
15.87
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Financial Year 2017 compared with Financial Year 2016
Revenue
Revenue from operations
Revenue from operations increased by 4.70% from ₹ 16210.59 Lacs for the Fiscal 2016 to ₹ 16972.56 Lacs in
Fiscal 2017. This increase in revenue from operations was primarily driven by 5.95% increase in our sale of
agricultural products. Sale of commercial seeds and remnant increased from ₹ 14648.58 Lacs for the Fiscal 2016
to ₹ 15524.20 Lacs in Fiscal 2017, which was mainly due to better product demand
However, there was a negligible decrease in the sale of foundation seeds by 5.02% from ₹ 32.33 Lacs for the
Fiscal 2016 to ₹ 30.71 Lacs in Fiscal 2017.
Revenue from trading of agricultural products such as win chi win, coriander etc contributed 8.35 % of our
revenue from operation in Fiscal 2017 as against 9.44 % in Fiscal 2016. Further, there was a decrease in the
revenue from trading of agricultural products by 7.32% from ₹ 1529.68 Lacs for the Fiscal 2016 to ₹ 1417.65
Lacs in Fiscal 2017 mainly on account of better growth in own products.
Other Income
Other income decreased by 6.93% from ₹ 70.82 Lacs for the Fiscal 2016 to ₹ 65.91 Lacs for the Fiscal 2017,
primarily on account of:
a. decrease in interest income by 94.16% from ₹ 5.99 Lacs for Fiscal 2016 to ₹ 0.35 Lacs in Fiscal 2017, being
reduction in interest received;
b. increase in export incentives which amounted for ₹ 7.88 Lacs in Fiscal 2017 as against Nil for Fiscal 2016,
which was on account of export incentives claimed;
c. decrease in excess provisioning written back from ₹ 13.02 Lacs for Fiscal 2016 to ₹ 2.44 Lacs in Fiscal 2017,
on account of accounting; and
d. decrease of other income such as government incentives, scrap sale etc by 3.83% from ₹ 47.75 Lacs for Fiscal
2016 to ₹ 45.92 Lacs in Fiscal 2017 which was due to operations.
Other income as a percentage of Total Revenue increased from 043% for Fiscal 2016 to 0.39% for Fiscal 2017.
Total Revenue
Total Revenue increased by 4.65% from ₹ 16281.41 Lacs for the Fiscal 2016 to ₹ 17038.47 Lacs for Fiscal 2017,
primarily due to an increase in Revenue from Operations as explained above.
Expenses
Cost of Production
(a) Cost of raw material and production expenses decreased by 22.35% from ₹ 6147.62 Lacs for the Fiscal 2016
to ₹ 4773.46 Lacs for the Fiscal 2017, primarily due to reduced production of materials since the existing inventory
was to be utilised.
(b) Our inventories of finished goods, work-in-progress increased to ₹ 1040.42 Lacs for Fiscal 2017 as against an
increase in inventories of ₹ (2442.00) Lacs for Fiscal 2016. Since the existin inventory was utilized for sales.
(c) The overall cost of material consumes increased by 45.12% to ₹ 6010.40 lacs in fiscal 2017 from ₹ 4141.62
lacs in fiscal 2016, basically due to change in product mix and utilization of earlier stocks.
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Employee benefits expenses
Employee benefits expenses marginally increased by 0.75% from ₹ 1363.44 Lacs in Fiscal 2017 to ₹ 1373.61
Lacs in Fiscal 2016. Employee benefits expenses as a percentage of Total Revenue reduced from 8.37% in Fiscal
2016 to 8.06% in Fiscal 2017.
(a) Salaries, Wages and Bonus- The expense on Salaries, Wages and Bonus was ₹ 1266.44 Lacs for the Fiscal
2017 as against ₹ 1210.67 Lacs in Fiscal 2016 which indicates an increase of 4.60% primarily on account
normal revision in salaries and increased sales.
(b) Contributions to PF, Gratuity and other contributions- There was a marginal increase of 1.1% in contributions
to PF, Gratuity and other contributions in Fiscal 2017 from ₹ 49.24 Lacs in Fiscal 2016 to ₹ 49.79 Lacs for the
Fiscal 2017.
(c) Staff welfare expenses / other benefits- Expenditure towards staff welfare expenses/other benefits reduced by
16.35% to ₹ 37.50 Lacs for the Fiscal 2017 as against ₹ 44.83 Lacs in Fiscal 2016.
(d) Staff incentives- There was a decrease of 66.14% in staff incentives in Fiscal 2017 which amounted to ₹ 19.87
Lacs for the Fiscal 2017 as against ₹ 58.69 Lacs in Fiscal 2016, basically due to realigning of the staff
incentives schemes
Other expenses
Other expenses decreased by 18.78% from ₹ 8253.15 Lacs in Fiscal 2016 to ₹ 6703.43 Lacs for Fiscal 2017. This
decrease in other expenses was primarily on account of decrease in seed conditioning expenses, selling expenses,
research and development expenses and further due to reduction in discount offered by the Company:
(a) Seed conditioning expenses: Our seed conditioning expenses decreased by 11.53% from ₹ 1212.23 Lacs in
Fiscal 2016 to ₹ 1072.52 Lacs for the Fiscal 2017 which was primarily on account of decrease in processing
expenses from ₹ 150.11 Lacs in Fiscal 2016 to ₹ 109.65 Lacs in Fiscal 2017 and decrease in expenses towards
storing and processing material consumed from ₹ 716.88 Lacs in Fiscal 2016 to ₹ 673.74 Lacs in Fiscal 2017,
decrease in expenses towards freight inward and hamali and cartages charges from ₹ 100.08 Lacs in Fiscal
2016 to ₹ 74.43 Lacs in Fiscal 2017 and decrease in hamali expenses in processing plant from ₹ 120.46 Lacs
in Fiscal 2016 to ₹ 66.82 Lacs in Fiscal 2017 primarily due to reduced production requirement, resulting in
use of existing inventory.
(b) Selling Expenses: Our selling expenses decreased by 26.56% from ₹ 1545.23 Lacs in Fiscal 2016 to ₹ 1134.74
Lacs for the Fiscal 2017 primarily due to better logistic & freight management. The decrease was primarily
on account of decrease in freight onward from ₹ 835.53 Lacs in Fiscal 2016 to ₹ 440.48 Lacs in Fiscal 2017,
marginal increase in travelling and conveyance expenses from ₹ 212.23 Lacs in Fiscal 2016 to ₹ 217.60 Lacs
in Fiscal 2017, insignificant increase in advertisement and sale promotion from ₹ 178.30 Lacs in Fiscal 2016
to ₹ 181.16 Lacs in Fiscal 2017 and increased other selling expenses from ₹ 172.79 lacs in Fiscal 2016 to
195.19 lacs in Fiscal 2017.
(c) Discount, scheme and incentives: Our expenses towards discount and scheme offered by our Company
decreased by 20.55% from ₹ 3488.00 Lacs in Fiscal 2016 to ₹ 2771.37 Lacs for the Fiscal 2017 which was
primarily on account of decrease in expenses incurred in additional discount from ₹ 2036.42 Lacs in Fiscal
2016 to ₹ 1196.52 Lacs in Fiscal 2017. However there was an increase in the quantity discount from ₹ 1217.00
Lacs in Fiscal 2016 to ₹ 1333.02 Lacs in Fiscal 2017 and marginal increase in expenses incurred in cash
discount from ₹ 234.88 Lacs in Fiscal 2016 to ₹ 241.83 Lacs in Fiscal 2017.
(d) Research and development expenses: Our research and development expenses decreased by 21.97% from ₹
1111.70 Lacs in Fiscal 2016 to ₹ 867.44 Lacs for the Fiscal 2017 which was primarily on account of decrease
in field work expenses from ₹ 512.90 Lacs in Fiscal 2016 to ₹ 365.61 Lacs in Fiscal 2017, decrease in expenses
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incurred salary and wages from ₹ 485.83 Lacs in Fiscal 2016 to ₹ 376.22 Lacs in Fiscal 2017 and increase in
farming expenses from ₹ 66.30 Lacs in Fiscal 2016 to ₹ 70.41 Lacs in Fiscal 2017
Depreciation and amortization expenses
Depreciation and amortization expenses decreased by 22.39% from ₹ 390.48 Lacs for Fiscal 2016 to ₹ 303.04
Lacs for Fiscal 2017. The decrease in depreciation and amortization expenses was primarily on account of WDV
accounting.
Finance cost
Finance cost increased by 54.99% from ₹ 623.09 Lacs for Fiscal 2016 to ₹ 965.71 Lacs for Fiscal 2017. This
increase in finance cost expenses was primarily due to increase in our borrowing which increased the Interest
expense paid to banks during Fiscal 2017 to ₹ 965.71 Lacs from ₹ 623.09 Lacs for Fiscal 2016.
Total Expenses
Total expenditure marginally increased by 3.96% from ₹ 14771.79 Lacs in Fiscal 2016 to ₹ 15356.19 Lacs in
Fiscal 2017. The increase is primarily attributable to increased sales. Total Expenses as a percentage of Total
Revenues was 90.13% in Fiscal 2017 as against 90.73% in Fiscal 2016.
Profit before tax
Our profit before tax increased by 11.44% from ₹ 1509.62 Lacs in Fiscal 2016 to ₹ 1682.28 Lacs in Fiscal 2017
mainly on account of factors mentioned above.
Tax Expense
Tax expense decreased to ₹ 47.10 Lacs for Fiscal 2017 as against ₹ 91.00 Lacs for Fiscal 2016, due to increased
agriculture income.
Profit after tax
Our profit after tax increased by 14.93% from ₹ 1416.75 Lacs in Fiscal 2016 to ₹ 1628.25 Lacs in Fiscal 2017.
There has been an improvement in our profit after tax margins from 8.7% in Fiscal 2016 to 9.56% in Fiscal 2017
mainly on account of increased sales of seeds.
Financial Year 2016 compared with Financial Year 2015
Revenue
Revenue from operations
Revenue from operations decreased by 12.53% from ₹ 18532.70 Lacs for the Fiscal 2015 to ₹ 16210.59 Lacs in
Fiscal 2016. This decrease in revenue from operations was primarily due to 44.48% decrease in our sale of
agricultural products. Sale of commercial seeds and remnant decrease from ₹ 15728.70 Lacs for the Fiscal 2015
to ₹ 14648.58 Lacs in Fiscal 2016, which was mainly due to bad monsoon
Further, there was also a decrease in the sale of foundation seeds by 33.57% from ₹ 48.67 Lacs for the Fiscal 2015
to ₹ 32.33 Lacs in Fiscal 2016
Revenue from trading of agricultural products such as win chi win, coriander etc contributed 9.44% of our revenue
from operation in Fiscal 2016 as against 14.87 % in Fiscal 2015. Further, there was a decrease in the revenue from
trading of agricultural products by 44.48% from ₹ 2755.33 Lacs for the Fiscal 2015 to ₹ 1529.68 Lacs in Fiscal
2016 mainly on account of reduced sales due to bad monsoon.
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Other Income
Other income increased by 21.59% from ₹ 58.51 Lacs for the Fiscal 2015 to ₹ 70.82 Lacs for the Fiscal 2016,
primarily on account of:
a.

increase in interest income from ₹ 0.89 Lacs for Fiscal 2015 to ₹ 5.99 Lacs in Fiscal 2016, being interest
received on loans;

b.

increase in excess provisioning written back by from ₹ 0.24 Lacs for Fiscal 2015 to ₹ 26.85 Lacs in Fiscal
2016, on account of accounting;

c.

decrease in insurance claim received from ₹ 10.84 lacs for Fiscal 2015 to ₹ 3.67 Lacs in Fiscal 2016, on
account of less claims made; and

d.

increase in other income such as government incentives, scrap sale etc. by 3.12% from ₹ 46.27 Lacs for Fiscal
2015 to ₹ 47.75 Lacs in Fiscal 2016 which was due to operations.

Other income as a percentage of Total Revenue increased from 0.31% for Fiscal 2015 to 0.43% for Fiscal 2016.
Total Revenue
Total Revenue decreased by 12.42% from ₹ 18591.21 Lacs for the Fiscal 2015 to ₹ 16281.41 Lacs for Fiscal 2016,
primarily due to decrease in Revenue from Operations as explained above.
Expenses
Cost of Production
(a) Cost of raw material and production expenses decreased by 8.16% from ₹ 6693.68 Lacs for the Fiscal 2015 to
₹ 6147.62 Lacs for the Fiscal 2016, primarily due to reduced production of material since the existing inventory
was being used.
(b) Our inventories of finished goods, work-in-progress marginally increased to ₹ (2442.00) Lacs for Fiscal 2016
as against an increase in inventories of ₹ (2974.98) Lacs for Fiscal 2015.
(c) The overall cost of material consumes marginally increased by 1.58% to ₹ 4141.62 lacs in fiscal 2016 from ₹
4077.28 lacs in fiscal 2015 basically due to product mix.
Employee benefits expenses
Employee benefits expenses decreased by 13.04% from ₹ 1567.98 Lacs in Fiscal 2015 to ₹ 1373.61 Lacs in Fiscal
2016. This decrease was primarily due to restructuring of employees in the company. Employee benefits expenses
as a percentage of Total Revenue reduced to 8.37% in Fiscal 2016 from 8.43% in Fiscal 2015.
(a) Salaries, Wages and Bonus- The expense on Salaries, Wages and Bonus was ₹ 1210.67 Lacs for the Fiscal
2016 as against ₹ 1275.44 Lacs in Fiscal 2015 which indicates a decrease of 5.08% primarily on account of
restructuring of employees in the company.
(b) Contributions to PF, Gratuity and other contributions- There was a marginal increase of 0.74% in contributions
to PF, Gratuity and other contributions from ₹ 48.90 Lacs in Fiscal 2015 to ₹ 49.26 Lacs for the Fiscal 2016.
(c) Staff welfare expenses / Other benefits- Expenditure towards staff welfare expenses/other benefits reduced by
35.42% to ₹ 44.83 Lacs for the Fiscal 2016 as against ₹ 69.42 Lacs in Fiscal 2015.
(d) Staff incentives- There was a decrease of 66.31% in staff incentives in Fiscal 2016 which amounted to ₹ 58.69
Lacs for the Fiscal 2016 as against ₹ 174.21 Lacs in Fiscal 2015.
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Other expenses
Other expenses decreased by 12.38% from ₹ 9419.20 Lacs in Fiscal 2015 to ₹ 8253.15 Lacs for Fiscal 2016. This
decrease in other expenses was primarily on account of decrease in seed conditioning expenses, selling expenses,
research and development expenses and due to reduction in discounts offered by the Company:
(a) Seed conditioning expenses: Our seed conditioning expenses decreased by 30.59% from ₹ 1746.36 Lacs in
Fiscal 2015 to ₹ 1212.23 Lacs for the Fiscal 2016 which was primarily on account of decrease in hamali
expenses used in processing plant from ₹ 173.50 Lacs in Fiscal 2015 to ₹ 120.46 Lacs in Fiscal 2016, decrease
in expenses towards storing and processing material consumed from ₹ 1156.83 Lacs in Fiscal 2015 to ₹
716.88 Lacs in Fiscal 2016, decrease in expenses towards freight inward and hamali and cartages charges
from ₹ 158.81 Lacs in Fiscal 2015 to ₹ 100.08 Lacs in Fiscal 2016 primarily due to restructuring of processing
activities
(b) Administrative Expenses: Our administrative expenses marginally increased by 9.12% from ₹ 820.90 Lacs
in Fiscal 2015 to ₹ 896.90 Lacs for the Fiscal 2016 which was primarily on account of increase in rent and
taxes from ₹ 150.80 Lacs in Fiscal 2015 to ₹ 186.58 Lacs in Fiscal 2016, increase in legal and professional
expenses from ₹ 98.58 Lacs in Fiscal 2015 to ₹ 169.69 Lacs in Fiscal 2016, increase in miscellaneous
expenses from ₹ 53.82 Lacs in Fiscal 2015 to ₹ 102.36 Lacs in Fiscal 2016 and primarily due to operations.
(c) Selling Expenses: Our selling expenses increased by 7.06% from ₹ 1437.25 Lacs in Fiscal 2015 to ₹ 1545.23
Lacs for the Fiscal 2016 which was primarily on account of marginal increase in freight onward expenses
from ₹ 832.62 Lacs in Fiscal 2015 to ₹ 835.53 Lacs in Fiscal 2016, insignificant decrease in travelling and
conveyance expenses from ₹ 213.33 Lacs in Fiscal 2015 to ₹ 212.23 Lacs in Fiscal 2016, increase in
advertisement and sale promotion expenses from ₹ 222.35 Lacs in Fiscal 2015 to ₹ 178.30 Lacs in Fiscal
2016 and increased other selling expenses from ₹ 154.84 lacs in Fiscal 2015 to 172.79 lacs in Fiscal 2016
primarily due to increase in marketing network activities.
(d) Discount, scheme and incentives: Our expenses towards discount and scheme offered by our Company
decreased by 16.79% from ₹ 4191.75 Lacs in Fiscal 2015 to ₹ 3488.00 Lacs for the Fiscal 2016 which was
primarily on account of decrease in quantity discount from ₹ 1488.26 Lacs in Fiscal 2015 to ₹ 1217.00 Lacs
in Fiscal 2016, decrease in expenses incurred in additional discount from ₹ 2449.88 Lacs in Fiscal 2015 to ₹
2036.42 Lacs in Fiscal 2016 and marginal decrease in expenses incurred in cash discount from ₹ 253.61 Lacs
in Fiscal 2015 to ₹ 234.88 Lacs in Fiscal 2016.
(e) Research and development expenses: Our research and development expenses decreased by 8.61% from ₹
1222.94 Lacs in Fiscal 2015 to ₹ 1111.70 Lacs for the Fiscal 2016 which was primarily on account of decrease
in field work expenses from ₹ 540.55 Lacs in Fiscal 2015 to ₹ 512.90 Lacs in Fiscal 2016, decrease in expenses
incurred salary and wages from ₹ 515.10 Lacs in Fiscal 2015 to ₹ 485.83 Lacs in Fiscal 2016 and decreased
in farming expenses from ₹ 95.07 Lacs in Fiscal 2015 to ₹ 66.30 Lacs in Fiscal 2016.
Depreciation and amortization expenses
Depreciation and amortization expenses decreased by 10.99% from ₹ 438.71 Lacs for Fiscal 2015 to ₹ 390.48
Lacs for Fiscal 2016. The decrease in depreciation and amortization expenses was primarily on account of reduced
amortization cost.
Finance cost
Finance cost increased by 35.69% from ₹ 459.20 Lacs for Fiscal 2015 to ₹ 623.09 Lacs for Fiscal 2016. This
increase in finance cost expenses was primarily due to increase in our borrowing which increased the Interest
expense paid to banks during Fiscal 2016 to ₹ 623.09 Lacs from ₹ 459.20 Lacs for Fiscal 2015.
Total Expenses
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Total expenditure decreased by 7.46% from ₹ 15962.37 Lacs in Fiscal 2015 to ₹ 14771.79 Lacs in Fiscal 2016.
The decrease is primarily attributable to control of expense. Total Expenses as a percentage of Total Revenues
increased to 90.73% in Fiscal 2016 as against 85.86% in Fiscal 2015.
Profit before tax
Our profit before tax decreased by 42.57% from ₹ 2628.83 Lacs in Fiscal 2015 to ₹ 1509.62 Lacs in Fiscal 2016
mainly on account of factors mentioned above.
Tax Expense
Tax expense decreased to ₹ 91.00 Lacs for Fiscal 2016 as against ₹ 95.54 Lacs for Fiscal 2015, due to agriculture
income.
Profit after tax
Our profit after tax decreased by 44.22% from ₹ 2539.75 Lacs in Fiscal 2015 to ₹ 1416.75 Lacs in Fiscal 2016.
There has also been a decrease in our profit after tax margins from 13.66% in Fiscal 2015 to 8.69% in Fiscal 2016
mainly on account of decrease in sales of seeds.
CASH FLOW
Our cash is generated by sales of our products that is used to fund investments and service loans and interest
towards borrowings. The table below summarizes our cash flows for the Financial Years 2017, 2016 and 2015:
(₹ in Lacs)
Fiscal 2017
Fiscal 2016
Fiscal 2015
₹ in lacs
₹ in lacs
₹ in lacs
Net Profit before Tax & Extra Ordinary items
1,675.34
1,507.75
2,635.29
Operating Profit before working capital changes
2,953.84
2,529.87
3,585.73
Cash Generated from operation before Tax & ExtraOrdinary item
334.48
(1,361.41)
680.01
Net Cash Flow from Operating Activities - (A)
334.35
(1,362.53)
675.55
Net Cash Flow from Investing Activities - (B)
(405.16)
(1,704.60)
(202.90)
Net Cash Flow From Financing Activities - ( C )
533.06
3,032.36
(536.79)
Net increase/Decrease in cash & cash equivalent
(A+B+C)
462.25
(34.77)
(64.14)
Opening Cash and Cash Equivalent
122.45
157.21
221.35
Closing Cash and Cash Equivalent
584.70
122.45
157.21
Cash flow from/(used in) operating activities
Net cash from operating activities includes funds generated from our operating activities and net cash inflows or
outflows from changes in operating assets and liabilities
Cash generated from operating activities for Fiscal 2017 was ₹ 334.35 Lacs while our net profit before taxation
was ₹ 1,675.34 Lacs. We had an operating profit before working capital changes of ₹ 2,953.84 Lacs. The
difference in net profit before taxation and operating profit before working capital changes was primarily on
account of positive adjustments made for depreciation on fixed assets of ₹ 303.04 Lacs and finance costs of ₹
965.71 Lakhs. Further, operating profit before working capital changes were adjusted for certain changes in
working capital and provisions such as increase in trade receivables of ₹ 652.49 Lacs, decrease in inventories of
₹ 1,058.89 Lacs, increase in other loans and advances of ₹ 2,099.52 Lacs, decrease in trade payables of ₹ 359.86
Lacs and decrease in other current liabilities and provisions of ₹ 557.19 Lacs.
Cash used in operating activities for Fiscal 2016 was ₹ 1,362.53 Lakhs while our net profit before taxation was ₹
1,507.75 Lacs. We had an operating profit before working capital changes of ₹ 2,529.87 Lacs. The difference in
net profit before taxation and operating profit before working capital changes was primarily on account of positive
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adjustments made for depreciation on fixed assets of ₹ 390.48 Lacs, finance costs of ₹ 623.09 Lacs. Operating
profit before working capital changes were adjusted for certain changes in working capital and provisions such as
an increase in trade receivables of ₹ 60.23 Lacs, increase in inventories of ₹ 2,370.49 Lacs, increase in other loans
and advances of ₹ 505.73 Lacs, decrease in trade payables of ₹ 360.72 Lacs and decrease in other current liabilities
and provisions of ₹ 725.24 Lacs.
We had positive cash generated from operating activities for Fiscal 2015 of ₹ 675.55 Lacs while our net profit
before taxation was ₹ 2,635.29 Lacs. We had an operating profit before working capital changes of ₹ 3,585.73
Lacs. The difference in net profit before taxation and operating profit before working capital changes was
primarily on account of positive adjustments made for depreciation on fixed assets of ₹ 438.71 Lacs, finance costs
of ₹ 459.20. Our working capital adjustments to operating profit before working capital changes primarily
included an increase in trade receivables of ₹ 983.08 Lacs, increase in inventories of ₹ 2,846.65 Lacs, increase in
other loans and advances of ₹ 94.86 Lacs, decrease in trade payables of ₹ 1,229.47 Lacs and decrease in other
current liabilities and provisions of ₹ 210.59 Lacs.
Cash flow from/(used in) investing activities
Net cash used in investing activities was ₹ 405.16 Lacs for Fiscal 2017, consisting of cash outflow towards
purchase of fixed assets of ₹ 412.59 Lacs and cash inflow from sale of fixed assets ₹ 7.11 Lacs.
Net cash used in investing activities was ₹ 1704.60 Lacs for Fiscal 2016, consisting of cash outflow towards
purchase of fixed assets of ₹ 705.88 Lacs and cash outflow from capital advance given of ₹ 1009.51 Lacs and sale
of fixed assets of ₹ 4.82 lacs.
Net cash used in investing activities was ₹ 202.90 Lacs for Fiscal 2015, consisting of cash outflow towards
purchase of fixed assets of ₹ 70.61 Lacs and cash outflow towards capital advances of ₹ 135.38 Lacs and from
cash inflow from sale of fixed assets of ₹ 2.23 Lacs.
Cash flow from /(used in) financing activities
Net cash inflow from financing activities was ₹ 533.06 Lacs for Fiscal 2017 as a result of net proceeds from
interest paid/ financial charges of ₹ 965.71 lacs, fresh borrowing of long term secured borrowings of ₹ 500.00
Lacs, increase in short term secured loan of ₹ 810.01 Lacs and increase in short term unsecured loan of ₹ 182.57.
Net cash inflow from financing activities was ₹ 3,032.36 Lacs for Fiscal 2016 as a result of net proceeds from
interest paid/ financial charges of ₹ 623.09 lacs, fresh borrowing of long term secured borrowings of ₹ 1,500.00
Lacs, increase in short term secured loan of ₹ 2,227.77 Lacs.
Net cash inflow used in financing activities was ₹ 536.79 Lacs for Fiscal 2015 as a result of net proceeds from
interest paid/ financial charges of ₹ 459.20 lacs, repayment of long term secured loan of ₹ 61.12 lacs, increase in
short term secured loan of ₹ 42.84 Lacs and repayment of short term unsecured loan of ₹ 54.97.
Indebtedness
The total indebtedness as on March 31, 2017 and September 30, 2017, are set as follows:
Contractual Obligations
The following table sets forth a summary of the maturity profile for our Company’s outstanding long-term debt
obligations including current maturity and short-term and long-term debt as of the periods indicated:
(₹ in lac)
Particulars
Outstanding as of March 31,
Outstanding as of
2017
September 30, 2017
Short Term borrowing (A):
Secured
4269.17
4917.38
Unsecured
591.71
517.33
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Long Term borrowings including current maturities (B):
Secured
Unsecured
Total borrowing (A)+(B)=(C)

2517.55
0
7378.43

2,288.94
0
7,723.65

Interest coverage ratio
The interest coverage ratio for Fiscal 2017, Fiscal 2016 and Fiscal 2015 were as follows:

(₹ in Lacs)
Particulars
Fiscal 2017
Fiscal 2016
Fiscal 2015
Profit before tax
1682.28
1509.62
2628.83
Interest Expense*
965.71
623.09
459.20
Interest
Coverage
3.06
4.05
7.68
Ratio**
* Interest paid to Banks and Bank charges and commissions as per Profit & Loss Statement is considered Interest
Expense and used for calculation of Interest Coverage Ratio.
** Interest Coverage Ratio = Profit before tax for the year plus Interest Expense* plus depreciation and
amortization divided by Interest Expense*
Contingent Liabilities and Capital Commitments
Particulars
A. Contingent Liabilities
Claims against the Company not acknowledged as debts in
respect of legal cases including consumer cases.
Corporate Guarantee given in favour of ICICI Bank towards
crop loan taken by the seed growers of the Company
Corporate Guarantee given in favour of IDBI Bank towards
loan taken by Paithan Mega Food Parks Limited
B. Capital and Other Commitments
Capital commitment for land purchase

(₹ in Lac)
As at March 31, 2017
137.29
3000.00
2000.00
-

Except as disclosed above, there are no other off-balance sheet arrangements that have or are reasonably likely to
have a current or future effect on our financial condition, revenues or expenses, results of operations, liquidity,
capital expenditures or capital resources that we believe are material to investors.
Summary of reservations or qualification or adverse remarks in the auditors’ report in the last five
Financial Years immediately preceding the year of filing this Placement Document and their impact on the
financial statements and financial position of our Company, the correct steps taken and proposed to be
taken by our Company for each of the said reservations or qualifications or adverse remark
There are no reservations or qualifications or adverse remarks in the auditors’ report in the last five Financial
Years immediately preceding the year of filing this Placement Document.
Change in Accounting Policies during the last three years and their effect on the profits and the reserves of
our Company
There have been no changes in the accounting policies during the last three financial years of our Company ending
March 31, 2017, 2016 and 2015.
Quantitative and Qualitative Disclosure of Market Risk
Market risk is the risk of loss related to adverse changes in market prices, including interest rate risk and
commodity price risks in relation to our raw materials. We are exposed to various types of market risks, in the
normal course of business.
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Commodity price risk: We are exposed to fluctuations in prices of commodities as demand for our seed products
can vary with related commodity prices. For example, if demand for a particular commodity is low, then there
may not be demand for seed for such products. As a result, commodity price movements generally have a direct
bearing on demand for our products, which will affect revenue for our products.
Interest Rate Risk: Exposure to interest rate risk relates primarily to long-term debt and working capital loans.
Currently we do not have any substantial long term borrowings. However we may borrow additional funds in
future. Therefore, fluctuations in interest rates could have the effect of increasing the interest due on our
Company‘s such debt and increases in such rates could make it more difficult for the Company to procure new
debt on attractive terms.
Inflation: Inflationary factors such as increases in the cost of our seeds and overhead costs may adversely affect
our operating results. Although we do not believe that inflation has had a material impact on our financial position
or results of operations to date, a high rate of inflation in the future may have an adverse effect on our ability to
maintain current margins if the selling prices of our products do not increase with these increased costs.
Liquidity Risk: Our Company faces the risk of not generating sufficient cash flows to meet its operating
requirements and its financing obligations when they become due. Our Company manages its liquidity profile
through the efficient management of existing funds and planning for future funding requirements. Going forward,
and to the extent we are able to do so, our Company intends to primarily use cash flows from its business
operations and proceeds from the equity offerings, to meet its financing requirements.
Seasonality: Our business and production as well as the demand for our products may be affected by seasonal
factors such as weather conditions, irrigation facilities, availability of credit to farmers and overall agricultural
production. Consequently, the results of one reporting period may not be necessarily comparable with the
preceding, succeeding or corresponding reporting periods. Our revenues recorded during planting and harvesting
seasons are typically lower as compared to revenues recorded during the period preceding the crop seasons.
Competitive conditions: We operate in a highly competitive market. Our competitors may inter alia, have wider
distribution tie-ups, larger product portfolio, technology, research and development capability and greater market
penetration, and we are subject to the risk of not being able to compete effectively. For more information, see the
sections titled “Our Business” and “Risk Factors” at page 105 and 36, respectively, of this Placement Document.
REVIEW OF FINANCIAL RESULTS
Results for the six months period ended September 30, 2017 compared to the results for the six months
period ended September 30, 2016
The following table sets forth certain information with respect to our revenues, expenses and profits, also
expressed as a percentage of our total revenue, for six months ended September 30, 2017 and six months ended
September 30, 2016 as derived from our Unaudited Interim Financial Statements:
(₹ in lac)
Particulars
Six month ended % of Total Six month ended % of Total
on
September Revenue
on
September Revenue
30, 2017
30, 2016
a) Net Sales / Income from operation
11588.79
99.91%
10078.29
99.73%
b) Other Operating Income
9.88
0.09%
27.11
0.27%
100.00%
100%
Total Income from Operations
11598.67
10105.40
Expenses
a) Cost of Material Consumed
1858.99
16.03%
3392.24
33.57%
b) Purchase of Stock in Trade
18.43
0.16%
0.00
0.00%
c) Changes in Inventory
3758.18
32.40%
977.60
9.67%
d) Employee benefit expenses
766.27
6.61%
831.72
8.23%
e) Finance Cost
552.72
4.77%
409.59
4.05%
f) Depreciation & Amortization
50.00
0.43%
175.34
1.74%
g) Selling & Distribution Expenses
1831.14
15.79%
2304.60
22.81%
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h) Other Expenditure
Total Expenses
Profit / (Loss) before Exceptional
items & Tax (I-II)
Exceptional items Income/(Expenses)
Profit/(Loss) before Tax (III-IV)
Tax Expense
Net Profit/ (Loss) for the period (VVI)
Other Comprehensive Income(Items
that will not be classified to Profit &
Loss)
Total Comprehensive Income for the
period(VII+VIII)

370.99
9206.72

3.20%
79.38%

284.91
8376.00

0.03
82.89%

2391.95
(13.86)
2405.81
32.67

20.62%
-0.12%
20.74%
0.28%

1729.40
0.08
1729.32
0.00

17.11%
0.00%
176.89%
0.00%

2373.14

20.46%

1729.32

986.27%

0.00

0.00%

1729.32

20.65%

0.00
2373.14

20.46%

Revenue
Net sales/ Revenue from operations
Revenue from operations increased by 14.99% from ₹ 10078.29 Lacs for the six month period ended September
2016 to ₹ 11588.79 Lacs in six month period ended September 2017. This increase in revenue from operations
was primarily driven by product demand augmented by strategic marketing. The increase in sales is basically due
to sale of commercial seeds only as the trading of agriculture products is not a major component in first half of
the fiscal.
Other Operating Income
Other income decreased by 63.56%% from ₹ 27.11 Lacs for the six month period ended September 30, 2016 to ₹
9.88 Lacs for the six month period ended September 30, 2017, primarily on account of scrap sale that would be
booked in second half of the year.
Other income as a percentage of Total Revenue increased from 0.27% for six month period ended September 30,
2017 to 0.09% for six month period ended September 30, 2016.
Total Revenue
Total Revenue increased by 14.78% from ₹ 10105.40 Lacs for the six month period ended September 30, 2016 to
₹ 11598.67 Lacs for six month period ended September 30, 2017, primarily due to decrease in Revenue from
Operations as explained above.
Expenses
Cost of Production
(a) Cost of raw material and production expenses decreased by 45.20% from ₹ 3392.24 Lacs for the six month
period ended September 30, 2016 to ₹ 1858.99 Lacs the six month period ended September 30, 2017, primarily
due to the inventory procured in fiscal 2017 which is used in kharif 2018.
(b) Our consumption of inventories of finished goods, work-in-progress increased to ₹ 3758.18 Lacs for the six
month period ended September 30, 2017 as against an increase in inventories of ₹ 977.60 Lacs for the six month
period ended September 30, 2016.
(c) Accordingly the cost of material consumes increased by 22.79% to ₹ 5635.60 lacs in September 2017 to from
₹ 4369.84 lacs in September 2016.
Employee benefits expenses
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Employee benefits expenses decreased by 7.87% from ₹ 831.72 Lacs in the six month period ended September
30, 2016 to ₹ 766.27 Lacs in the six month period ended September 30, 2017. This decrease was primarily due to
restructuring of employees. Employee benefits expenses as a percentage of Total Revenue reduced from 8.23%
in the six month period ended September 30, 2016 to 6.61% in the six month period ended September 30, 2017.
(a) Salaries, Wages and Bonus- The expense on Salaries, Wages and Bonus was ₹ 769.28 Lacs for the six month
period ended September 30, 2017 as against ₹ 716.23 Lacs in the six month period ended September 30, 2016
which indicates a decrease of 6.9% primarily on account of restructuring of employees.
(b) Contributions to PF, Gratuity and other contributions- Expenditure towards PF, Gratuity and other
contributions were increased by 28.98% from ₹ 22.22 lacs for the six month period ended September 30,
2016 to ₹ 28.66 Lacs in the six month period ended September 30, 2017, primarily on account of restructuring
of employees .
(c) Staff welfare expenses / Other benefits- Expenditure towards staff welfare expenses/other benefits were
decreased by 46.87% from ₹ 40.22 lacs for the six month period ended September 30, 2016 to ₹ 21.37 Lacs
in the six month period ended September 30, 2017, primarily on account of restructuring of employees.
Selling and distributing expenses
Selling and distributing expenses decreased by 20.54% from ₹ 2304.60 Lacs in the six month period ended
September 30, 2016 to ₹ 1831.14 Lacs in the six month period ended September 30, 2017. This decrease was
primarily due to enhanced market strategies
Other expenses
Other expenses increased by 30.21% from ₹ 284.91 Lacs in the six month period ended September 30, 2016 to ₹
370.99 Lacs for the six month period ended September 30, 2017. This decrease in other expenses was primarily
on account of operational reasons:
(a) Administrative Expenses: Our administrative expenses increased marginally by 1.19% from ₹ 59.79 Lacs in
the six month period ended September 30, 2016 to ₹ 60.50 Lacs for the six month period ended September
30, 2017
(b) Research and development expenses: Our research and development expenses increased/ by 37.92% from ₹
225.12 Lacs in the six month period ended September 30, 2016 to ₹ 310.49 Lacs for the six month period
ended September 30, 2017 which was primarily on account of increase in R&D activities and field expenses.
Depreciation and amortization expenses
Depreciation and amortization expenses decreased by 71.48% from ₹ 175.34 Lacs for the six month period ended
September 30, 2016 to ₹ 50.00 Lacs for the six month period ended September 30, 2017. The decrease in
depreciation and amortization expenses was primarily on account of no further amortization required from fiscal
2018 onwards.
Finance cost
Finance cost increased by 34.94% from ₹ 409.59 Lacs for the six month period ended September 30, 2016 to ₹
552.72 Lacs for the six month period ended September 30, 2017. This increase in finance cost expenses was
primarily due to increase in our borrowing which increased the Interest expense paid to banks during the six month
period ended September 30, 2017.
Total Expenses
Total expenditure increased by 9.02% from ₹ 8376.00 Lacs in six month period ended September 30, 2016 to ₹
9206.72 Lacs in six month period ended September 30, 2017. This increase is primarily attributable to operational
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reasons Total Expenses as a percentage of Total Revenues improved to 79.83% in six month period ended
September 30, 2017 as against 82.89% in six month period ended September 30, 2016.
Profit before tax
Our profit before tax increased by 38.31% from ₹ 1729.40 Lacs in six month period ended September 30, 2016
to ₹ 2391.95 Lacs in six month period ended September 30, 2017 mainly on account of factors mentioned above.
Profit after tax
Our profit after tax increased by 37.23% from ₹ 1729.32 Lacs in six month period ended September 30, 2016 to
₹ 2373.14 Lacs in six month period ended September 30, 2017. There has been an improvement in our profit after
tax margins by 21.22 % to 20.74% in six month period ended September 30, 2017 from 17.11% in six month
period ended September 30, 2016 mainly on account of increased sales of seeds.
Recent Developments
Except as stated in this Placement Document, to our knowledge no circumstances have arisen since the date of
the last financial statements as disclosed in this Placement Document which materially and adversely affect or are
likely to affect, our operations or profitability, or the value of our assets or our ability to pay our material liabilities
within the next twelve months.
Related Party Transactions
For information on related party transactions, see the section “Financial Statements” beginning on page F-1.
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SUMMARY OF KEY DIFFERENCES BETWEEN INDIAN GAAP AND IND - AS
The financial information included herein is prepared and presented in accordance with Indian GAAP and Ind –
AS. Certain differences exist between Indian GAAP and Ind – AS which might be material to the financial
information herein and are summarized below. Our Company is responsible for preparing the Summary below.
Our Company has not prepared a complete reconciliation of its financial statements and related footnote
disclosures between Indian GAAP and Ind-AS and has not quantified such differences. Accordingly, no assurance
is provided that the following summary of differences between Indian GAAP and Ind-AS is complete. In making
an investment decision, investors must rely upon their own examination of our Company, the terms of the offering
and the financial information. Potential investors should consult their own professional advisors for an
understanding of the differences between Indian GAAP and Ind-AS, and how those differences might affect the
financial information herein.
Sr.
No.
1.

Particulars
Presentation
Financial
Statements

of

Indian GAAP

Ind-AS

Statement of Change in Equity:
Under Indian GAAP, a statement of
changes in equity is not required.
Movements in share capital, retained
earnings and other reserves are presented
in the Schedules to Financial
Statements.

Statement of Change in Equity: Ind
AS-1 requires the presentation of a
statement of changes in equity
showing:
a)

Transactions with owners in their
capacity as owners, showing
separately contributions by and
distributions to equity holders.

b) The total comprehensive income
for
the
period.
Amounts
attributable to owners of the
parent
and
non-controlling
interests are to be shown
separately.
c)

Effects
of
retrospective
application or restatement on each
component of equity.

d) For each component of equity, a
reconciliation
between
the
opening and closing balances
separately disclosing each change.
Other Comprehensive Income: There
is no concept of 'Other Comprehensive
Income' under Indian GAAP.

Other Comprehensive Income: Ind
AS 1 introduces the concept of Other
Comprehensive Income ("OCI").
Items of income and expenses that are
not recognized in profit and loss as
required or permitted by other Ind ASs
are presented under OCI.

Other disclosures: There are no specific
disclosure requirements under Indian
GAAP for :
(a) Critical judgments made by the
management in applying accounting
policies;

Other disclosures: Ind AS-1 requires
disclosure of:
(a) Critical judgments made by the
management in applying accounting
policies;
(b) Key sources of estimation
uncertainty that have a significant risk
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Sr.
No.

Particulars

Indian GAAP

Ind-AS

(b) Key sources of estimation uncertainty
that have a significant risk of causing a
material adjustment to the carrying
amounts of assets and liabilities within
the next financial period; and
(c) Information that enables users of its
financial statements to evaluate the
entity’s
objectives,
policies
and
processes for managing capita
Extraordinary items: Under Indian
GAAP, extraordinary items are disclosed
separately in the statement of profit and
loss and are included in the determination
of net profit or loss for the period. Items
of income or expense to be disclosed as
extraordinary should be distinct from the
ordinary activities and are determined by
the nature of the event or transaction in
relation to the business ordinarily carried
out by an entity.

of causing a material adjustment to the
carrying amounts of assets and
liabilities within the next financial
period; and
(c) Information that enables users of its
financial statements to evaluate the
entity’s objectives, policies and
processes for managing capital.

Change in Accounting Policies: Indian
GAAP requires changes in accounting
policies should be presented in the
financial statements on a prospective
basis (unless transitional provisions, if
any, of an accounting standard require
otherwise) together with a disclosure of
the impact of the same, if material. If a
change in the accounting policy has no
material effect on the financial
statements for the current period, but is
expected to have a material effect in the
later periods, the same should be
appropriately disclosed.

Change in Accounting Policies: Ind
AS requires retrospective application
of changes in accounting policies by
adjusting the opening balance of each
affected component of equity for the
earliest prior period presented and the
other comparative amounts for each
period presented as if the new
accounting policy had always been
applied, unless transitional provisions
of an accounting standard require
otherwise.

Dividends: Under Indian GAAP,
declaration of dividend is an adjusting
event and dividend proposed after the
balance sheet date but before approval of
the financial statements will have to be
recorded as a provision

Dividends: Ind AS requires liability
for dividends declared to holders of
equity instruments are recognized in
the period in which it is declared. It is
a non-adjusting event

Errors: Under Indian GAAP, prior
period
errors
are
included
in
determination of profit or loss for the
period in which the error is discovered
and are separately disclosed in the
statement of profit and loss in a manner
that the impact on current profit or loss
can be perceived.

Errors: As per Ind AS 8 material prior
period errors shall be corrected
retrospectively in the first set of
financial statements either by restating
the comparative amounts for the prior
period(s) presented in which the error
occurred or if the error occurred before
the earliest prior period presented,
restating the opening balances of
assets, liabilities and equity.
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Extraordinary items: Under Ind AS,
presentation of any items of income or
expense as extraordinary is prohibited.

Sr.
No.
2

Particulars
Cash
Flow
statements

Indian GAAP
1.
2.

Ind-AS

Company overdrafts are considered
as financing activities.
Cash flows from items disclosed as
extraordinary are classified as
arising from operating, investing or
financing activities as appropriate,
and separately disclosed.

1. As on IND AS 7, it should be
included as cash and cash equivalents
if they form an integral part of an
entity’s cash management.
3.

As presentation of items as
extraordinary is not permitted, the
cash flow statement does not
reflect any items of cash flow as
extraordinary.

3

Deferred Taxes

Under Indian GAAP, the Company
determines deferred tax to be recognized
in the financial statements with reference
to the income statement approach i.e.
with reference to the timing differences
between profit offered for income taxes
and profit as per the financial statements.

As per Ind AS 12 Income Taxes,
deferred tax is determined with
reference to the balance sheet approach
i.e. based on the differences between
carrying value of the assets/ liabilities
and their respective tax base. Using the
balance sheet approach, there could be
additional deferred tax charge/income
on account of:
i. All Ind AS opening balance sheet
adjustments
ii. Actuarial gain and losses accounted
in OCI.
iii. Indexation of freehold land
iv. Fair valuation adjustments
(employee loans, security deposits
etc.)

4

Property, plant
and equipment
—
reviewing
depreciation and
residual value

Under Indian GAAP, the Company
currently provides depreciation on
straight line method and on other assets
depreciation under WDV method, based
on the useful life prescribed in Schedule
II to the Companies Act, 2013. or as
estimated by the Management based on
technical evaluation

Ind AS 16 mandates reviewing the
method of depreciation, estimated
useful life and estimated residual value
of an asset at least once in a year. The
effect of any change in the estimated
useful and residual value shall be taken
prospectively. Ind AS 101 allows
current carrying value under Indian
GAAP for items of property, plant and
equipment to be carried forward as the
cost under Ind AS.

5.

Property, plant
and equipmentProvision for site
restoration
expenses

Currenly, under Indian GAAP, the
company does not have recognises
provision for Site restoration expenses

Under Ind AS 16, the cost of an item of
property, plant and equipment includes
the initial estimate of the costs of
dismantling and removing the item and
restoring the site on which it is located,
the obligation for which an entity
incurs either when the item is acquired
or as a consequence of having used the
item during a particular period for
purposes other than to produce
inventories during that period.
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Sr.
No.
6.

Particulars
Leases

Indian GAAP

Ind-AS

Leasehold Land: Leasehold land
is recorded and classified as fixed
assets and is excluded from lease
standard.

Leasehold Land: Land lease is
classified as operating or finance as per
the criteria under Ind AS 17. When a
lease includes both land and
building elements, an entity assesses
the classification of each element as a
finance or operating lease separately.

Operating Lease Rentals: Under Indian
GAAP, lease payments under an
operating lease are recognized as an
expense in the statement of profit and
loss on a straight line basis over the lease
term, unless another systematic basis is
more representative of the time pattern of
the users benefit.

Operating Lease Rentals: Under Ind
AS 17, lease payments under an
operating lease are recognized as an
expense in the statement of profit and
loss on a straight line basis over the
lease term unless either of the below:
a) another systematic basis is more
representative of the time pattern of the
user's benefit, or
b) the payments to the lessor are
structured to increase in line with
expected general inflation for cost
increases.

Determining whether an arrangement
contains a lease: There is no such
requirement if it does not take the legal
form of a lease.

Determining
whether
an
arrangement contains a lease: An
arrangement that does not take the
legal form of a lease but fulfilment of
which is dependent on the use of
specific assets and which conveys the
right to use the assets is accounted for
as a lease in accordance with Ind AS
17.

7.

Accounting
Employee
benefits

for

Currently under Indian GAAP the
Company recognizes all short term and
long term employee benefits in the profit
and loss account as the services are
received. For long term employee
benefit, the Company uses actuarial
valuation to determine the liability.

Under Ind AS 19, the change in
liability is split into changes arising out
of service, interest cost and remeasurements and the change in asset
is split between interest income and remeasurements. Changes due to service
cost and net interest cost/ income need
to be recognized in the income
statement and the changes arising out
of re-measurements are to be
recognized directly in OCI.

8.

Segment
Disclosures
Determination of
segments:

Currently under Indian GAAP, segment
information is prepared in conformity
with the accounting policies adopted for
preparing and presenting the financial
statements of the enterprise as a whole.
Segment revenue, segment expense,
segment result, segment asset and
segment liability have been defined.
Disclosures are required based on
classification of segment as primary or

Ind AS 108 requires segment
disclosure based on the components of
the entity that Management monitors
in making decisions about operating
matters (the 'management approach').
Such
components
(operating
segments) are identified on the basis of
internal reports that the entity's Chief
Operating Decision Maker (CODM)
regularly reviews in allocating
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Sr.
No.

9

10.

Particulars

Indian GAAP

Ind-AS

secondary. Disclosure requirements for
secondary reporting format are less
detailed than those required for primary
reporting segments.

resources to segments and in assessing
their performance. The term 'chief
operating decision maker' identifies a
function, not necessarily a manager
with a specific title. That function is to
allocate resources to and assess the
performance of the operating segments
of an entity. Often the chief operating
decision maker of an entity is its chief
executive officer or chief operating
officer but, for example, it may be a
group of executive directors or others.

Business
combinations

Upon acquisition, any excess of the
amount of the purchase consideration
over the value of net assets of the
transferor company acquired by the
transferee company is recognized in the
transferee
company's
financial
statements as goodwill on acquisition.
All acquisitions have been accounted in
line with treatment prescribed in the court
approval or in case of amalgamation, as
prescribed under AS 14.

As per IND AS 103, All business
combinations are to be accounted at
fair value using the "Acquisition
method". Upon acquisition, all assets
acquired and liabilities assumed are
recorded at fair value on the
acquisition
date.
Contingent
consideration payable shall be
considered
as
part
of
total
consideration while arriving at
goodwill or gain on acquisition, as the
case may be. However, common
control transactions are scoped out and
can be accounted for using the "book
value" approach Lastly, Ind AS 101
provides exemptions for past business
combinations
from
accounting
prescribed under Ind AS 103 and the
entity can elect to continue the
accounting it had adopted under Indian
GAAP.

Classification of
Financial
Instruments and
subsequent
measurement

Currently under Indian GAAP the
Company classifies all its financial assets
and liabilities as short term or long term.
Long term investments are carried at cost
less any permanent diminution in the
value of such investments determined on
a specific identification basis. Current
investments are carried at lower of cost
and fair value. Financial liabilities are
carried at their transaction values.

Ind AS 109 requires all Financial
assets to be either classified as
measured at amortized cost or
measured at fair value. Where assets
are measured at fair value, gains and
losses are either recognized entirely in
profit or loss (FVTPL), or recognized
in other comprehensive income
(FVTOCI). Financial assets include
equity and debts investments, interest
free deposits, loans, trade receivables
etc., There are two measurement
categories for financial liabilities —
FVTPL and amortized cost. Fair value
adjustment on transition shall be
adjusted against opening retained
earnings on the date of transition.
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Sr.
No.

Particulars

Indian GAAP

Ind-AS

Provision for doubtful debts:
Under Indian GAAP, provisions are
made for specific receivables based on
circumstances such as credit default of
customer or disputes with customers. An
enterprise should assess the provision of
doubtful debts at each period end which,
in practice, is based on relevant
information such as past experience,
actual financial position and cash flows
of the debtors. Different methods are
used for making provisions for bad debts,
including ageing analysis and individual
assessment of recoverability.

Provision for doubtful debts: In
addition to the specific provisions
under Indian GAAP, under Ind AS, at
each reporting date, an entity shall
assess whether the credit risk on trade
receivables has increased significantly
since initial recognition. When making
the assessment, an entity shall use the
Expected Credit Loss model to provide
for a loss allowance over and above
any provision for doubtful debts in the
profit and loss statement. An entity
shall measure expected credit losses to
reflect the following:
an unbiased and probability weighted
amount that is determined by
evaluating a range of possible
outcomes; the time value of money;
and reasonable and supportable
information that is available without
undue cost or effort at the reporting
date about past events, current
conditions and forecasts of future
economic condition

Fair valuation of corporate guarantee
given Under Indian GAAP. The
company does not account for the
Corporate Guarantee revenue

Under IND as 109, For a financial
guarantee contract, the entity is
required to make payments only in the
event of a default by the debtor in
accordance with the terms of the
instrument that is guaranteed.
Accordingly, cash shortfalls are the
expected payments to reimburse the
holder for a credit loss that it incurs
less any amounts that the entity expects
to receive from the holder, the debtor
or any other party. If the asset is fully
guaranteed, the estimation of cash
shortfalls for a financial guarantee
contract would be consistent with the
estimations of cash shortfalls for the
asset subject to the guarantee. Hence,
such costs are to be recorded in books

Recognition and measurement of
Financial liabilities at amortized cost:
Company borrowings and debentures
were measured at initial recognition
minus the principal repayments.

Financial liabilities at amortized cost
shall be measured at initial recognition
minus the principal repayments, plus
or minus the cumulative amortization
using the effective interest method of
any difference between that initial
amount and the maturity amount.
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Sr.
No.
11.

12.

Particulars

Indian GAAP

Ind-AS

Other income

Interest income is accounted on accrual
basis. Dividend income is accounted for
when the right to receive it is established.

Ind AS 18 requires interest to be
recognised using effective interest rate
method as per Ind AS 109

Revenues Measurement:

Revenue is recognized at the nominal
amount of consideration receivable.

Revenue is recognised at fair value of
the consideration receivable. Fair
value of revenue from sale of goods
and services when the inflow of cash
and cash equivalents is deferred is
determined by discounting all future
receipts using an imputed rate of
interest. The difference between the
fair value and the nominal amount of
consideration is recognized as interest
revenue using the effective interest
method.
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INDUSTRY OVERVIEW
The information in this section has been extracted from certain publications prepared by third party sources as
cited in this section. Industry sources and publications generally state that the information contained therein has
been obtained from sources generally believed to be reliable but their accuracy, completeness and underlying
assumptions are not guaranteed and their reliability cannot be assured. While we have exercised reasonable care
in compiling and reproducing such official, industry, market and other data in this document, it has not been
independently verified by us or any of our advisors, or the of the Book Running Lead Manages or any of its
advisors, and should not be relied on as if it had been so verified.
The information in this section has been extracted from certain publications prepared by third party sources as
cited in this section. Industry sources and publications generally state that the information contained therein has
been obtained from sources generally believed to be reliable but their accuracy, completeness and underlying
assumptions are not guaranteed and their reliability cannot be assured. While we have exercised reasonable care
in compiling and reproducing such official, industry, market and other data in this document, it has not been
independently verified by us or any of our advisors, or the of the Book Running Lead Manages or any of its
advisors, and should not be relied on as if it had been so verified.
OVERVIEW OF THE INDIAN ECONOMY
India has emerged as the fastest growing major economy in the world as per the Central Statistics Organisation
(CSO) and International Monetary Fund (IMF) and it is expected to be one of the top three economic powers of
the world over the next 10-15 years, backed by its strong democracy and partnerships. India’s GDP increased 7.1
per cent in 2016-17 and is expected to achieve a growth rate of 7 per cent by September 2018. Wholesale Price
Inflation (WPI) in October 2017 increased to 3.6 per cent from 2.6 per cent in September 2017. Consumer Price
Inflation (CPI) as per new series (combined) increased to 3.6 per cent in October 2017 as compared to 3.3 per
cent in September 2017.
(Source: https://www.ibef.org/economy/monthly-economic-report)
The growth rate of Gross Domestic Product (GDP) at constant market prices in second quarter (July-September)
(Q2) of 2017-18 was 6.3 per cent, as compared to 7.5 per cent in the corresponding period of previous year. The
growth rate of Gross Value Added (GVA) at constant basic prices for Q2 of 2017-18 was 6.1 per cent as compared
to 6.8 per cent in the corresponding period of previous year. At the sectoral level, GVA of agriculture, industry
and services sectors grew at the rate of 1.7 per cent, 5.8 per cent and 7.1 per cent respectively in Q2 of 2017-18.
The total stocks of rice and wheat held by FCI and State agencies as on 1st November 2017 was 378.8 lakh tonnes
comprising of 140.3 lakh tons of rice and 238.5 lakh tonnes of wheat. The Index of Industrial Production (IIP)
grew by 2.2 per cent in October 2017, as compared to a growth of 4.2 per cent in October 2016. IIP growth during
April-October 2017 was 2.5 per cent, as compared to growth of 5.5 per cent during April-October 2016. Growth
of money supply on year on year (YoY) basis as of 24th November, 2017 stood at 8.8 per cent as compared to a
growth rate of 8.1 per cent recorded in the corresponding period in the previous year. The headline WPI inflation
increased to 3.9 per cent in November 2017 from 3.6 per cent in October 2017. CPI inflation increased to 4.9 per
cent in November 2017 from 3.6 per cent in October 2017. Gross tax revenue in April-October 2017 recorded a
growth of 18.9 per cent over April October 2016. Tax revenue (net to Centre) increased by 19.5 per cent during
April-October 2017.
(Source: Monthly Economic Report, November 2017, www. http://dea.gov.in)
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(Source: Report on Economic Survey 2016-17 Volume 2 available on http://indiabudget.nic.in/es201617/echap01_vol2.pdf)
OVERVIEW OF THE INDIAN AGRICULTURE SECTOR
The Indian agriculture sector remains the backbone of the nation’s economy accounting for 15.35% of the
country’s Gross Domestic Product (GDP) as per the estimates of CSO. Though the share of Indian agriculture in
GDP has witnessed a decline over the years, a trend expected in a developing economy, the food grain production
in India registered a CAGR (‘Compounded Annual Growth Rate’) of about 2% during the period FY2010-2011
and FY2016-2017. Indian agriculture is highly monsoon dependent, out of the 142 million hectares of net sown
area, only 45% or 64 million hectares have access to irrigation facilities. According to CSO, the market size of
agriculture and its allied sectors (including agriculture, livestock, forestry and fishery) during FY16 was about
Rs.16.02 lakh crore and has shown a marginal growth of about 1-2% compared to earlier year. Its contribution to
the Gross Value Added (GVA) has also reduced by 100 bps to 15.35% during FY16 compared to earlier year.
(Source: Report on Outlook of Indian Pesticide Industry dated May 31, 2017 prepared by the Ratings Department,
CARE Ratings)
The cumulative rainfall received for the country as a whole, during the period 1st October to 20th December 2017,
has been 8 per cent below normal. The actual rainfall received during this period has been 112.1 mm, as against
the normal at 121.3 mm. Out of the total 36 meteorological subdivisions, 1 subdivision received large excess
rainfall, 6 subdivisions received excess rainfall, 14 subdivisions received normal rainfall, 6 subdivisions received
deficient rainfall and 9 subdivisions received large deficient rainfall. As per the 1st Advance Estimates released
by Ministry of Agriculture, Cooperation & Farmers Welfare on 22nd September 2017, production of kharif
foodgrains during 2017-18 is estimated at 134.7 million tonnes, as compared to 138.5 million tonnes (4th Advance
estimates) and 135 million tones (1st Advance estimates) in 2016-17.
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(Source: Monthly Economic Report, November 2017, www. http://dea.gov.in)
Procurement: Procurement of Rice as on 1st November 2017 during kharif marketing season 2017-18 was 12.8
million tonnes whereas procurement of wheat during rabi marketing season 2017-18 was 30.8 million tonnes.

(Source: Monthly Economic Report, November 2017, www. http://dea.gov.in)
The offtake of rice during the month of September, 2017 has been 27.6 lakh tonnes. This comprises 23.8 lakh
tonnes under Targeted Public Distribution System (‘TPDS’)/ National Food Security Act, 2013 (‘NFSA’) and 3.8
lakh tonnes under other schemes. In respect of wheat, the total offtake was 20.1 lakh tonnes comprising of 18.0
lakh tonnes under TPDS/NFSA and 2.1 lakh tonnes under other scheme. The cumulative offtake of foodgrains
during 2017-18 is 33.9 million tonnes.

(Source: Monthly Economic Report, November 2017, www. http://dea.gov.in)
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The total stocks of rice and wheat held by FCI and State agencies as on 1st November 2017 was 378.8 lakh tonnes
comprising 140.3 lakh tones of rice and 238.5 lakh tonnes of wheat.

(Source: Monthly Economic Report, November 2017, www. http://dea.gov.in)
Key statistics in relation to agricultural commodities

(Source: Report on Economic Survey 2016-17 Volume 2 available on http://indiabudget.nic.in/es201617/echap01_vol2.pdf)
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(Source: Report on Economic Survey 2016-17 Volume 2 available on http://indiabudget.nic.in/es201617/echap01_vol2.pdf)
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(Source: Report on Economic Survey 2016-17 Volume 2 available on http://indiabudget.nic.in/es201617/echap01_vol2.pdf)
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Edible Oils
According to Solvent Extractor’s Association of India (SEA), imports of edible oils increased by 3.5% to 15.1
million tonnes in the previous oil year November 2016-October 2017 compared to the corresponding period a
year ago. The rise in imports was despite a growth in edible oil production, the output is estimated to have grown
by 17.4% y-o-y to 7.68 million tonnes in oil year 2016-17. Edible oil production is expected to fall in the ongoing
oil year 2017-18 due to lower availability of oilseeds for crushing. As per first advance estimates released by
Department of Agriculture, Cooperation and Farmers Welfare, kharif oilseeds production is anticipated to drop
by 7.7% on a y-o y basis to 20.68 million tonnes for 2017-18 driven by 11.4% fall in production of soyabean
oilseeds to 12.2 million tonnes. Also, the area covered under rabi oilseeds for 2017-18 is lower by 2.8%.
Consumption on the other hand is expected to rise steadily. India will therefore continue to depend on imports of
edible oils to fulfil the domestic requirements and thus imports are expected to remain higher in the ongoing oil
year 2017-18 on a y-o-y basis.
(Source: Report on Industry Research and Sector Outlook for F.Y. 2018 prepared by CARE Ratings in November,
2017)
Cotton and Cotton Yarn
Cotton
Domestic prices of widely used varieties of cotton – J-34 and S-6 increased by a sharp 22% and 23% y-o-y in
CS17. As per the first estimates released by the Cotton Association of India (CAI) on November 14, 2017, the
acreage for cotton in CS18 is set to increase by over 19%. However, the yields are expected to be lower by 8-9%
owing to damage caused by the pest attacks. Production therefore is set to increase by about 11% to 6.4 billion
kgs in the current cotton season. Imports are expected to witness a sharp fall of about 37% y-o-y and the prices
are expected to moderate on back of higher availability in the domestic market.
(Source: Report on Industry Research and Sector Outlook for F.Y. 2018 prepared by CARE Ratings in November,
2017)
Acreage for cotton in the country is estimated at 10.5 million hectares in cotton season 2016-17, lower by about
11.6% y-o-y. Production in CS17 increased only marginally by about 1% to 5.7 billion kgs after declining by over
8% y-o-y in CS16. Domestic prices of widely used variety of cotton – J-34 and S-6 increased by a sharp 22% and
23% y-o-y in CS17.
As per the first estimates released by the Cotton Association of India (CAI) on November 14, 2017, the acreage
for cotton in CS18 is set to increase by over 19%. However, the yields are expected to be lower by 8-9% owing
to damage caused by the pest attacks. Production therefore is set to increase by about 11% to 6.4 billion kgs in the
current cotton season. Imports are expected to witness a sharp fall of about 37% y-o-y and the prices are expected
to moderate on back of higher availability in the domestic market.
(Source: Report on Industry Review and Industry Outlook for F.Y. 2018 prepared by CARE Ratings in November,
2017)
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(Source: Report on Cotton and Cotton Yarn Industry Update dated January 16, 2017 prepared by CARE Ratings)
Cotton Yarn
In FY18 (Apr-Aug), production continued to decline marginally by 1.7% y-o-y to 1,693 thousand tonnes vis-à
vis 1,723 thousand tonnes produced during the corresponding period last year on back of sluggish demand in the
domestic market as well as substitution taking place from Man-made Fibres (MMF). Cotton yarn prices
increased by about 9% on a y-o-y to an average of Rs 257 per kg during FY18 (Apr-Aug).
Cotton yarn prices are highly volatile due to volatility in the demand (depending on price of the substitute –
synthetic yarn), which is majorly impacted by exports of cotton and cotton yarn. India exports around 15-20% of
cotton and 30–40% of cotton yarn. Therefore, even a minute change in the exports demand supply scenario will
significantly impact domestic prices and thereby the margins of the yarn spinners.
(Source: Report on Industry Review and Industry Outlook for F.Y. 2018 prepared by CARE Ratings in November,
2017)
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India will likely be the world’s largest producer for the third consecutive season with production by about 6% to
6.1 billion kgs. An early and normal monsoon, a higher minimum support price, and the prospect of better
returns from cotton compared to competing crops have encouraged farmers in India to expand area by 8% to
11.3 million hectares. Domestic prices of the cotton of S-6 and J-34 category remained stable during cotton
season 2017. However, during the last 2-3 months period, cotton prices have increased by a double digit number
backed by increased demand along with higher international prices. However, as estimated by CARE Ratings,
despite the temporary surge in prices, it is expected to stabilize or increase only marginally in CS 2017 on back
of surplus production and weak international demand especially from China.
(Source: Report on Industry Research dated August 07, 2017 prepared by CARE Ratings)
Government has approved the increase in the Minimum Support Prices (MSPs) for all Rabi Crops of 2017-18
Season to be Marketed in 2018-19 on October, 24, 2017. To incentivise cultivation of pulses and oilseeds in the
country, Government has announced a bonus of Rs. 150/- per quintal for Gram and Rs 100/- per quintal for
Masur (Lentil), Rapeseed/Mustard and Safflower. This bonus is payable over and above the approved MSP. The
details of MSPs and bonus for all Rabi Crops of 2017-18 season are given in table below:

101

(Source: Report by Ministry of Agriculture & Farmers Welfare available on
http://www.agricoop.nic.in/recentinitiatives/minimum-support-pricemsp-and-bonus-rabi-crops-2017-18-seasonbe-marketed-2018-19)
Future Expectations
The Ministry of Agriculture has provided its first advance estimate of agricultural production for the kharif crops
this year which is presented in the table below. Production of rice, maize, tur, moong and soybean are expected
to be lower compared with last year. However, production levels will still be higher than that in 2016 season and
hence prima facie there should not be a problem with supplies. Overall food grains production would be around
135 mn tonnes as against 138.5 mn tonnes last year. Soybean production would be important as lower output
would lead to higher import of edible oils this year. Global prices of soya oil have been volatile in the last year
and as per IMF data have been in the range of $ 670-800/tonne. It has averaged $ 725/tonne this year so far. Cotton
production has gained partly due to crop switching from pulses in the interiors of Maharashtra due to lower rainfall
this season as well as overproduction of pulses last year.
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The final outcomes of the crop production, availability of stocks from last year for pulses and import of edible
oils at stable prices will be the main factors driving food inflation this year. As per FCI data, stocks of rice were
20.4 mn tonnes as of August which is higher than that of last year when it was 18.7 mn tonnes. Hence, it is unlikely
that there would be a price impact even if final output is lower.
Market sources indicate that the government has adequate stocks of pulses which it is trying to sell to stabilize
prices and hence lower production could be buffered to an extent. This is important because it has been noticed
that while CPI inflation has been below the 4% target mark, the non-food categories have witnessed inflation of
between 4-5.5% with food inflation helping to keep the headline number down. Any spike in prices could
potentially impact the CPI inflation numbers especially so since the statistical low base advantage would get
diluted during the course of the year. But there would still be upward pressure on prices. For this year, the
government has increased the MSP of all crops which will continue to exercise pressure on prices though the
extent would be less than proportional even as market prices adjust to the new benchmarks.
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(Source: Report on Kharif Prospects for 2017 dated October 03, 2017 prepared by CARE Ratings)

The acreage of rice is down by 5.73 lakh hectares and it is down by 5.47 lakh hectares for pulses. Similarly, coarse
cereals and oil seeds are lagging by 2.84 and 14.01 lakh hectares respectively compared with last year. Acreage
of cash crops like sugarcane and cotton has increased by 4.24 and 18.16 lakh hectares respectively. The plantation
of Soybean has witnessed a dip of 8.1%, i.e., from 113.30 lakh hectares last year to 105.18 lakh hectares in 201718. Similarly, groundnut has also seen a fall of 4.5%. Coarse cereals like Maize and Jowar have seen a decline in
acreage by 4.2% and 1.7% respectively. Tur has declined by 9.4% this year which is a fall from 51.74 in the
previous year to 42.31 lakh hectares this year. Output of pulses and oilseeds will be declining due to lower
plantation compared with last years. The slump in oilseeds acreage will increase the dependency on oil imports in
case production is lower this year. As global prices of edible oils are low presently the inflationary impact may
not be significant. The low market prices of Tur is the reason for the decrease in its cultivation
(Source: Report on Monsoon Monitor dated September 06, 2017 prepared by CARE Ratings)
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OUR BUSINESS
Some of the information contained in the following discussion, including information with respect to our plans
and strategies, contain forward-looking statements that involve risks and uncertainties. You should read the
section “Forward-Looking Statements” for a discussion of the risks and uncertainties related to those statements
and also the section “Risk Factors” for a discussion of certain factors that may affect our business, financial
condition or results of operations. Our actual results may differ materially from those expressed in or implied by
these forward-looking statements.
Unless otherwise stated, references in this section to the “Company”, “we”, “our” or “us” are to Nath BioGenes (India) Limited. All financial information included herein is based on our financial information included
in the chapter titled “Financial Statements” beginning on page 176.
Overview
We are a research and development driven company primarily into the business of production, processing and
marketing of high quality hybrid seeds for different field crops like cotton, jowar, bajra, maize, wheat, paddy,
mustard, sunflower and wide range of vegetables. In order to diversify our offering, we also forayed into trading
of micro nutrient supplements used for increasing enzymatic activities in plant resulting in good metabolic
process. Since our incorporation in July, 1993, we have significantly expanded and diversified our product profile,
client base and geographical footprint. As on December 31, 2017, we have a product portfolio which includes,
seeds for 12 different field crops and vegetables and 1 plant nutrient supplement and have a distribution network
in 16 states across India. Further, as on December 31, 2017, we have a pool of germ plasm with approximately
19,000 lines.
We offer a wide range of seeds categorized as research seeds and hybrid seeds. Research seeds are high quality
seeds being produced by a backward integration process and offer natural nutrient qualities. These seeds require
intensive research and are also called pure seeds. Hybrid seeds are produced through open pollination and cross
pollination processes. Our products are organized into the four product groups, (i) cereals, which include maize,
paddy, pearl millet, wheat and jowar, (ii) fiber and oil seeds which include cotton, mustard and sunflower, (iii)
vegetables such as chilli, okara, tomato, brinjal, bottle gourd, bitter gourd, sponge gourd, ridge gourd, cucumber,
coriander etc. and (iv) plant nutrient supplements such as Win Chi Win.
We currently have 10 production centres and 2 processing centres in 7 states, out of which the processing centre
in Aurangabad is on land which is owned by us. Further, we have 11 research trial stations in 7 states, out of 2
research trial stations are owned by our Company. Our research mainly focuses on developing superior hybrids
in different crops suitable for varying agro climatic conditions, such as water availability, crop duration and soil
attributes, across different geographic regions. We have made significant investments to enhance our R&D
capabilities over the years and believe that our emphasis on R&D has been critical to our success. Our Company
has been recognized by the Department of Science and Industrial Research (“DSIR”), Government of India as an
in-house R&D company. In Fiscal 2017 and the six months ended September 30, 2017, our Company incurred ₹
867.44 lacs and ₹ 310.49 lacs, respectively, in research and development expenses. As at December 31, 2017,
our R&D team comprises 43 personnel, including 11 scientists, of which 3 are a part of our senior management.
Our research team is led by Dr. Satish Raina, with over 4 decades of experience in development and research of
hybrid seeds. As on December 31, 2017, we have developed more than 40 different hybrids with superior yields
and characteristics which make them attractive for cultivation.
As on December 31, 2017, we had a total workforce of 343 employees including 7 senior management personnel,
29 accounts personnel, 143 marketing personnel, 87 production, processing & quality assurance personnel, 37
administrative staff, and 40 R&D personnel. We have over the years developed an extensive network of
distributors and dealers across India. As at December 31, 2017, we have 16 branch offices and approximately
1,265 distributors. Our 12 strategically located distribution and storage facilities (including conditioned storage
facilities), help us meet the varying requirements of our customers in 16 states in India. We believe our extensive
distribution network allows us to penetrate rural markets across major crop producing regions of India.
Our Company’s business history related to the research and development of high quality, high yielding hybrid
seeds and plant biotechnology can be traced back to 1980 when Nath Seeds Limited was promoted by various
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promoters including Nandkishor Kagliwal. Pursuant to a Scheme of Arrangement, approved by the High Court of
Judicature at Bombay, pursuant to its order dated August 27, 2003, between Nath Seeds Limited, Nath Bio-Genes
(India) and Agri-Tech (India) Ltd, the entire running business of the seed division of Nath Seeds Limited was
transferred to our Company. For further information on Scheme of Arrangement, see “Key milestone” in the
chapter ‘Our Business’ on page 105.
We have entered into an MOU with Global Transgenes Limited, our Associate Company, for use of Bollgard II
technology which is used for genetic modification of cotton seeds. Our Company has also entered into an
agreement with International Crops Research Institute for the Semi-Arid Tropics (ICRISAT) for transfer of
breeding material whereby our Company procures breeding material from ICRISAT for further product
development. We have set up 11 research trial stations for evaluating research products across agro climatic zones
which further help us in not only making high yields seeds, but also in creating seed embedded technologies to
protect against specific biotic / abiotic stressors.
For the period ended on September 30, 2017 and in fiscal 2017, 2016 and 2015 we generated net revenue from
operations of ₹ 11,588.79 lacs, ₹ 16,972.56 lacs, ₹ 16,210.59 and ₹ 18,532.70, respectively and net profit after tax
of ₹ 2,373.14 lacs, ₹ 1,628.25,lacs, ₹ 1,416.75 and ₹ 2,539.75 respectively.
Our Competitive Strengths
We believe that the following are our principal strengths:
Large pool of germ-plasm and strong research and development
We believe that we possess one of the largest pool of germ plasm in India. We have spent over three decades
developing a large pool of germ plasm and as of December 2017, we have approximately 19,000 germ plasm
lines. Our diverse germ plasm bank across various field crops and vegetables provides us with flexibility for our
breeding programmes and the ability to diversify our product pipeline. The germ plasm diversity of our repository
also helps us accelerate the development of products that are suitable for different agro-climatic conditions and
geographical regions to meet the demands of various markets. A substantial portion of our germ plasm is the
product of our own research and development efforts.
We believe that a germ plasm repository as extensive as ours is difficult to replicate and to obtain regulatory
approvals for and to commercialise them is expensive. As a result, we believe that the resources and time required
to develop a large germ plasm bank acts as a barrier to entry for potential new entrants into the market.
In Fiscal 2017 and the six months ended September 30, 2017, our Company incurred ₹ 867.44 lacs and ₹ 310.49
lacs, respectively, in research and development expenses, representing 5.11% and 2.68% of our revenue from
operations in Fiscal 2017 and the six months ended September 30, 2017, respectively. As of December 31, 2017,
our research facilities were spread over approximately 103.37 acres of land and we had a dedicated research team
comprising 43 persons, including 11 research scientists with doctorate degrees. We currently have 10 production
centres and 2 processing centres in 7 states, out of which the processing centre in Aurangabad is on land which is
owned by us. Additionally, we have 11 research trial stations in 7 states.
Our research mainly focuses on developing superior hybrids in different crops suitable for varying agro climatic
conditions, such as water availability, crop duration and soil attributes, across different geographic regions. We
also engage in research activities through arrangements entered into with various research partners which
supplements our in-house research capabilities for the development and collection of germ-plasm, product
development, evaluation and testing.
Pan-India presence with extensive supply and distribution network
We have a pan-India presence and operations spanning across four business verticals: cotton, field crops,
vegetables, and plant nutrient supplements. We have, over the years, developed an extensive network of
distributors and dealers across India. As at December 31, 2017, we have 16 branch offices and approximately
1,265 distributors. Our 12 strategically located distribution and storage facilities (including conditioned storage
facilities) help us meet the varying requirements of our customers in 16 states in India. Our decentralized, pan106

India supply chain allows us to effectively manage our inventory and provides us with flexibility and access to a
number of production, processing and storage facilities. Our nationwide footprint also allows us to leverage the
competitive advantages of each location to enhance our competitiveness and reduce geographic and political risks
in our businesses. We believe that our large-scale distribution network allows us to provide seeds in more locations
across the country with less lead times than producers with less geographically extensive distribution networks.
We use information technology and communication applications to further improve operational efficiencies in our
business. For example, our SAP-based enterprise resource planning system (“ERP”) integrates barcode tracking
to monitor the movement of our products and sales returns for better inventory management. We are also piloting
the use of mobile applications in managing our inventory and logistics, supply chain and sales and distribution
operations, as well as in our farm advisory services.
Wide range of hybrid seed crops and established brand
We have hybrid seeds for cotton, sunflower, maize, paddy etc. These varieties give us an edge in the market and
we have the ability and infrastructure to further develop different hybrids in these crops. Our product portfolio
gives us a natural hedge against dependence on any particular crop(s), and we have an advantage to meet changing
farmer needs even in the event of crop-shifting by farmers. Our key hybrid cotton seed product include NBC-102,
NBC-1022 and NBC King 101. Our key hybrid maize seed product include NMH 1008 and NMH 1591 and our
key hybrid pearl millet seed product include NBH 1717 and NBH 1188 and hybrid paddy seed product include
Gazab, Super Duper, Ford 140 and Tehelka.
We also produce seeds for other field crops such as mustard, wheat, sorghum and fodder sorghum, and for
vegetables such as okra, chillies, tomatoes and cucumbers. As of December 31, 2017, our product portfolio
comprised 66 products across 12 types of field crops and vegetables and 1 plant nutrient supplement.
We have been serving the Indian farmers for more than three decades now and have been consistently improving
our turnover, as well as our presence and profitability. We have withstood the pressures of competition and
continue to serve quality seeds to the Indian farmers. On account of such long standing efforts, farmers recognize
our brand “Nath Seed” because of its quality. We believe our stringent in-house quality checks and parameters
help us to maintain the quality of all our products. Further, with constant and consistent improvement in
performance of our hybrids, augmented with quality, we believe that we have become the preferred seed brand
for the Indian farmer. We believe that our brands are well recognised by farmers and that the positive reputation
of these brands in the market provides us with a strong platform to maintain and increase our revenues. We also
believe that this enables us to receive advance orders from our distributors along with payments in certain states
in India, which helps us manage our working capital requirements and provides us with an early indication of the
demand for our products.
Experienced and qualified team of professionals
We believe that our qualified and experienced management team provides us significant competitive advantage
and enables us to function effectively and efficiently. Our Promoter and Chairman, Nandkishor Kagliwal has over
39 years of experience in the seed industry and our Promoter and Managing Director, Satish Kagliwal has over
28 years of experience in the seed industry. They are supported by our experienced management team with
extensive experience in the seed industry. We believe that the combination of our experienced Board of Directors
and our dynamic management team positions us well to capitalize on future growth opportunities.
We believe that our experienced management has demonstrated the ability to successfully build and integrate our
various operating activities through their years of experience. In particular, they have led the process through
which we have developed a diversified mix of products, built brand recognition and loyalty, managed price
volatilities and identified new business opportunities.
Our Strategies
The primary elements of our business strategy are to continue to grow our existing businesses and leverage
synergies between our businesses. Our specific growth strategies for each of our business verticals are as follows:
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Expand our marketing and distribution network to increase the sales opportunities
As we are majorly dependent upon the monsoon, the challenge in our business lies in reaching a geographically
dispersed end-user at the right time at the right place with the right product. It also involves ensuring that the end
user has the necessary awareness of what kind of seed products, he needs to meet his specific requirements. Due
to the seasonal and on-time nature of our business, best of R&D and production activities and best of quality
production would not be realized if our products did not reach the end consumer in a timely manner, or if the
consumer was not aware of the product. This makes a strong marketing and distribution network critical.
Our marketing and distribution network, which is our key strength, enables us not only to service our existing
markets but also expand our reach further in most markets. Our core network of loyal and committed dealers has
been built over our long presence in this market on the basis of proven product performance and meeting customer
expectations. We recognize further building of marketing and distribution network as fundamental to our proposed
expansion strategy. We shall focus on expansion of our marketing and distribution network throughout India,
through setting up of marketing offices, godowns and creating awareness among farmers and dealers. We believe
that such expansion of our marketing and distribution capabilities shall significantly increase business
opportunities.
Continue our breeding program in order to develop new varieties with those characteristics most desired by
farmers
We strongly believe that our future success is dependent on our continued focus on breeding and other R&D to
develop new and better products that deliver higher yields, enhanced product quality and higher levels of pest and
disease tolerance over naturally occurring varieties. We intend to take full advantage of the opportunity for
customization and commercialization of new products through continued breeding and R&D efforts. Our research
and development activities include conventional breeding programmes and the use of innovative biotechnology
tools, which we believe have driven the development of our diverse repository of germplasm, which has enabled
us to develop an extensive portfolio of products and helped us to gain greater market share across various product
categories and regions across the country. Our strategy involves retaining and growing our market share by
continuing to develop high quality, proprietary hybrids for the key markets in which we operate and to actively
pursue the development of new technologies through our research and development efforts. We integrate
conventional breeding programmes with modern biotechnologies to reduce breeding cycles and develop seeds
with better resistance to biotic and abiotic stresses, nutritional quality and yield.
It is absolutely necessary for us to keep abreast with the latest changes in seed science and take advantage of the
latest technological developments. As far as possible, we use our existing R&D resources to develop our own inhouse cost-effective technologies. However, when we feel that the development of a particular technology is timeconsuming, we opt to gain access to the same from others.
Enhance product offering
We will continue to identify related product opportunities based on market trends and intelligence, feedback from
our dealer network and identify opportunities vegetables and field crops other than cotton. Our revenue from the
sale of seeds of cereals, vegetables and micro- nutrients decreased in Fiscal 2016 to ₹ 16,210.59 lacs as compared
to ₹18,532.70 lacs in Fiscal 2015 due to bad monsoon. However, it subsequently increased to ₹16,972.56 lacs in
Fiscal 2017 and is ₹ 11,588.79 lacs as at September 30, 2017. We intend to continue to produce these high quality
products in large volumes to increase our market share for these products, and consequently, their contribution to
our revenue from operations.
Further, we seek to increase the penetration of our products in markets in which we are currently present and
widen the portfolio of our products available in those markets. We would continue to focus on investing in our
production capacities and diversify our product range thereby strengthening our presence as a diversified product
portfolio based agri-input company.
Key Milestones
The following table sets forth the key events and milestones in the history of our Company:
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Year
1993
2000
2001
2003

2014

Events
Our Company was incorporated in the name of “Shivnath Farms Private Limited”
Our Company was converted to a public limited company and the name of our Company
was changed to “Shivnath Farms Limited”
The name of our Company was changed from ‘Shivnath Farms Limited’ to its present name
“Nath Bio-Genes (India) Limited”
The seed business of Nath Seeds Limited was transferred to our Company pursuant to order
dated August 27, 2003 passed by the High Court of Judicature at Bombay in terms of
scheme of reconstruction between Nath Seeds Limited, Nath Bio-Genes (India) Limited
and Agri-Tech (India) Limited.
Our Company was listed on BSE and NSE

Our Products
We develop, produce, process and sell seeds for field crops such as cotton, paddy, maize, sorghum, pearl millet,
wheat, sunflower, mustard, fodder sorghum, castor and sweet corn, and vegetables such as tomato, chillies, okra
and cucumber. Below is a brief description of our products:

NBC-102 (Cotton)
NBC 102 is an early to medium maturity (140-150 days) product. This is a low input management product which
is ideal for rain-fed conditions and has superior tolerance to dehydration stress. Designed for resource-poor
marginal farmers of the rain-fed farming system. It has an enhanced resistance to sucking pests which facilitates
convenient picking due to synchronized maturity. The product has a better volume-weight with lower physical
dropping and para-wilt effects which results in a superior and assured yield.
NBC 1022 (Cotton)
NBC 1022 is a full maturity (170-180 days) product. This is a high-input management product ideal for irrigation
conditions. It has high tolerance to sucking pests thereby being a very high yield product with highest bolls bearing
hybrid all over. It has an excellent boll opening and easy picking convenience with continuous flowering and good
rejuvenation.
Ghazab (paddy)
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Ghazab is a medium maturity (120-125 days) product. This product is a new concept in hybrid rice (Gen 3
product). It has a high-test weight (27-28 gm/1000 grains).
Super Duper (Paddy)
Super Duper is an early maturity duration (110-115 days) product with a very high grain fertility (95-98 %). The
product shows disease-free expression in addition to high yield potential. The product is also recommended for
industrial use.
NMH 1008 (Maize)
NMH 1008 is a medium late maturity (110-115 days) product. This is a single cross full season maize hybrid with
consistent high yield. It has a uniform plant height & low cob placement resulting in wider adaptability. This is
suitable for both Kharif & Rabi seasons and has a high shelling percent (approximately 82%).
NBH 1717 (Pearl Millet)
NBH 1717 is an early maturity (74-78 days) products. It is an attractive plant type with medium height, nonlodging and is suitable for late planting, in case of delayed rainfall situation. This has a high degree of panicle
compactness. The product has shiny grey grains (stay green) with good quality fodder after grain harvesting.
NBBH 1188 (Pearl Millet)
NBBH 1188 is the tallest Pearl Millet hybrid which is non-lodging in nature. It has long thick highly compact ear
heads with bold and shiny light grey grains. The product is also tolerant to mid-season droughts.
NTH 1894 (Tomato)
NTH 1894 is a regular maturity (50-55 days) product having 80-110 gm weight. The product has a high level of
resistance to TYLCV disease thereby resulting in high yield. It is suitable for long-distance transportation and has
an excellent rejuvenation capacity. Hence it is suitable for rabi and summer cultivation with wider adaptability.
NOH-05 (Okra)
NOH 05 has an easy fruit visibility for harvesting. The product has lower incidence of sucking pest attack and is
very efficient for pesticide spraying. It has a high tolerance to YVMV whereas it is also moderately tolerant to
ELCV, hence resulting in good yield.
NCH-886 (Chilli)
NCH 886 is a product with good vigor and branching. It has an attractive green fruit color and good pungency. It
also has a heavy fruit bearing. The fruit is very attractive with high yield.
Production and Processing
Below flow chart depicts our production and processing process:
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Production and Processing facilities
We currently have 10 production centres and 2 processing centres in 7 states out of which the processing centre
in Aurangabad is on land which is owned by us. Further, we have 11 research trial stations in 7 states out of 2
research trial stations are owned by our Company.
Quality assurance and control
Our Company believes in ensuring stringent quality parameters. At production stage, we ensure quality assurance
by conducting regular on-site field visits. We also ensure regular agro-cultivation practices to maintain assured
quality like ensuring proper plant spacing, irrigation, fertigation, weeding and adequate insecticidal sprays.
Further, the production is also tested for quality parameters like germination and grow-out test (GOT Test) and
ELISA testing for cotton which is done at our Company’s laboratory in Aurangabad processing centre.
Our Competition
Our Company’s major competitors are Mahyco, Monsanto and its subsidiaries, Pro-Agro (a Bayer Crop Science
subsidiary), Pioneer (a Dupont subsidiary), Syngenta, Kaveri seeds, Vibha Seeds, Ankur Seeds, Namdhari Seeds
and Nunhums. In order to stay competitive, our Company continuously undertakes various research and
development and product development activities, thereby constantly increasing our product portfolio. Further, we
also ensure our market presence though our strong distributor network across the country thereby ensuring growth
in sales. We also continuously interact with the farming community to ensure proper agro-cultivation activities
thereby creating further demand for our products.
Infrastructure and utilities
Our processing facilities do not require major water utilization and our basic requirements are met through
pumping of ground water. At our Aurangabad processing centre, we meet our electricity requirements by
purchasing electricity from Maharashtra State Electricity Distributing Company Limited which has sanctioned
connected load of 168 kW. Additionally, we have installed a DG set of 160 kVA at our Aurangabad processing
centre.
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For our processing centre at Munipally (Telangana) we meet our electricity requirements by purchasing electricity
from Northern Power Distribution Company of Telangana Limited which has sanctioned contracted minimum
demand of 166 kVA/HP and we have also installed a DG set.
Marketing and distribution
We believe that marketing represents the critical function that translates product competence, pricing and
positioning into a marketplace. Our company has extensively invested in building its market presence by
advertising through print media such as newspapers, pamphlets etc. and conducting road shows in villages to
attract customers. In Fiscal 2017 our Company has incurred expenses amounting to ₹ 1134.74 lacs towards
advertising expenses.
Intellectual Property
Our Company conducts its operations under various registered trademarks such as “Express”, “Loknath”, “Kabir”,
“Win-Chi-Win”, “Bhushan” etc. We own nineteen registered trademarks for our products such as cotton, paddy,
sunflower, wheat, maize, bajra and crop nutrient. Our Company’s logo

has been registered since the

year 2010. We own and enjoy a trademark in respect of the slogan
.
Additionally, we have made applications for registering six more trademarks for our products – cotton, paddy and
mustard. We have also made applications for obtaining three copy rights for the name, ‘Nath Fresh’.
Manpower
As on December 31, 2018, we have a work force of 343 full-time employees. Below is break-up of our manpower
details:
Particulars
Senior Managerial Personnel
R&D
Production and Processing
Accounts and Finance
Marketing
Administration
TOTAL

No. of Employees

7
29
143
37
87
40
343

Insurance
We maintain a number of insurance policies to cover the different risks related to our projects in accordance with
the terms of our agreements and best practices. The insurance policies availed by us include standard fire and
special perils, public liability non-industrial insurance policies against all consequential loss due to fire.
Additionally, we have obtained workmen’s compensation, marine cargo special declaration policy, money transit
cover policy, group gratuity / personal accident policy, flexi floater group mediclaim policy, motor insurance
policy. However, our insurance coverage may not adequately protect us against all material hazards as the policies
may not be sufficient to cover all our economic losses. For further details, see the sub-section titled “Risk Factors
– Our inability to procure and/or maintain adequate insurance cover in connection with our business may
adversely affect our operations and profitability.” on page 36.
Properties
We own the premises on which our Registered Office is located. Further, we have 10 production centres and 2
processing centres in 7 states out of which the processing centre in Aurangabad is operated on land which is owned
by us. Further, we have 11 research trial stations in 7 states out of which 2 research trial stations are owned by our
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Company. Additionally, as part of its normal course of business, our Company enters into short term leases, leave
and license agreements for setting up production and processing facilitates, offices, godowns and storage of raw
materials, cold storage facilities, field research trials as required from time to time.
Corporate Social Responsibility
We believe that business priorities and social commitments are meant to coexist in harmony for upliftment and
development of people and communities at large. Our Company’s CSR initiatives in rural development would
help elevate the quality of life of various farmers. Need-based training programs are conducted to further enhance
the skills and knowledge of small and marginal farmers. Trainings on sustainable agricultural practices, soil and
water conservation, pest management, use of fertilisers, are imparted.
As part of our CSR activities, our Company has been making systematic efforts at educating the farmers about
the best agr0-cultivation practices which would result in better yield and minimal crop failure. Further, we also
educate the farming community on the latest trends and technologies in the agriculture sector. We combine a
judicious mix of technology, material and information with specific focus on agriculture.
In the future, we will continue to work on enhancing opportunities by disseminating information relevant to
improving livelihood options among rural communities. We further plan to venture into healthcare, education and
rural employment over a period of time.

113

KEY REGULATIONS AND POLICIES
The following description is a summary of relevant regulations and policies as prescribed by the Government of
India, and other regulatory bodies that are applicable to our Company. The information detailed in this chapter
has been obtained from various legislations, including rules and regulations promulgated by the regulatory bodies
and the bye laws of the respective local authorities that are available in the public domain. The description of
laws and regulations set out below are not exhaustive, and are only intended to provide general information to
investors and is neither designed nor intended to be a substitute for professional legal advice. The statements
below are based on the current provisions of Indian law, and the judicial and administrative interpretations
thereof, which are subject to change or modification by subsequent legislative, regulatory, administrative or
judicial decisions.
A. Business Related Laws
The Seeds Act, 1966
The Seeds Act, 1966 (the “Seeds Act”) regulates the quality of certain seeds for sale. The Central Government
may set up a Central Seed Committee for the purpose of advising the Central Government and State Governments
on matters arising out of the Seeds Act. After consultation with the committee, if the Central Government is of
the opinion that it is necessary to regulate the quality of seed of any kind or variety to be sold for purposes of
agriculture, it may, by notification in the official Gazette, declare such kind or variety to be a notified kind or
variety for the purposes of this act The state government or the central government may by notification in the
official gazette establish certification agency to grant certificate under section 9 for any person selling, keeping
for sale, offering to sell, bartering or otherwise supplying any seed of any notified kind or variety. If any person
contravenes any provision under the Seeds Act, then the person shall be punishable with fine which may extend
to ₹ 500 for the first offence and for the second offence imprisonment for term which may extend to 6 months or
fine which may extend to ₹ 1000, or with both under section 19 of the Seeds Act.
The Seeds (Amendment) Act, 1972, enables the Central Government to establish a Central Seed Certification
Board, by notification in the official Gazette for advising the Central Government and the State Governments on
all matters relating to certification and to co-ordinate the functioning of the agencies under the Seeds Act.
The Essential Commodities Act, 1955
The Essential Commodities Act, 1955 (the “Essential Commodities Act”) provides for the regulations relating to
production, supply, distribution, trade and commerce of the commodities that are declared as essential, for
maintaining or increasing supplies of any essential commodity or for securing their equitable distribution and
availability at fair prices. Fertilizers and heavy chemicals (whether organic or inorganic) are categorized as
essential commodities under the Essential Commodities Act. The ministries/ departments of central government
have issued control orders for regulating production, distribution, and quality aspects pertaining to the
commodities which are essential and administered by them.
Maharashtra Cotton Seeds (Regulation of Supply, Distribution, Sale and Fixation of Sale Price) Act, 2009
It’s an act to regulate the supply, distribution, sale and fixation of sale price of cotton seeds and for the matters
connected therewith or incidental thereto. The act further provides the State government with the power to appoint
a Controller who shall regulate and maintain the supply and distribution of cotton seeds in Maharashtra. The State
government is also authorized to set up the State Seed Testing Laboratories to analyze cotton seeds and appoint
Seed Inspectors to oversee the quality of cotton seeds being sold. Further, the Act prohibits persons from
misbranding seeds and states that any person who contravenes orders issued by the Controller shall be penalized
as per the prescribed provisions of the act.
The Seeds Rules, 1968
The Seeds Rules, 1968 (the “Seeds Rules”) contain provisions pursuant to the Seeds Act. It contains provisions
relating to certification, selling, fastening, dispatch and analysis of samples of seeds. The Certification Agency
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outlines the procedure for submission of applications and for growing, harvesting, processing, storage of seeds
which are going to be certified. Certification of seeds ensures that the seed lots are of a certain variety and standard.
For obtaining a certificate, the applicant must make an application in form I in line with the procedure outlined
by the certification agency for submission of applications under rule 15 and thereafter the certificate is granted by
the certification agency in form II under rule 17. The Seeds Rules requires each container to be marked or labelled
when a seed of a notified kind or variety is offered for sale.
Maharashtra Cotton Seeds (Regulation of Supply, Distribution, Sale and Fixation of Sale Price) Rules, 2010
The Rules state that every person desirous of conducting business in the sale of cotton seeds is required to apply
for a license with the Controller. The Rules provide the process for application for the license, renewal of license,
cancellation of license and the period of validity of the license. Additionally, the Rules also establish certain
labelling standards for the seeds and the process in which the seeds storage of cotton seeds samplings. It also
contains provisions to deal with complaints.
The Seeds (Control) Order, 1983
The Seeds (Control) Order, 1983 (the “Seeds Control Order”) issued under the Essential Commodities Act
necessitates every person carrying on the business of selling, exporting, or importing seeds to obtain a license.
Provision 3(1) of the Seeds Control Order states that no dealer shall sell, export or import seeds in contravention
to the terms and conditions of the license granted under the Seeds Control Order. As per provision 6, every license
granted shall be valid for a period of three years from the date of its issue unless previously suspended or cancelled.
In order to obtain a license for selling exporting or importing of seeds, an application shall be made in duplicate
in the prescribed form A along with the prescribed fee to the licensing authority under provision 4 and the licensing
authority, if it thinks fit, grants a license in form B under provision 5. The license can be renewed by the holder
of the license under provision 7 by making an application for renewal in form C together with a fee of ₹ 20.
Under the Seeds Control Order, every dealer is required to maintain books, accounts and records relating to his
business as directed by the State Government. He shall also submit a monthly return relating to his business for
the preceding month by the 5th day of every month.
Pursuant to the Seeds Control (Amendment) Order, 2006, every dealer of seeds in notified kind or variety or other
than notified kind or variety of seeds shall ensure that the standards of quality of seeds claimed by him shall
conform to the standards prescribed for the notified kind or variety of seeds under Section 6 of the Seeds Act,
1966 (54 of 1966) and any other additional standards relating to size, colour and content of the label as may be
specified.
Cotton Seeds Price (Control) Order, 2015
Cotton Seeds Price (Control) Order ensure uniform regulation, across India, of the sale price of cotton seeds with
the existing and future Genetic Modification (GM) technologies. The controller shall have the power to regulate
the sale price of cotton seeds notified by the Central Government. It would be the role of the controller to advise
the Central Government on regulation of sale of cotton seeds at notified Maximum Sale Price. It shall also provide
licensing guidelines and format for the Genetic Modifications technology licensing agreement.
The National Seeds Policy, 2002
The Seeds Act, Seeds Control Order and the New Policy on Seeds Development, 1988 (the “New Policy on Seeds
Development”) form the basis of promotion and regulation of the Indian Seeds Industry. The New Policy on Seeds
Development led to phenomenal development. The main objectives of the National Seeds Policy were to provide
an appropriate climate for the seeds industry in order to utilize the available and prospective opportunities,
protecting the interests of Indian farmers and the conservation of agro-biodiversity. The India seed programme
under the National Seeds Policy aims to stimulate the rate of seed production. It also looks into the matters relating
to assurance of the quality of the seeds produced, its marketing and distribution, and infrastructure facilities. With
the financial support of NABARD, commercial and co-operative banks, the seed industry is getting a boost.
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Various incentives are being provided to the domestic seed industry. Importation and exportation of seeds is also
encouraged. The National Seeds Policy is said to double the food production of India.
New Policy on Seed Development, 1988
This policy aims to provide farmer the best planting material available in the world so as to increase productivity
and thereby increasing farm income and export earnings. This policy covers the import of seeds of coarse cereals/
pulses/ oil seeds; vegetable and flower seeds; bulbs/tubers of flowers; cuttings/ saplings, etc, of flowers; and seeds
and planting material of fruits. The import of seeds of coarse cereals/pulses/oil seeds is permitted for a period not
exceeding two years by companies that have technical/financial collaboration with companies abroad, provided
that the latter agree to supply parental lines/nucleus or breeder seed technology to the Indian firm within two years
of first shipment of commercial consignment.
INTELLECTUAL PROPERTY LAWS
The Trademarks Act, 1999
Under the Trademarks Act, 1999 (“Trademarks Act”), a trademark is a mark capable of being represented
graphically and which is capable of distinguishing the goods or services of one person from those of others used
in relation to goods and services to indicate a connection in the course of trade between the goods and some person
having the right as proprietor to use the mark. A ‘mark’ may consist of a device, brand, heading, label, ticket,
name signature, word, letter, numeral, shape of goods, packaging or combination of colours or any combination
thereof. Section 18 of the Trademarks Act requires that any person claiming to be the proprietor of a trade mark
used or proposed to be used by him, must apply for registration in writing to the registrar of trademarks. The
trademark, once applied for and which is accepted by the Registrar of Trademarks (“the Registrar”), is to be
advertised in the trademarks journal by the Registrar. Oppositions, if any, are invited and, after satisfactory
adjudications of the same, a certificate of registration is issued by the Registrar. The right to use the mark can be
exercised either by the registered proprietor or a registered user. The present term of registration of a trademark
is 10 (ten) years, which may be renewed for similar periods on payment of a prescribed renewal fee.
The Patents Act, 1999
The Patents Act, 1970, as amended from time to time, provides for grant of patents to protect the legal rights tied
to intellectual property in inventions. A patent gives the holder of the patent the right to prevent others from
exploiting the patented invention commercially in the country where the patents have been granted. In order for a
patent to be granted to an invention, it must be novel, have an inventive step and should be capable of industrial
application. The Patents Act sets out inventions that are not patentable along with the form and the manner of
application for patents.
ENVIRONMENTAL LAWS
Water (Prevention and Control of Pollution) Act, 1974
Water (Prevention and Control of Pollution) Act, 1974 (the “Water Act”) aims to prevent and control water
pollution. The Water Act provides for the constitution of a Central Pollution Control Board (“CPCB”) and State
Pollution Control Boards (“SPCBs”).
The CPCB, constituted by the Central Government, performs scores of functions which comprise advising the
Central Government in matters relating to prevention and management of water pollution, coordinating the
activities of the SPCBs and resolving disputes among them, if any, taking care of the water pollution by organizing
programmes through mass media, collecting data relating to water pollution and the stipulation of measures for
the prevention and control of water pollution. The streams and wells are required to be maintained according to
the standards prescribed by the CPCB. The SPCBs are in turn responsible for the planning of programs for the
prevention and management of pollution of streams and wells, collecting and disseminating information relating
to water pollution and its prevention and control, inspection of sewage or trade effluents, works and plants for
their treatment and to review the specifications and data relating to plants set up for treatment and purification of
water and laying down or annulling standards for treatment of trade effluents to be discharged. This legislation
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prohibits any person from establishing any industry, operation or process or any treatment and disposal system,
which is likely to discharge trade effluents into a stream, well or sewer without the prior consent of the relevant
SPCB.
Air (Prevention and Control of Pollution) Act, 1981
Air (Prevention and Control of Pollution) Act, 1981 (“Air Act”) envisages the prevention, control and abatement
of air pollution, by the establishment of boards for conferring on and assigning to such boards powers and
functions as prescribed under the Air Act. Pursuant to the provisions of the Air Act, as amended, no person shall
establish or operate any industrial plant in an air pollution control area without the prior consent of the State
Board. No person operating any industrial plant in any air pollution control area is permitted to discharge the
emission of any air pollutant in excess of the standards laid down by the SPCBs. Any contravention to the
provisions of the Air Act may lead to imprisonment of up to six years and a fine as may be deemed appropriate.
The CPCB and the SPCBs constituted under the Water Act are to perform functions under the Air Act for the
prevention and control of air pollution. The Air Act aims to prevent and control air pollution. It is mandated under
the Air Act that no person may, without the prior consent of the relevant SPCB, establish or operate any industrial
plant in an air pollution control area.
Hazardous Waste
There are several legislations that directly or indirectly deal with hazardous wastes. The relevant legislations
are:
 The Hazardous Wastes (Management, Handling and Transboundary Movement) Rules, 2008;
 The Public Liability Insurance Act, 1991
Hazardous Wastes (Management, Handling and Transboundary Movement) Rules, 2008:
These rules require that the occupier and the operator of the facility, that treats hazardous wastes, must properly
collect, treat, store or dispose the hazardous wastes without adverse effects on the environment.
Further, these rules provide for the proper management and handling of hazardous waste by regulating the
collection, reception, treatment, storage and disposal of "hazardous wastes", which means categories of wastes
specified in the Schedules. They shall not apply to waste-water and exhaust gases, wastes arising out of the
operation from ships beyond five kilometers, radioactive wastes, bio-medical wastes and municipal solid wastes
as covered under the prescribed provisions of the act.
LABOUR LAWS
Factories Act, 1948
Factories Act, 1948 (“Factories Act”) regulates the provisions relating to labour in factories. The Factories Act
defines a factory as any premises on which ten or more workers are employed or were employed on any day of
the preceding twelve months and on which an electronic manufacturing process is carried on. Further, it also
includes any premises on which twenty or more workers are employed or were employed on any day of the
preceding twelve months and on which a manufacturing process is ordinarily carried on without the use of
electricity. The applicant needs to submit the prior plans and obtain the approval of the respective State
Government for the establishment, registration and licensing of factories. The provisions for the same are
contained in the rules made by the respective State Governments.
The Factories Act defines occupier of a factory as the person who has ultimate control over the factory. In case of
a company, any one of the directors shall be deemed to be the occupier. Fifteen days before the occupier begins
to use the factory premises, he shall send a notice to the Chief Inspector in writing containing details of the factory
(name and situation) and the occupier (name and address). The occupier is responsible for varied functions
including the health, safety and welfare of the workers, maintenance of the plant and systems operating in the
factory, safety and risk-free environment in relation to the use, handling, storage and transport of substances,
monitoring the work environment. The Factories Act provides for provisions relating to health and safety,
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cleanliness and safe working conditions. Employment of women and children in the factories is prohibited under
the Factories Act. Violations to any of the provisions of the Factories Act or the rules framed there under may
lead to the imprisonment of the occupier or the manager of the factory for a term not exceeding two years and/or
with a fine of ₹ 1,00,000 or both. If any continuing violation after conviction is observed, a fine of up to ₹ 1,000
per day of violation may be levied.
The Ministry of Labour and Employment proposes to amend the Factories Act, 1948 vide Office Memorandum
dated June 5, 2014 wherein it is proposed to redefine the term “hazardous process” as a process in which a
hazardous substance is used and the term “hazardous substance” would have the same meaning as assigned in the
Environment Protection Act, 1986. An Occupier would now be required to take permission from the State
Government for expansion of a factory within certain prescribed limits. Various safety precautions have been
taken by the State Government to prevent persons to enter any confined space unless a written certificate has been
given by a competent person and such person is wearing a suitable breathing apparatus. The occupier of a factory
which is engaged in a hazardous process is required to inform the Chief Inspector within 30 days before the
commencement of such process. An Inquiry Committee will be appointed by the Central Government to inquire
into the standards of health and safety observed in the factory. The following is an indicative list of labour laws
applicable to the business and operations of Indian companies engaged in manufacturing activities:










Payment of Gratuity Act, 1972
Workmen’s Compensation Act, 1923
The Contract Labour (Regulation and Abolition) Act, 1970
The Contract Labour (Regulation and Abolition) Central Rules, 1971
The Employees Provident Fund and Miscellaneous Provisions Act, 1952 (“Act”) and the schemes
formulated there under
Employees State Insurance Act, 1948
The Industrial Employment (Standing Orders) Act, 1946
The Minimum Wages Act, 1948
The Payment of Bonus Act, 1965

TAXATION LAWS
The tax related laws that are applicable to our Company include the Central Goods and Services Tax Act, 2017,
the Interstate Goods and Services Tax Act, 2017, various state goods and services tax legislations, the Income
Tax Act, the Income Tax Rules, local body taxes in respective states and various applicable service tax
notifications and circulars.
OTHER LAWS
The Legal Metrology Act, 2009 and the Legal Metrology (Packaged Commodities) Rules, 2011
The Legal Metrology Act, 2009 (the “Legal Metrology Act”) was enacted with the objectives to establish and
enforce standards of weights and measures, regulate trade and commerce in weights, measures and other goods
which are sold or distributed by weight, measure or number and replaces the Standard of Weights and Measures
(Enforcement) Act, 1985. The Legal Metrology (Packaged Commodities) Rules, 2011(the “Legal Metrology
Rules”) were issued by the Central Government under the Legal Metrology Act. Under the Legal Metrology Act,
every unit of weight or measure shall be in accordance with the metric system based on the international system
of units. Using or keeping any weight or measure otherwise than in accordance with the provisions of the Legal
Metrology Act is an offence, as is tampering or altering any reference standard, secondary standard or working
standard. Pursuant to section 19 of the Legal Metrology Act, no person shall import any weight or measure unless
he is registered with the Director in such manner and on payment of such fees, as may be prescribed. Further
section 23 of the Act provides that no person shall manufacture, repair or sell, or offer, expose or possess for repair
or sale, any weight or measure unless he holds a license issued by the Controller. According to the Legal
Metrology Rules, no person shall pre-pack or cause or permit to be pre-packed any commodity for sale,
distribution or delivery unless a declaration is made on the package as required under the Legal Metrology Rules.
Every manufacturer, packer and importer who pre-packs or imports any commodity for sale, distribution or
delivery is required to be registered.
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The Customs Act, 1962
The Customs Act, 1962 (the “Customs Act”) contains provisions relating to customs. All the matters relating to
customs are handled by the Central Board of Excise and Customs constituted under the Central Boards of Revenue
Act, 1963. Under the Customs Act, goods cannot be taken by the importers without clearance. For this, all the
importers are required to file a bill of entry or a cargo declaration containing all the particulars of the goods being
imported with the appropriate authority. After registration of the bill of entry, it is forwarded to the concerned
appraising group in the custom house. Following this, the assessment officer determines the amount of duty to be
levied on the goods. It is important that the correct description is provided in the bill of entry as the goods are
examined for verification. It is only after this that the importer can take the delivery of the goods.
Regulation of Foreign Investment in India
Foreign investment in Indian securities is governed by the provisions of the Foreign Exchange Management Act,
1999 (“FEMA”) read with the applicable FEMA Regulations and the extant consolidated FDI Policy issued by
the Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, Government of India.
Foreign investment is permitted (except in the prohibited sectors) in Indian companies either through the
automatic route or the approval route, depending upon the sector in which foreign investment is sought to be
made. Under the current consolidated FDI Policy, effective from May 12, 2015, issued by the Department of
Industrial Policy and Promotion, Ministry of Commerce and Industry, Government of India (the “Consolidated
FDI Policy”), which consolidates the policy framework on FDI, up to 100% FDI through the automatic route is
permitted in sectors and activities not specifically restricted under the Consolidated FDI Policy. Therefore, our
business is not subject to sectoral investment limits enumerated under the Consolidated FDI Policy.
Micro, Small and Medium Enterprises Development Act, 2006
The Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act”) is an act to provide for
facilitating the promotion, development and enhancing the competitiveness of micro, small and medium
enterprises. Any person who intends to establish micro, small or medium enterprise shall file industrial
entrepreneur memorandum (IEM) with the authority under section 8 of MSMED Act. After filing IEM to
Government of India, it gives acknowledgment receipt in part I to the applicant and informs the Directorate of
Industries. The acknowledgement receipt in part I is valid for 2 years and thereafter, immediately after
commencement of commercial production, part B has to be filed.
Shops and Commercial Establishments Acts
Shops and Establishments Acts are state enactments being different for every state of India. The Act is intended
for the regulation of conditions of work, number of days of leave and employment in shops, commercial
establishments and other establishments. Every establishment not regulated/being under the purview of Factories
Act, 1948 has to be registered under the respective state Shops and Establishments Act.
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT
Overview
Our Board currently consists of six (6) Directors of which one (1) are Executive Directors, two (2) are Non –
Executive Directors and three (3) are Independent Directors. Our Articles of Association provide that the
number of directors shall not be less than three (3) or more than 15 (fifteen). Our senior management team is
under the overall supervision and control of our Board, and is responsible for our day-to-day operations.
Board of Directors
The following table sets forth details regarding the Board of Directors as of the date of this Placement
Document:
Sr.
No.
1.

Name, Designation, Address, Occupation,
DIN, Term and Nationality
Nandkishor Laxminarayan Kagliwal

Age
71

1.
2.
3.
4.
5.

60

1.
2.
3.
4.
5.
6.
7.

Designation: Chairman and Non-Executive
Director
Address: 1-B, Beacon, 140 Madam Cama Road,
Nariman Point, Mumbai 400021, Maharashtra,
India.
Occupation: Business
DIN: 01691691
Term: Liable to retire by rotation
Nationality: Indian
2.

Satish Kagliwal
Designation: Managing Director
Address: Pitambar Farms, Gut No.41, Golwadi,
near Ryan School, Aurangabad 431005,
Maharashtra, India.
Occupation: Professional
DIN: 00119601
Term: 5 years with effect from August 01, 2013
Nationality: Indian
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Other Directorships
Nath Industrial Chemical Limited;
Nath Bio-Technologies Limited;
Global Transgenes Limited;
Nath Royal Seeds Limited;
Nath Holding and Investments Private
Limited
6. Dizzi Land Farms Private Limited;
7. Ferry fax Farms Private Limited
8. Pace Farms Private Limited;
9. Nath Nirman Infra Private Limited;
10. Paithan Mega Food Park Private
Limited
11. Nath Research Foundation;
12. N Kagliwal Education & Research
Foundation;

8.
9.
10.
11.
12.
13.
14.
15.

Techindia Nirman Limited;
Nath Bio-Technologies Limited;
Agri-Tech (India) Limited;
Nath Royal Limited;
Nath Royal Seeds Limited;
Emrald Seeds Private Limited;
Paithan Mega Food Park Private
Limited;
Arati Farms Private Limited;
Pitambar Farms Private Limited;
Ferry Fax Farms Private Limited;
Barkha Farms Private Limited;
Dizzi Land Farms Private Limited;
Tingli Finvest Private Limited;
Nath Research Foundation;
Seed
Trade
Association
of
Maharashtra Limited;

3.

Sweta Akash Kagliwal

35

1. Techindia Nirman Limited
2. Agri-Tech (India) Limited

70

1.
2.
3.
4.
5.

Designation: Non-Executive Director
Address: Gut No. 79, Akash Farms, Behind
Mahanubhav, Ashram Paithan Road, Itkheda,
Aurangabad 431001, Maharashtra, India.
Occupation: Business
DIN: 02052811
Term: Liable to retire by rotation.
Nationality: Indian
Nationality: Indian
4.

Shrirang Shrikishan Agrawal
Designation: Independent Director
Address: House No. 27-1-19, Plot no.35,
Bansilal Nagar, Aurangabad 431001, Maharashtra,
India.

6.

Occupation: Service

7.

DIN: 00119681

8.
9.

Term:5 years with effect from August 08 , 2015

Techinidia Nirman Limited;
Mayo (India) Limited;
Agri-Tech (India) Limited;
Global Transgenes Limited;
Tapovan Paper and Board Mills
Limited;
Raasi Synthetics and Chemicals
Limited;
Wexford Trading Company Private
Limited;
Barkha Farms Private Limited;
Wellspring
Enterprises
Private
Limited.

Nationality: Indian
5.

65

Kashinath Ganapathy Iyer
Designation: Independent Director
Address: Flat No. B - 6, Shant Ganga Complex,
Kranti Chowk, Aurangabad 431005, Maharashtra,
India.
Occupation: Professional
DIN: 01195975
Term: 5 years with effect from August 08, 2015.
Nationality: Indian
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1. Techindia Nirman Limited;
2. Agri Tech (India) Limited;
3. Raasi Synthetics and Chemicals
Limited;
4. Wexford Trading Company Private
Limited
5. Tapovan paper and Board Mills
Limited;
6. Paithan Mega Food Park Private
Limited;
7. Wellspring
Enterprises
Private
Limited
8. Tapovan
International
Trading
Private Limited.

6.

68

Omprakash Ramnarayan Sharma
Designation: Independent Director

1. Techindia Nirman Limited
2. Agri-Tech (India) Limited

Address: House No E/45/04, N-5 Cidco,
Aurangabad Cidco Colony, Aurangabad 431003,
Maharashtra, India.
Occupation: Business
DIN: 01196266
Term: 5 years with effect from August 08, 2015.
Nationality: Indian
Nationality: Indian
Brief Profile of the Directors of our Company
Nandkishor Laxminarayan Kagliwal, aged 71, is the Promoter and Non-Executive Director Chairman of our
Company. He holds a bachelor’s degree in science (Hons.) from the Marathawada University, Aurangabad and
a master’s degree in Management studies from the University of Mumbai. He also hold a master’s degree in
Arts from the University of Nebraska. He has been appointed as an honorary commercial attache by the
Nebraska department of economic development for promotion of International trade. He has been on the board
of our Company since August 30, 1999.
Satish Kagliwal, aged 60, is the Managing Director of our Company. He holds a master’s degree in management
studies from the Birla Institute of technology and science. He has vast experience in agriculture sector. He has
been on the board of our Company since August 30, 1999 and was appointed as our Managing Director with effect
from August 01, 2013.
Sweta Akash Kagliwal, aged 35, is the Non-Executive Director on the Board of our Company. She holds a
bachelor’s degree in commerce from University of Mumbai and diploma in investment management from Birla
Institute of Futuristic Studies, Kolkata. She was appointed as an additional director of our Company on March 30,
2015 and shortly after regularised as a Non-Executive Director on the Board of our Company with effect from
August 8, 2015.
Shrirang Shrikishan Agrawal, aged 70 years, is an Independent Director on the Board of our Company. He
holds a bachelor’s degree in Commerce from Marathwada University, Aurangabad, Maharashtra. He was
appointed as an additional director of our Company on March 30, 2015, and shortly after regularised as an
Independent Director on the Board of our Company with effect from August 8, 2015.
Kashinath Ganapathy Iyer, aged 65 years, is an Independent Director on the Board of our Company. He holds
a bachelor’s degree in arts from University of Madras. He has an experience of in the field of paper and seeds
industry. He was appointed as an Independent director of our Company on October 10, 2012.
Omprakash Ramnarayan Sharma, aged 68 years, is an Independent Director on the Board of our Company.
He holds a bachelor’s degree in commerce from Marathwada University, Aurangabad, Maharashtra. He was
appointed as an additional director of our Company on May 30, 2015, and shortly after regularised as an
Independent Director on the Board of our Company with effect from August 8, 2015.
Relationship with other Directors
Except as disclosed below, none of our Directors are related to each other.
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Name of the Director
Satish Kagliwal
Nandkishor Kagliwal
Sweta Akash Kagliwal

Relationship
Brother of Nandkishor Kagliwal
Brother of Satish Kagliwal and
Father in Law of Sweta Kagliwal
Daughter in Law of Nandkishor Kagliwal

Borrowing powers of the Board
The Company borrows money for the ordinary course of business, together with the monies already borrowed by
the Company (apart from temporary loans obtained from the Company’s bankers in the ordinary course of
business) will exceed the aggregate of paid up capital and free reserves (not set apart for any specific purpose),
provided that, the total amount up to which monies may be borrowed by the Board of Directors shall not exceed
₹ 250,00,00,000/- (Rupees Two hundred and fifty crores only), as per the resolution passed in Annual General
Meeting of the Company held on July 05, 2014.
Interest of Directors
All of the Directors, other than the Executive Director of our Company shall be deemed to be interested to the
extent of fees payable to them for attending the meetings of the Board or meetings of the Committees of the
Board as well as to the extent of reimbursement of expenses payable to them. The Managing Director and the
Executive Director(s) of our Company may be deemed to be interested to the extent of remuneration paid to
them for services rendered as the officers of our Company.
All the Directors may be interested in our Company to the extent of the Equity Shares held by them and also
to the extent of any dividend payable to them and other distributions in respect of such Equity Shares held by
them. All Directors may also be regarded as interested in the Equity Shares held by, or subscribed by and
allotted to, the companies, firms and trust, in which they are interested as directors, members, partners, or trustees
or where the Equity Shares of the Company are held by the relatives of the Directors.
For details of related party transactions entered into by our Promoter, Promoter Group and Company during the
two years preceding the date of this Placement Document, the nature of transactions and the cumulative
value of transactions, see “Related Party Transactions” in the section “Financial Statements”
Shareholding of Directors
The following table sets forth the equity shareholding of the Directors in our Company as on September 30, 2017.
Name of the Director

Number of Equity Shares

Satish Kagliwal
Nandkishor Kagliwal
Shrirang Agrawal
Kashinath Iyer
Omprakash Sharma
Sweta Akash Kagliwal

Percentage of Total Number of outstanding
Equity Shares

NIL
146
NIL
NIL
NIL
NIL

NIL
0.00
NIL
NIL
NIL
NIL

Terms of appointment of Directors:
Satish Kagliwal, Managing Director
Pursuant to a resolution passed by the Board of Directors at the meeting held on July 29, 2013 and by the members
of our Company at its Annual General Meeting held on August 17, 2013, Satish Kagliwal was re-appointed
as Managing Director of our Company for a period of 5 years with effect from August 01, 2013 along with the
terms of remuneration. The details of his remuneration are as under.
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Amount (in ₹)

Salary & Perquisites (Per Annum)
Basic Salary
Special Allowance
Other Allowance
Conveyance Allowance
Medical Allowance
Total

12,00,000
10,00,000
7,50,000
25,000
25,000
30,00,000

The remuneration paid by our Company to its Non-Executive Directors for the nine months’ period ending
December 31, 2017 and for the Fiscal 2017, 2016 and 2015 is stated below:
(₹ in lacs)
Salary and Perquisites
Name of Director
For the period ended
Fiscal 2017
Fiscal 2016
Fiscal 2015
December 31, 2017
Satish Kagliwal

18.00

22.50

18.00

18.00

Non – Executive Directors’ Sitting Fees
The Non -Executive Directors of our Company are paid sitting fees which is determined by the Board of
Directors. Our Non -Executive Directors are entitled to receive a sitting fee of 5,000 for attending meetings of
our Board.
The following table sets forth all sitting fees paid by our Company to the Non-Executive Directors for the
nine month’s period ending December 31, 2017 and for the Fiscal 2017, 2016 and 2015 is stated below:
(amount in ₹ )
Name of Director
For the period ended
Fiscal 2017
Fiscal 2016
Fiscal 2015
December 31, 2017
Nandkishor Kagliwal
Sweta Akash Kagliwal*
Shrirang Agrawal**
Kashinath Iyer
Omprakash Sharma***
Hitesh Rajnikant Purohit#

15000
15000
15000
15000
15000
-

5850
5850
5850
5850
5850
-

1000
1750
1750
750
1750

1750
1750
1750
1750

Promod Gupta##
1750
Pondicherry
250
2500
Ravendranath##
*Appointment as an additional director with effect from March 30, 2015 and regularised on August 8, 2015.
**Appointment as an additional director with effect from March 30, 2015 and regularised on August 8, 2015.
***Appointment as an additional director with effect from March 30, 2015 and regularised on August 8, 2015.
# Ceased to be a director with effect from May 30, 2015.
## Ceased to be a Nominee director on behalf of Arcil with effect from October 3, 2016.
### Ceased to a be Nominee director on behalf of Arcil with effect from January 30, 2016.
Corporate Governance
Our Company has been complying with the requirements of applicable law, including the Companies Act, SEBI
ICDR Regulations, Listing Regulations and other SEBI guidelines, in respect of corporate governance including
constitution of the Board of Directors and committees thereof.
Regulation 17 of the Listing Regulations requires at least one – third of the Board of Directors to be
independent directors if the chairman is a non-executive director and at least one – half of the Board of Directors
to be independent directors in case the chairman is an executive director. We are in compliance with the corporate
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governance provision of the Listing Regulations which requires at least one woman director on our Board of
Directors at all times. The corporate governance framework, inter alia, is based on an effective independent
Board, separation of the Board’s supervisory role from the executive management team and constitution of
committees of the Board, as required under law. The Board of Directors functions either as a full Board or
through various committees constituted to oversee specific operational areas.
Committee of the Board of Directors
Our Company has in place adequate processes and systems for maintaining the corporate governance
requirements and to ensure compliance with the Act for operational reasons to facilitate the decision making
process. Our Company has been complying with the requirements of corporate governance under applicable law,
including the Listing Regulations. Our Company has constituted various key committees such as :(i) Audit
Committee, (ii) Nomination and Remuneration Committee, (iii) Stakeholders Relationship Committee, (iv)
Risk Management Committee and (v) QIP Committee.
The main functions of the Committees are as follows:
i)

Audit Committee

Our Audit Committee was constituted pursuant to resolution of our Board dated May 30, 2005 and pursuant to a
resolution dated July 31, 2015 passed by the Directors of our Company, our Audit Committee was reconstituted.
Our Audit Committee comprises of the following members:
Kashinath Iyer
Omprakash Sharma
Satish Kagliwal

Members

Designation
Chairman
Member
Member

ii) Nomination and Remuneration Committee
Our Nomination and Remuneration Committee was constituted pursuant to resolution of our Board dated October
30, 2014 and pursuant to a resolution dated July 31, 2015 passed by the Directors of our Company, our Nomination
and Remuneration Committee was reconstituted. Our Nomination and Remuneration Committee comprises of the
following members:
Kashinath Iyer
Omprakash Sharma
Nandkishor Kagliwal

Members

Designation
Chairman
Member
Member

iii) Stakeholder Relationship Committee
Our Stakeholder Relationship Committee was constituted pursuant to resolution of our Board dated May 30, 2014
and pursuant to a resolution dated July 31, 2015 passed by the Directors of our Company, our Stakeholder
Relationship Committee was reconstituted. Our Stakeholder Relationship Committee comprises of the following
members:
Kashinath Iyer
Omprakash Sharma
Satish Kagliwal

Members

Designation
Chairman
Member
Member

iv) Risk Management Committee
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Our Risk Management Committee was constituted pursuant to resolution dated October 30, 2014 passed by the
Directors of our Company, our Risk Management Committee was reconstituted. Our Risk Management
Committee comprises of the following members:
Nandkishor Kagliwal
Satish Kagliwal
Mr. Sunil Dixit

Members

Designation
Chairman
Member
Member

v) QIP Committee
Our Fund Raising Committee was constituted pursuant to resolution of our Board dated December 8, 2017. Our
QIP Committee comprises of the following members:
Satish Kagliwal
Shrirang Agrawal
Sweta Akash Kagliwal

Members

Designation
Chairman
Member
Member

ORGANIZATION STRUCTURE
Mr.Satish Kagliwal
(Managing Director )
Madhav A. Dhande
(Business Lead
Marketing)

Capt. Devinder
Khurana

Research & Development

(CFO)

Laveena Chanchlani
(Company Secretary)

Dr. Satish Raina
(Head R & D Field Crops &
Cotton)
Dr. Ish Kumar
(Head R & D Paddy & FC)

Dr. Chandra Pathak
(Head R & D Vegetables)

Senior Managerial Personnel
For brief details of our Managing Director, Satish Kagliwal, please refer to the paragraph titled ‘Brief Profile
of the Directors’ in the chapter titled “Board of Directors and Senior Management” on page 120.
Below are the brief details of the Senior Managerial Personnel of our Company:
Capt. Devinder Khurana, aged 59, is the Chief Financial Officer of our Company. He holds a bachelor’s degree
in science from the Jawaharlal Nehru University, New Delhi. He is a certified associate of the Indian institute of
Bankers and accredited as a chartered financial analysts by the Institute of Chartered Financial Analysts of India.
He started his career in Indian Army and retired as a Captain in the year 1988. He has been associated with our
Company since August 1, 1996 and was elevated to his current position on May 30, 2015 being responsible for
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looking after financial affairs of the Company. Prior to joining our company, he was associated with State Bank
of India.
Madhav A. Dhande, aged 64, is the Business Lead of our Company. He holds Master of Science in Entomology
from PKV Akola University. He has experience in the seed industry. He has been associated with our Company
since July 28, 2016 and was elevated to his current position on December 16, 2017 being responsible for looking
after marketing strategies of the Company. Prior to joining our company, he was associated with Krishidhan Seeds
Private limited.
Dr. Satish Raina, aged 70, is the Head of Research and Development (Field Crops & Cotton). He holds a Ph.D.
in Botany from Agra University. He is a fellow of the Indian National Science Academy and National Academy
of Agricultural Sciences. He has received an award for excellence in Agricultural Sciences from Association of
Biotechnology Led Enterprises (ABLE). He has been associated with our Company since September 1, 2004 and
was elevated to his current position being responsible for research and development of the field crops and cotton
sector of the Company. Prior to joining our company, he was a professor with National Research center on Plant
Biotechnology, New Delhi and was also associated with International Rice Research Institute, Philippines.
Dr. Ish Kumar, aged 72, is the Head of Research and Development (Paddy). He holds a Bachelor’s degree in
science (agricultural and animal husbandry) from Punjab Agricultural University and a master’s degree in science
from Punjab Agricultural University as well as a Ph.D in philosophy from Punjab Agricultural University. He is
an agro-scientist with vast experience in seed research. He has been associated with our Company since August
16, 2017 and is responsible for research and development for the paddy sector of the Company including
overseeing research, breeding of paddy, corn, pearl millet, wheat and mustard. Prior to joining our company, he
has associated with Rasi Seeds (P) Limited.
Dr. Chandra Pathak, aged 71, is the Head of Research and Development (Vegetable). He holds a Bachelor’s
degree in science from Lucknow University and a master’s degree in science (botany) from Lucknow University
as well as a Ph.D. in philosophy from Lucknow University. He is an agro-scientist with vast experience in seed
research. He has been associated with our Company since January 1, 2017 and is responsible for research and
development of Vegetables. Prior to joining our company, he has associated with institutions like Indian Institute
of Horticultural research, Bangalore (IIHR), Asian Vegetable Research and Development Center, Taiwan
(AVRDC), Seminis Vegetable Seeds (India) Limited and Global Transgenes Limited.
Laveena Chanchlani, aged 29, is the Company Secretary and Compliance Officer of our company. She holds a
bachelor’s degree in Commerce from Mumbai University and a bachelor’s degree in law from Mumbai University.
She is a member of the Institute of Company Secretary of India. She is responsible for secretarial affairs and
ensuring compliance with various regulatory requirements applicable to our Company. She has been associated
with our company since October 1, 2012.
Relationship with the Directors and other senior managerial personnel
None of our senior managerial personnel are related to the directors or with each other.
Interests of Senior Managerial Personnel
The senior managerial personnel of our Company do not have any interest in our Company other than to the extent
of the remuneration or benefits to which they are entitled to as per their terms of appointment.
Employees’ Stock Option Plan
Our Company does not have any Employees’ Stock Option Plan as on date of this Placement Document.
Loans to Senior Managerial Personnel
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As on the date of this Placement Document, there are no amounts which are due to our Company, from any of its
Directors or Senior Managerial Personnel in the nature of loans and advances. Our Company has not given any
guarantees in favor of any Director or any member of our Senior Managerial Personnel.
Payment or Benefit to Directors and Senior Managerial Personnel of our Company
The perquisites and allowances that may be payable to the Directors are in accordance with the Companies Act,
2013. The perquisites and allowances that may be payable to the senior managerial personnel of our Company are
in accordance with our Company’s human resources policies. Except as disclosed above, our Directors and senior
managerial personnel are not entitled to any other non-salary related amount or benefit.
Related party transactions
Related party Transactions entered by our Company during the last three Financial Years are determined in
accordance with Accounting Standard 18 / Ind AS 24 issued by the ICAI. For further details, see the section
“Financial Statements” on page 176.
Policy on disclose and internal procedure for prevention of insider trading
Regulation 12(1) of the SEBI Prohibition of Insider Trading Regulation applies to our Company and its employees
and requires our Company to implement a code of internal procedures and conduct for the prevention of insider
trading. Our Company has implemented a code of conduct for prevention of insider trading in accordance with
the SEBI Prohibition of Insider Trading Regulations.
Other Confirmations
Except as stated above in “Interest of our Directors” and “Interests of Senior Managerial Personnel”, none of our
Directors or any Senior Management of our Company has any financial or other material interest in this Issue and
there is no effect of such interest in so far as it is different from the interests of other persons.
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PRINCIPAL SHAREHOLDERS
The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the
Listing Regulations, as on December 31, 2017:

Category of
Shareholder

(A) Promoter and
Promoter Group
(B) Public
(C1) Shares
underlying DRs

Nos. of
sharehold
ers

No. of fully
paid up
equity
shares held

Total no. of
shares held

15

77,19,766

77,19,766

48.24

27,181

82,84,234

82,84,234

(C2) Shares held
by Employee
Trust
(C) NonPromoter Non
Public
Grand Total

Shareholdin
g as a % of
total no. of
shares
(calculated
as per
SCRR,
1957) As a
% of
(A+B+C2)

27,196

Note: C=C1+C2
Grand Total=A+B+C

1,60,04,000

1,60,04,000

Number of shares
pledged or otherwise
encumbered

No.(a)

83.70

77,19,766

51.76

0.00

76,62,860

0.00

0.00

0.00

0.00

0.00

0.00

100.00

64,61,287

As a % of
total
shares
held (b)

No. of
equity
shares held
in
demateriali
zed form

64,61,287

40.37

1,53,82,626

Summary statement shareholding pattern of Promoter and Promoter Group

Category of
Shareholder

(A1) Indian
Individuals/Hind
u Undivided
family
Nandkishor
Laxminarayan
Kagliwal
Jeevanlata
Nandkishor
Kagliwal
Any other
(specify)
Ferry Fax Farms
Private Limited

Nos. of
sharehol
ders

No. of
fully paid
up equity
shares
held

Shareholding as
a % of total no.
of shares
(calculated as
per SCRR, 1957)
As a % of
(A+B+C2)

Total no.
of shares
held

Number of shares
pledged or otherwise
encumbered

0.00

As a % of
total shares
held (b)
0.00

No.(a)

No. of
equity
shares
held in
dematerial
ized form

2

439

439

0.00

0.00

439

1

146

146

0.00

0.00

146

1

293

293

0.00

0.00

293

13

77,19,327

77,19,327

48.23

64,61,287

83.70

77,19,327

1

3,08,644

3,08,644

1.93

1,50,000

48.60

3,08,644
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Category of
Shareholder

Nos. of
sharehol
ders

Nath
Biotechnologies
Limited
Barkha Farms
Private Limited
Nath Royal Ltd

No. of
fully paid
up equity
shares
held

Shareholding as
a % of total no.
of shares
(calculated as
per SCRR, 1957)
As a % of
(A+B+C2)

Total no.
of shares
held

1

1,01,200

1,01,200

0.63

1

3,54,030

3,54,030

2.21

Number of shares
pledged or otherwise
encumbered

No.(a)

As a % of
total shares
held (b)

1,00,000

No. of
equity
shares
held in
dematerial
ized form

98.81

1,01,200

0.00

3,54,030

1

4,62,132

4,62,132

2.89

4,62,000

99.97

4,62,132

Tingli Finvest
Private Limited

1

5,70,000

5,70,000

3.56

5,70,000

100.00

5,70,000

Prabha Farms
Private Limited

1

50,271

50,271

0.31

50,000

99.46

50,271

Paresh Farms
Private Limited

1

374

374

0.00

0.00

374

1

2,50,000

2,50,000

1.56

1,46,400

58.56

2,50,000

1

20,88,449

20,88,449

13.05

18,50,000

88.58

20,88,449

1

18,38,877

18,38,877

11.49

15,83,640

86.12

18,38,877

1

2,00,000

2,00,000

1.25

2,00,000

100.00

2,00,000

Agri Tech India
Limited

1

14,95,131

14,95,131

9.34

13,99,247

93.59

14,95,131

Jeevaninestment
& Finance
Private Limited

1

219

219

0.00

0.00

219

Sub Total A1

15

77,19,766

77,19,766

48.24

64,61,287

83.70

77,19,766

A2) Foreign
A=A1+A2

15

77,19,766

77,19,766

0.00
48.24

64,61,287

0.00
83.70

77,19,766

Pitambhar Farms
Private Limited
Ashu Farms
Private Limited
Akash Farms
Private Limited
Arati Farms
Private Limited

Statement showing shareholding pattern of the Public shareholder

Category & Name of
the Shareholder

B1) Institutions
Mutual Funds/
Foreign Portfolio
Investors
Financial
Institutions/Banks
Any other (specify)
Sub Total B1
B2) Central
Government/ State

Nos. of
shareho
lder

No. of fully
paid up
equity
shares held

0
10

0
2200

2,200

Shareholdin
g%
calculated
as per
SCRR, 1957
As a % of
(A+B+C2)
0.00
0.01

2,200

Total
as a
% of
Total
Votin
g
right
0.00
0.01

2

25001

25,001

0.16

25,001

0.16

25,001

5

22336

22,336

0.14

22,336

0.14

22,336

1
18

550
50087

550
50,087

0.00
0.31

550
50,087

0.00
0.31

47,601

0

0

Total no.
of shares
held

0.00
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No. of
voting
rights

0.00

No. of equity
shares held in
dematerialized
form (Not
Applicable)
264

Category & Name of
the Shareholder

Shareholdin
g%
calculated
as per
SCRR, 1957
As a % of
(A+B+C2)

Total
as a
% of
Total
Votin
g
right

No. of equity
shares held in
dematerialized
form (Not
Applicable)

Nos. of
shareho
lder

No. of fully
paid up
equity
shares held

0

0

26093

4132489

4132489

25.82

41,32,489

25.82

36,18,913

34

2114088

21,14,088

13.21

21,14,088

13.21

20,08,776

1

504000

5,04,000

3.15

5,04,000

3.15

5,04,000

2

945

945

0.01

945

0.01

945

1034
140
67
232
21

1986625
210808
24694
250148
6242

19,86,625
2,10,808
24,694
2,50,148
6,242

12.41
1.32
0.15
1.56
0.04

19,86,625
2,10,808
24,694
2,50,148
6,242

12.41
1.32
0.15
1.56
0.04

19,86,625
2,10,808
24,694
2,50,148
6,242

1

218457

2,18,457

1.37

2,18,457

1.37

2,18,457

573

1493853

14,93,853

9.33

14,93,853

9.33

14,93,853

1

880

880

0.01

880

0.01

880

27163
27181

8234147
8284234

82,34,147
82,84,234

51.45
51.76

82,34,147
82,84,234

51.45
51.76

76,15,259
76,62,860

Total no.
of shares
held

No. of
voting
rights

Government(s)/
President of India
B3) Non-Institutions
Individual share
capital upto ₹ 2 Lacs
Individual share
capital in excess of ₹
2 Lacs
Alpana S Dangi
NBFCs registered
with RBI
Any Other (specify)
Clearing Members
NRI – Non- Repat
NRI
NRI – Repat
Mentor Capital
Limited
Bodies Corporate
Overseas corporate
bodies
Sub Total B3
B=B1+B2+B3

0.00
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0.00

ISSUE PROCEDURE
The following is a summary intended to present a general outline of the procedure relating to the application,
payment, Allocation and Allotment of the Equity Shares to be issued pursuant to the Issue. The procedure followed
in the Issue may differ from the one mentioned below, and investors are presumed to have apprised themselves of
the same from our Company or the Book Running Lead Manager. Investor is advised to inform themselves of any
restrictions or limitations that may be applicable to them. See the sections “Selling Restrictions” and “Transfer
Restrictions” beginning on pages 145 and 151, respectively.
Qualified Institutions Placement
The Issue is being made to QIBs in reliance upon Chapter VIII of the ICDR Regulations and Section 42 of the
Companies Act, 2013, through the mechanism of a QIP. Under Chapter VIII of the ICDR Regulations and Section
42 of the Companies Act, 2013 read with Rule 14 of the Companies (Prospectus and Allotment of Securities)
Rules, 2014, a company may issue equity shares to QIBs provided that certain conditions are met by our Company.
Certain of these conditions are set out below:


the shareholders of the issuer have passed a special resolution approving such QIP. Such special resolution
must specify (a) that the allotment of securities is proposed to be made pursuant to the QIP; and (b) the
relevant date;



equity shares of the same class of such issuer, which are proposed to be allotted through the QIP, are listed
on a recognised stock exchange in India having nation-wide trading terminals for a period of at least one year
prior to the date of issuance of notice to its shareholders for convening the meeting to pass the abovementioned special resolution;



the aggregate of the proposed issue and all previous QIPs made by the issuer in the same financial year does
not exceed five times the net worth (as defined in the ICDR Regulations) of the issuer as per the audited
balance sheet of the previous financial year;



the issuer shall be in compliance with the minimum public shareholding requirements set out in the SCRR;



the issuer shall have completed allotments with respect to any prior offer or invitation made by the issuer or
shall have withdrawn or abandoned any prior invitation or offer made by the issuer;



the issuer shall offer to each Allottee at least such number of the securities in the issue which would aggregate
to at least ₹ 20,000 calculated at the face value of the securities;



the offer must be made through a private placement offer letter and an application form serially numbered
and addressed specifically to the QIB to whom the offer is made and is sent within 30 days of recording the
names of such QIBs;



the offering of securities by issue of public advertisements or utilisation of any media, marketing or
distribution channels or agents to inform the public about the issue is prohibited

At least 10% of the equity shares issued to QIBs must be allotted to Mutual Funds, provided that, if this portion
or any part thereof to be allotted to mutual funds remains unsubscribed, it may be allotted to other QIBs.
Prospective purchasers will be deemed to have represented to us and the Book Running Lead Manager in order to
participate in the Issue that they are outside the United States and purchasing the Equity Shares in an offshore
transaction in accordance with Regulation S and the applicable laws of the jurisdictions where those offers and
sales occur.
Bidders are not allowed to withdraw their Bids after the Issue Closing Date.
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Additionally, there is a minimum pricing requirement under the ICDR Regulations. The Floor Price shall not be
less than the average of the weekly high and low of the closing prices of the Equity Shares of the same class of
the Equity Shares of the Issuer quoted on the stock exchange during the two weeks preceding the Relevant Date.
However, a discount of up to 5% of the Floor Price is permitted in accordance with the provisions of the ICDR
Regulations.
The “Relevant Date” referred to above, for Floor Price, will be the date of the meeting in which the Board of
Directors decides to open the Issue and “stock exchange” means any of the recognised stock exchanges in India
on which the equity shares of the issuer of the same class are listed and on which the highest trading volume in
such equity shares has been recorded during the two weeks immediately preceding the Relevant Date.
Our Company has applied for and received the in-principle approval of the Stock Exchanges under regulation
28(1) of the Listing Regulations for the listing of the Equity Shares on the Stock Exchanges. Our Company has
also delivered a copy of the Preliminary Placement Document to the Stock Exchanges and hosted on our
Company’s website.
Our Company shall also make the requisite filings with the RoC and SEBI within the stipulated period as required
under the Companies Act, 2013, as amended and the Companies (Prospectus and Allotment of Securities) Rules,
2014.
The Issue has been authorized by (i) the Board pursuant to a resolution passed on December 8, 2017, and (ii) the
shareholders of our Company vide a special resolution passed at the Extra-ordinary General Meeting held on
January 5, 2018.
The Equity Shares will be Allotted within 12 months from the date of the shareholders’ resolution approving the
QIP and within 60 days from the date of receipt of subscription money from the successful Bidders. For details of
refund of application money, please see the section “Issue Procedure – Pricing and Allocation – Designated Date
and Allotment of Equity Shares” beginning on page 132.
The Equity Shares issued pursuant to the QIP must be issued on the basis of the Preliminary Placement Document
and this Placement Document that shall contain all material information including the information specified in
Schedule XVIII of the ICDR Regulations and the requirements prescribed under Form PAS-4. The Preliminary
Placement Document and this Placement Document are private documents provided to only select investors
through serially numbered copies and are required to be placed on the website of the concerned Stock Exchanges
and of our Company with a disclaimer to the effect that it is in connection with an issue to QIBs and no offer is
being made to the public or to any other category of investors.
The minimum number of allottees for each QIP shall not be less than:
two, where the issue size is less than or equal to ₹ 25,000 Lacs; and
five, where the issue size is greater than ₹ 25,000 Lacs
No single allottee shall be allotted more than 50% of the issue size.
QIBs that belong to the same group or that are under common control shall be deemed to be a single allottee. For
details of what constitutes “same group” or “common control”, please see the section “Issue Procedure—
Application Process—Application Form” beginning on page 132.
Securities allotted to a QIB pursuant to a QIP shall not be sold for a period of one year from the date of allotment
except on the floor of a recognised stock exchange in India. Allotments made to VCFs and AIFs in the Issue are
subject to the rules and regulations that are applicable to them, including in relation to lock-in requirements.
The Equity Shares have not been and will not be registered under the U.S. Securities Act or the securities laws of
any state of the United States and unless so registered, may not be offered or sold in the United States except
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S.
Securities Act and applicable U.S. state securities laws. Accordingly, the Equity Shares are being offered and sold
133

only outside the United States in offshore transactions in reliance on Regulation S and the applicable laws of the
jurisdictions where those offers and sales are made. For a description of the selling restrictions in certain other
jurisdictions, see “Selling Restrictions” beginning on page 145. The Equity Shares are transferable only in
accordance with the restrictions described in the section titled “Transfer Restrictions” beginning on page 151.
The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be offered or sold, and Bids may not be made by persons in any such
jurisdiction, except in compliance with the applicable laws of such jurisdiction.
Issue Procedure
1.

Our Company and BRLM had circulated serially numbered copies of the Preliminary Placement Document
and the serially numbered Application Form, either in electronic or physical form, to the QIBs and the
Application Form will be specifically addressed to such QIBs. In terms of Section 42(7) of the Companies
Act, 2013, our Company shall maintain complete records of the QIBs to whom the Preliminary Placement
Document and the serially numbered Application Form have been dispatched. Our Company will make the
requisite filings with the RoC and SEBI within the stipulated time period as required under the Companies
Act, 2013 and the Companies (Prospectus and Allotment of Securities) Rules, 2014.

2.

Unless a serially numbered Placement Document along with the serially numbered Application Form is
addressed to a particular QIB, no invitation to subscribe shall be deemed to have been made to such QIB.
Even if such documentation were to come into the possession of any person other than the intended recipient,
no offer or invitation to offer shall be deemed to have been made to such person and any application that does
not comply with this requirement shall be treated as invalid.

3.

Bidders shall submit Bids for, and our Company shall issue and Allot to each Allottee at least such number
of Equity Shares which would aggregate to ₹20,000 calculated at the face value of the Equity Shares.

4.

QIBs may submit an Application Form, including any revisions thereof, during the Bidding Period to the
BRLM.

5.

Bidders will be required to indicate the following in the Application Form:


name of the QIB to whom Equity Shares are to be Allotted;



number of Equity Shares Bid for;



price at which they are agreeable to subscribe for the Equity Shares, provided that QIBs may also indicate
that they are agreeable to submit a Bid at “Cut-off Price”; which shall be any price as may be determined
by our Company in consultation with the Book Running Lead Manager at or above the Floor Price or a
price with not more than 5% discount on the Floor Price in terms of Regulation 85 of the ICDR
Regulations;



details of the depository participant account to which the Equity Shares should be credited; and



a representation that it is outside the United States, at the time it places its buy order for the Equity Shares,
it is acquiring the Equity Shares in an offshore transaction in reliance on Regulation S and it has agreed
to certain other representations set forth in “Representation by Investors” and “Transfer Restrictions”
on pages 4 and 151, respectively and certain other representations made in the Application Form.



if you are not a resident of India, then the investment amount will be paid out of inward remittance of
136 foreign exchange received through normal banking channels and as per RBI’s notification no. FEMA
20/2000 – RB dated May 3, 2000, as amended from time to time; and



SEBI registration number, if applicable;
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for Systematically Important NBFCs following documents shall be enclosed with the application (i) the
certificate of registration issued by the RBI under Section 45 –IA of the RBI Act, 1934 and (ii) Networth
certificate from its statutory auditors or any independent chartered accountant based on the last audited
financial statements.

Note: Each sub-account of an FII other than a sub-account which is a foreign corporate or a foreign
individual will be considered as an individual QIB and separate Application Forms would be required from
each such sub-account for submitting Bids. FIIs or sub-accounts of FIIs are required to indicate SEBI FII/
sub-account registration number in the Application Form.
6.

Once a duly completed Application Form is submitted by a QIB, such Application Form constitutes an
irrevocable offer and cannot be withdrawn after the Issue Closing Date. The Issue Closing Date shall be
notified to the Stock Exchanges and the QIBs shall be deemed to have been given notice of such date after
receipt of the Application Form.

7.

The Bids made by asset management companies or custodians of Mutual Funds shall specifically state the
names of the concerned schemes for which the Bids are made. In case of a Mutual Fund, a separate Bid can
be made in respect of each scheme of the Mutual Fund registered with SEBI. Upon receipt of the duly
completed Application Form, after the Issue Closing Date, our Company shall determine the final terms,
including the Issue Price of the Equity Shares to be issued pursuant to the Issue in consultation with the Book
Running Lead Manager. Upon determination of the final terms of the Equity Shares, the Book Running Lead
Manager will send the serially numbered CAN along with the Placement Document, either in electronic form
or through physical delivery, to the QIBs who have been Allocated the Equity Shares. The dispatch of a CAN
shall be deemed a valid, binding and irrevocable contract for the QIBs to pay the entire Issue Price for all the
Equity Shares Allocated to such QIB. The CAN shall contain details such as the number of Equity Shares
Allocated to the QIB and payment instructions including the details of the amounts payable by the QIB for
Allotment of the Equity Shares in its name and the Pay-In Date as applicable to the respective QIB. Please
note that the Allocation will be at the absolute discretion of our Company and will be based on the
recommendation of the Book Running Lead Manager and may not be proportionate to the number of Equity
Shares applied for.

8.

Pursuant to receiving a CAN, each successful Bidder shall be required to make the payment of the entire
application monies for the Equity Shares indicated in the CAN at the Issue Price, only through electronic
transfer to our Company’s designated bank account by the Pay-In Date as specified in the CAN sent to the
respective successful Bidder. No payment shall be made by successful Bidder in cash. Please note that any
payment of application money for the Equity Shares shall be made from the bank accounts of the relevant
QIBs applying for the Equity Shares. Monies payable on Equity Shares to be held by joint holders shall be
paid from the bank account of the person whose name appears first in the application. Pending Allotment, all
monies received for subscription of the Equity Shares shall be kept by our Company in a separate bank
account with a scheduled bank and shall be utilised only for the purposes permitted under the Companies Act,
2013.

9.

Upon receipt of the application monies from the QIBs, our Company shall Allot Equity Shares as per the
details in the CANs sent to the successful Bidder.

10. After passing the resolution for Allotment and prior to crediting the Equity Shares into the depository
participant accounts of the successful Bidders, our Company shall apply to the Stock Exchanges for listing
approvals. Our Company will intimate to the Stock Exchanges the details of the Allotment.
11. After receipt of the listing approvals of the Stock Exchanges, our Company shall credit the Equity Shares
Allotted pursuant to this Issue into the Depository Participant accounts of the respective Allottees.
12. Our Company will then apply for the final trading approvals from the Stock Exchanges.
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13. The Equity Shares that would have been credited to the beneficiary account with the Depository Participant
of the QIBs shall be eligible for trading on the Stock Exchanges only upon the receipt of final trading and
listing approvals from the Stock Exchanges.
14. Upon receipt of intimation of final trading and listing approval from the Stock Exchanges, our Company shall
inform the Allottees of the receipt of such approval. Our Company and the Book Running Lead Manager
shall not be responsible for any delay or non-receipt of the communication of the final trading and listing
permissions from the Stock Exchanges or any loss arising from such delay or non-receipt. Final listing and
trading approvals granted by the Stock Exchanges are also placed on their respective websites. QIBs are
advised to apprise themselves of the status of the receipt of the permissions from the Stock Exchanges or our
Company.
Qualified Institutional Buyers
Only QIBs as defined in Regulation 2(1)(zd) of the ICDR Regulations and not otherwise excluded pursuant to
Regulation 86(1)(b) of the ICDR Regulations are eligible to invest. Currently, under Regulation 2(1)(zd) of the
ICDR Regulations, a QIB means:

















alternate investment funds registered with SEBI
Eligible FPIs including FIIs and eligible sub-accounts;
foreign venture capital investors registered with SEBI;
insurance companies registered with Insurance Regulatory and Development Authority;
insurance funds set up and managed by army, navy or air force of the Union of India;
insurance funds set up and managed by the Department of Posts, India;
multilateral and bilateral development financial institutions;
Mutual Funds registered with SEBI;
pension funds with minimum corpus of ₹2,500 Lacs;
provident funds with minimum corpus of ₹2,500 Lacs;
public financial institutions as defined in Section 4A of the Companies Act, 1956 (Section 2(72) of the
Companies Act, 2013);
scheduled commercial banks;
state industrial development corporations;
the National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII dated November 23, 2005
of the Government published in the Gazette of India;
foreign venture capital funds registered with SEBI; and
Systematically important non – banking financial companies (being a non-banking financial companies
registered with the RBI and having a net worth of more than ₹ 5,000 lacs as per the last audited financial
statements).

FIIs (other than a sub-account which is a foreign corporate or a foreign individual) and Eligible FPIs are
permitted to participate through the portfolio investment scheme under Schedule 2 and Schedule 2A of
FEMA 20 respectively, in this Issue. FIIs and Eligible FPIs are permitted to participate in the Issue subject
to compliance with all applicable laws and such that the shareholding of the FPIs do not exceed specified
limits as prescribed under applicable laws in this regard.
In terms of the SEBI FPI Regulations, the issue of Equity Shares to a single FPI or an investor group (which
means the same set of ultimate beneficial owner(s) investing through multiple entities) is not permitted to exceed
10% of our post-Issue Equity Share capital. Further, in terms of the FEMA 20, the total holding by each FPI shall
be below 10% of the total paid-up Equity Share capital of our Company and the total holdings of all FPIs put
together shall not exceed 24% of the paid-up Equity Share capital of our Company. The aggregate limit of 24%
may be increased up to the sectoral cap by way of a resolution passed by the Board of Directors followed by a
special resolution passed by the shareholders of our Company.
Eligible FPIs are permitted to participate in the Issue subject to compliance with conditions and restrictions which
may be specified by the Government from time to time.
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An FII who holds a valid certificate of registration from SEBI shall be deemed to be an FPI until the expiry of the
block of three years for which fees have been paid as per the SEBI FII Regulations. An FII or sub-account (other
than a sub-account which is a foreign corporate or a foreign individual) may participate in the Issue, until the
expiry of its registration as a FII or sub-account, or until it obtains a certificate of registration as FPI, whichever
is earlier. If the registration of an FII or sub-account has expired or is about to expire, such FII or sub-account
may, subject to payment of conversion fees under the SEBI FPI Regulations, participate in the Issue. An FII or
sub-account shall not be eligible to invest as an FII after registering as an FPI under the SEBI FPI Regulations.
The FPI regime has come into effect from June 1, 2014. FPI’s investing in this Issue should ensure that they are
eligible under the applicable law or regulation to apply in this Issue.
Other than Eligible FPIs participating in the Issue under Schedule 2 of the FEMA 2017, no other nonresident QIBs including FVCIs, multilateral and bilateral development financial institutions are permitted
to participate in the Issue.
All non – resident QIBs shall ensure that the investment amount is paid as per RBI Notification no. FEMA
20(R)/2017 – RB dated November 7, 2017.
Under Regulation 86(1)(b) of the ICDR Regulations, no Allotment shall be made pursuant to the Issue, either
directly or indirectly, to any QIB being, or any person related to, the Promoter. QIBs which have all or any of the
following rights shall be deemed to be persons related to the Promoter:




rights under a shareholders’ agreement or voting agreement entered into with the Promoter or persons
related to the Promoter;
veto rights; or
a right to appoint any nominee director on the Board.

Provided, however, that a QIB which does not hold any shares in our Company and which has acquired the
aforesaid rights in the capacity of a lender shall not be deemed to be related to the Promoter.
Our Company and the Book Running Lead Manager are not liable for any amendment or modification or
change to applicable laws or regulations, which may occur after the date of this Placement Document. QIBs
are advised to make their independent investigations and satisfy themselves that they are eligible to apply.
QIBs are advised to ensure that any single application from them does not exceed the investment limits or
maximum number of Equity Shares that can be held by them under applicable law or regulation or as
specified in this Placement Document. Further, QIBs are required to satisfy themselves that their Bids
would not eventually result in triggering a tender offer under the Takeover Code.
Note: Affiliates or associates of the Book Running Lead Manager who are QIBs may participate in the Issue in
compliance with applicable laws.
Application Process
Application Form
QIBs shall only use the serially numbered Application Forms (which are addressed to them) provided by our
Company and the Book Running Lead Manager in either electronic form or by physical delivery for the purpose
of making a Bid (including revision of a Bid) in terms of this Placement Document.
By making a Bid (including the revision thereof) for Equity Shares through Application Forms and pursuant to
the terms of this Placement Document, the QIB will be deemed to have made the following representations and
warranties and the representations, warranties and agreements made under the sections “Representations by
Investors”, “Selling Restrictions” and “Transfer Restrictions” beginning on pages 4, 145 and 151, respectively:
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1.

The QIB confirms that it is a QIB in terms of Regulation 2(1)(zd) of the ICDR Regulations and is not
excluded under Regulation 86 of the ICDR Regulations, has a valid and existing registration under the
applicable laws in India (as applicable) and is eligible to participate in this Issue;

2.

The QIB confirms that it is not a Promoter and is not a person related to the Promoter, either directly or
indirectly and its Application Form does not directly or indirectly represent the Promoter or Promoter Group
or persons related to the Promoter;

3.

The QIB confirms that it has no rights under a shareholders’ agreement or voting agreement with the
Promoter or persons related to the Promoter, no veto rights or right to appoint any nominee director on the
Board other than those acquired in the capacity of a lender which shall not be deemed to be a person related
to the Promoter;

4.

The QIB acknowledges that it has no right to withdraw its Application after the Issue Closing Date;

5.

The QIB confirms that if Equity Shares are Allotted through this Issue, it shall not, for a period of one year
from Allotment, sell such Equity Shares otherwise than on the Stock Exchanges;

6.

The QIB confirms that the QIB is eligible to Bid and hold Equity Shares so Allotted. The QIB further
confirms that the holding of the QIB, does not and shall not, exceed the level permissible as per any
applicable regulations applicable to the QIB;

7.

The QIB confirms that its Bids would not eventually result in triggering a tender offer under the Takeover
Code;

8.

The QIB confirms that to the best of its knowledge and belief, the number of Equity Shares Allotted to it
pursuant to the Issue, together with other Allottees that belong to the same group or are under common
control, shall not exceed 50% of the Issue Size. For the purposes of this representation:



9.

The expression ‘belong to the same group’ shall derive meaning from the concept of ‘companies
under the same group’ as provided in sub-section (11) of Section 372 of the Companies Act, 1956;
and
‘Control’ shall have the same meaning as is assigned to it by Regulation 2(1)(e) of the Takeover
Code;

The QIBs shall not undertake any trade in the Equity Shares credited to its beneficiary account maintained
with the Depository Participant until such time that the final listing and trading approvals for the Equity
Shares are issued by the Stock Exchanges.

10. The QIB represents that it is outside the United States and is acquiring the Equity Shares in an offshore
transaction in reliance on Regulation S, and is not our affiliate or a person acting on behalf of such an affiliate
and it has agreed to certain other representations set forth in the Application Form.
QIBS MUST PROVIDE THEIR DEPOSITORY ACCOUNT DETAILS, PAN, THEIR DEPOSITORY
PARTICIPANT’S NAME, DEPOSITORY PARTICIPANT IDENTIFICATION NUMBER AND
BENEFICIARY ACCOUNT NUMBER IN THE APPLICATION FORM. QIBS MUST ENSURE THAT
THE NAME GIVEN IN THE APPLICATION FORM IS EXACTLY THE SAME AS THE NAME IN
WHICH THE DEPOSITORY ACCOUNT IS HELD. FOR THIS PURPOSE, ELIGIBLE SUB
ACCOUNTS OF AN FII WOULD BE CONSIDERED AS AN INDEPENDENT QIB.
Demographic details such as address and bank account will be obtained from the Depositories as per the
Depository Participant account details given above.
The submission of an Application Form by a QIB shall be deemed a valid, binding and irrevocable offer for the
QIB to pay the entire Issue Price for the Equity Shares (as indicated by the CAN) and becomes a binding contract
on the QIB upon issuance of the CAN by our Company in favour of the QIB.
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Bids by Mutual Funds
The bids made by the asset management companies or custodian of Mutual Funds shall specifically state the
names of the concerned schemes for which the Bids are made. Each scheme/fund of a mutual fund registered with
SEBI, will have to submit separate Application Form.
Each mutual fund will have to submit separate Application Forms for each of its participating schemes. Such
applications will not be treated as multiple bids provided that the bids clearly indicate the scheme for which the
bid has been made. However, for the purpose of calculating the number of allotters/applicants, various schemes
of the same mutual fund will be considered as a single allottee/applicant.
Bids by Systemically Important NBFCs
In case of application made by Systemically Important NBFCs registered with the RBI (i) the certificate of
registration issued by the RBI under Section 45 –IA of the RBI Act, 1934 and (ii) networth certificate from its
statutory auditors or any independent chartered accountant based on the last audited financial statements is
required to be attached to the application.
Please note that pursuant to the applicability of the directions issued by SEBI vide its circular bearing number
CIR/ CFD/ DIL/ 1/ 2011 dated April 29, 2011, all applicants who are QIBs, Non-Institutional Investors or are
applying in the Issue for Equity Shares for an amount exceeding ₹2 Lakhs shall mandatorily make use of ASBA
facility, subject to their fulfilling the eligibility conditions to be an ASBA Investor. Further, all QIB applicants
and Non-Institutional Investors are mandatorily required to use ASBA, even if application amount does not exceed
₹2 Lakhs subject to their fulfilling the eligibility conditions to be an ASBA Investor.
The above information is given for the benefit of the Bidders. We and the BRLM are not liable for any
amendments or modification or changes in applicable laws or regulations, which may happen after the date of this
Placement Document. Bidders are advised to make their independent investigations and ensure that the number
of Equity Shares Bid for do not exceed the applicable limits under the applicable laws and regulations.
Submission of Application Form
All Application Forms must be duly completed with information including the number of Equity Shares applied
for. All Application Forms duly completed along with payment and a copy of the PAN card or PAN allotment
letter shall be submitted to the Book Running Lead Manager either through electronic form or through physical
delivery at the following address:
Name
Prime
Limited

Securities

Address
1109 / 1110, Maker,
Chambers V, Nariman
Point, Mumbai – 400
021, Maharashtra, India

Contact Person
Vineet
Suri/
Apurva Doshi /
Rachit Goel

Contact Details
Telephone: +91– 22 –6184 2525
Fax: +91– 22 – 2497 0777
Email: projectgenesis@primesec.com

The Book Running Lead Manager shall not be required to provide any written acknowledgement of receipt of the
Application Form.
Permanent Account Number or PAN
Each QIB should mention its PAN allotted under the IT Act in the Application Form. The copy of the PAN card
or PAN allotment letter is required to be submitted with the Application Form. Applications without this
information will be considered incomplete and are liable to be rejected. QIBs should not submit the GIR number
instead of the PAN as the Application Form is liable to be rejected on this ground.
Pricing and Allocation
Build-up of the Book
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The QIBs shall submit their Bids (including the revision of bids) within the Bidding Period to the Book Running
Lead Manager. Such Bids cannot be withdrawn after the Issue Closing Date. The book shall be maintained by the
Book Running Lead Manager.
Price Discovery and Allocation
Our Company, in consultation with the Book Running Lead Manager, shall determine the Issue Price, which shall
be at or above the Floor Price. However, our Company may offer a discount of not more than five % on the Floor
Price in terms of Regulation 85 of the ICDR Regulations.
After finalization of the Issue Price, our Company shall update this Placement Document with the Issue details
and file the same with the Stock Exchanges as the Placement Document.
Method of Allocation
Our Company shall determine the Allocation in consultation with the Book Running Lead Manager on a
discretionary basis and in compliance with Chapter VIII of the ICDR Regulations. Bids received from the QIBs
at or above the Issue Price shall be grouped together to determine the total demand.
The Allocation to all such QIBs will be made at the Issue Price. Allocation to Mutual Funds for up to a minimum
of 10 % of the Issue Size shall be undertaken subject to valid Bids being received at or above the Issue Price.
THE DECISION OF OUR COMPANY IN CONSULTATION WITH THE BOOK RUNNING LEAD
MANAGER IN RESPECT OF ALLOCATION SHALL BE FINAL AND BINDING ON ALL QIBS. QIBS
MAY NOTE THAT ALLOCATION OF EQUITY SHARES IS AT THE SOLE AND ABSOLUTE
DISCRETION OF OUR COMPANY IN CONSULTATION WITH THE BOOK RUNNING LEAD
MANAGER AND QIBS MAY NOT RECEIVE ANY ALLOCATION EVEN IF THEY HAVE
SUBMITTED VALID APPLICATION FORMS AT OR ABOVE THE ISSUE PRICE. NEITHER OUR
COMPANY NOR THE BOOK RUNNING LEAD MANAGER IS OBLIGED TO ASSIGN ANY REASON
FOR ANY NON-ALLOCATION.
CAN
Based on the Application Forms received, our Company, in consultation with the Book Running Lead Manager,
in their sole and absolute discretion, shall decide the successful Bidder to whom the serially numbered CAN shall
be sent, pursuant to which the details of the Equity Shares Allocated to them and the details of the amounts payable
for Allotment of such Equity Shares in their respective names shall be notified to such successful Bidder.
Additionally, the CAN will include details of the relevant Escrow Cash Account into which such payments would
need to be made, address where the application money needs to be sent, Pay-In Date as well as the probable
designated date, being the date of credit of the Equity Shares to the respective successful Bidder’s account.
The successful Bidders would also be sent a serially numbered Placement Document either in electronic form or
by physical delivery. The dispatch of the serially numbered CAN to the QIBs shall be deemed a valid, binding
and irrevocable contract for the QIB to furnish all details that may be required by Company and the Book Running
Lead Manager and to pay the entire Issue Price for all the Equity Shares Allocated to such QIB.
QIBS ARE ADVISED TO INSTRUCT THEIR DEPOSITORY PARTICIPANT TO ACCEPT THE
EQUITY SHARES THAT MAY BE ALLOTTED TO THEM PURSUANT TO THE ISSUE.
Bank Account for Payment of Application Money
Our Company has opened the “Nath Bio-Genes (India) Limited – QIP Escrow Account” with IDBI Bank Limited
in terms of the arrangement among our Company, the Book Running Lead Manager and IDBI Bank Limited as
escrow bank. The QIB will be required to deposit the entire amount payable for the Equity Shares Allocated to it
by the Pay-In Date as mentioned in, and in accordance with, the respective CAN.
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Payments are to be made only through electronic fund transfer.
Note: Payments through cheques are liable to be rejected.
If the payment is not made favoring “Nath Bio-Genes (India) Limited – QIP Escrow Account” within the time
stipulated in the CAN, the Application Form and the CAN of the QIB are liable to be cancelled. Pending
Allotment, our Company undertakes to utilise the amount deposited in “Nath Bio-Genes (India) Limited – QIP
Escrow Account” only for the purposes of (i) adjustment against Allotment of Equity Shares in the Issue; or (ii)
refund of application money if our Company is not able to Allot Equity Shares in the Issue.
In case of cancellations or default by the QIBs, our Company, the Book Running Lead Manager has the right to
reallocate the Equity Shares at the Issue Price among existing or new QIBs at their sole and absolute discretion.
Designated Date and Allotment of Equity Shares
1.

The Equity Shares will not be Allotted unless the QIBs pay the Issue Price to the Escrow Account as stated
above.

2.

Subject to the satisfaction of the terms and conditions of the Placement Agreement, our Company will ensure
that the Allotment of the Equity Shares is completed by the Designated Date provided in the CAN for the
QIBs who have paid the aggregate subscription amounts as stipulated in the CAN.

3.

In accordance with the ICDR Regulations, Equity Shares will be issued and Allotment shall be made only in
the dematerialised form to the Allottees. Allottees will have the option to re-materialise the Equity Shares, if
they so desire, as per the provisions of the Companies Act, 2013 and the Depositories Act.

4.

Our Company reserves the right to cancel this Issue at any time up to Allotment without assigning any reasons
whatsoever.

5.

Post receipt of the listing approval of the Stock Exchanges, the Issuer shall credit the Equity Shares into the
Depository Participant account of the QIBs.

6.

Following the Allotment and credit of Equity Shares into the QIBs Depository Participant account, our
Company will apply for final listing and trading approval from the Stock Exchanges. In the case of QIBs who
have been Allotted more than five % of the Equity Shares in the Issue, our Company shall disclose the name
and the number of the Equity Shares Allotted to such QIB to the Stock Exchanges and the Stock Exchanges
will make the same available on their website. The Escrow Bank shall release the monies lying to the credit
of the Escrow Bank Account to our Company after the receipt of the final listing and trading approval from
the Stock Exchanges.

7.

In the event our Company is unable to Issue and Allot the Equity Shares or on cancellation of the Issue, within
60 days from the date of receipt of application money, in accordance with section 42 of the Companies Act,
2013 our Company shall repay the application money within 15 days from expiry of 60 days, failing which
our Company shall repay that money with interest at the rate of 12% per annum from expiry of the 60th day.
The application money to be refunded by us shall be refunded to the same bank account from which
application money was remitted by the QIBs.

Other Instructions
Right to Reject Applications
Our Company, in consultation with the Book Running Lead Manager, may reject Bids, in part or in full, without
assigning any reason whatsoever. The decision of our Company and the Book Running Lead Manager in relation
to the rejection of Bids shall be final and binding.
Equity Shares in Dematerialized form with NSDL or CDSL
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1.

The Allotment of the Equity Shares in this Issue shall be only in dematerialised form, (i.e., not in the form of
physical certificates but be fungible and be represented by the statement issued through the electronic mode).

2.

A QIB applying for Equity Shares must have at least one beneficiary account with a Depository Participant
of either NSDL or CDSL prior to making the Bid.

3.

Allotment to a successful QIB will be credited in electronic form directly to the beneficiary account (with
the Depository Participant) of the QIB.

4.

Equity Shares in electronic form can be traded only on the stock exchanges having electronic connectivity
with NSDL and CDSL. The Stock Exchange have electronic connectivity with NSDL and CDSL. The trading
of the Equity Shares to be issued pursuant to the Issue would be in dematerialised form only for all QIBs in
the demat segment of the respective Stock Exchanges.

5.

Our Company will not be responsible or liable for the delay in the credit of the Equity Shares due to errors
in the Application Forms or on part of the QIBs.

Release of funds to our Company
The Escrow Bank shall not release the monies lying to the credit of the Escrow Account till such time, that it
receives an instruction in pursuance to the Escrow Agreement, along with the listing and trading approval of the
Stock Exchanges for the Equity Shares offered in the Issue.
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PLACEMENT
Placement Agreement
The Book Running Lead Manager has entered into a placement agreement with our Company dated January 18,
2018 (the “Placement Agreement”), pursuant to which each of the Book Running Lead Manager has agreed
manage the Issue and act as placement agents in connection with the proposed Issue and procure subscriptions for
the Equity Shares on a reasonable efforts basis to be placed with QIBs pursuant to Section 42 of Companies Act,
2013, read with Rule 14 of the Companies (Prospectus and Allotment of Securities) Rules, 2014, and Chapter
VIII of ICDR Regulations and the Companies Act, 2013 read with rules thereunder.
The Placement Agreement contains customary representations and warranties as well as indemnities from us and
the Book Running Lead Manager and is subject to certain conditions and termination provisions contained therein.
The Equity Shares have not been and will not be registered under the U.S. Securities Act or any state securities
laws in the United States unless so registered, and may not be offered or sold within the United States, except
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of U.S. Securities
Act and applicable U.S. state securities law. Accordingly, the Equity Shares are offered and sold outside the
United States in offshore transactions in reliance on Regulation S and the applicable laws of the jurisdictions
where those offers and sales are made. The Equity Shares are transferable only in accordance with the restrictions
described under the sections “Selling Restrictions” and “Transfer Restrictions” on pages 145 and 151,
respectively.
Applications will be made to list the Equity Shares and admit them to trading on the Stock Exchanges. No
assurance can be given as to the liquidity or sustainability of the trading market for the Equity Shares, the ability
of holders of the Equity Shares to sell their Equity Shares or the price at which holders of the Equity Shares will
be able to sell their Equity Shares.
This Placement Document has not been, and will not be, registered as a prospectus with the RoC and no Equity
Shares will be offered in India or overseas to the public or any members of the public in India or to any other class
of investors other than QIBs.
In connection with the Issue, the Book Running Lead Manager (or its affiliates) may, for their own accounts, enter
into asset swaps, credit derivatives or other derivative transactions relating to the Equity Shares at the same time
as the offer and sale of the Equity Shares, or in secondary market transactions. As a result of such transactions,
the Book Running Lead Manager may hold long or short positions in such Equity Shares. These transactions may
comprise a substantial portion of the Issue and no specific disclosure will be made of such positions. Affiliates of
the Book Running Lead Manager may purchase Equity Shares and be allocated Equity Shares. See also the section
“Off-shore Derivative Instruments”.
From time to time, the Book Running Lead Manager and its affiliates may engage in transactions with and perform
services for our Company, group companies or affiliates in the ordinary course of business and have engaged, or
may in the future engage, in commercial banking and investment banking transactions with our Company and
group companies or affiliates, for which they have received compensation and may in the future receive
compensation.
Lock-up
Our Company undertakes that it will not for a period of 180 days from the date of Allotment under the Placement,
without the prior written consent of the Book Running Lead Manager, directly or indirectly, (a) purchase, lend,
sell, offer, issue, contract to issue, issue or offer any option or contract to purchase, purchase any option or contract
to sell, grant any option, right or warrant to purchase, or otherwise transfer or dispose of, any Equity Shares or
any securities convertible into or exercisable for Equity Shares (including, without limitation, securities
convertible into or exercisable or exchangeable for Equity Shares which may be deemed to be beneficially owned),
or file any registration statement under the U.S. Securities Act, with respect to any of the foregoing, or (b) enter
into any swap or other agreement or any transaction that transfers, in whole or in part, directly or indirectly, any
of the economic consequences associated with the ownership of any of the Equity Shares or any securities
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convertible into or exercisable or exchangeable for Equity Shares (regardless of whether any of the transactions
described in clause (a) or (b) is to be settled by the delivery of Equity Shares or such other securities, in cash or
otherwise), or (c) deposit Equity Shares with any other depositary in connection with a depositary receipt facility,
or (d) publicly announce any intention to enter into any transaction falling within (a) to (c) above or enter into any
transaction (including a transaction involving derivatives) having an economic effect similar to that of an issue or
offer or deposit of Equity Shares in any depositary receipt facility or publicly announce any intention to enter into
any transaction falling within (a) to (c) above. Provided that the foregoing restriction shall not apply to an issuance
of Equity Shares or options pursuant to any employee stock option scheme formulated by the Company.
Our Promoter agree that they shall not without the prior written consent of the Book Running Lead Manager,
during the period commencing on the date hereof and ending 180 days after the date of allotment of the Equity
Shares (the “Lock-up Period”), directly or indirectly: (a) sell, lend, contract to sell, purchase any option or
contract to sell, grant any option, right or warrant to purchase, lend or otherwise transfer or dispose of, directly or
indirectly, any Lock-up Shares, or any securities convertible into or exercisable or exchangeable for Lock-up
Shares or publicly announce an intention with respect to any of the foregoing; (b) enter into any swap or other
agreement that transfers, directly or indirectly, in whole or in part, any of the economic consequences of ownership
of Lock-up Shares or any securities convertible into or exercisable or exchangeable for Lock-up Shares; (c) sell,
lend, contract to sell, purchase any option or contract to sell, grant any option, right or warrant to purchase, lend
or otherwise transfer or dispose of, directly or indirectly, any shares or interest in an entity which holds any Lockup Shares or (d) publicly announce any intention to enter into any transaction whether any such transaction
described in (a), (b) or (c) above is to be settled by delivery of Equity Shares, or such other securities, in cash or
otherwise, or enter into any transaction (including a transaction involving derivatives) having an economic effect
similar to that of an issue or offer or deposit of Equity Shares in any depositary receipt facility or publicly announce
any intention to enter into any transaction falling within (a) to (c) above.
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SELLING RESTRICTIONS
The distribution of this Placement Document and the offer, sale or delivery of the Equity Shares is restricted by
law in certain jurisdictions. Persons who come into possession of this Placement Document are advised to take
legal advice with regard to any restrictions that may be applicable to them and to observe such restrictions. This
Placement Document may not be used for the purpose of an offer or sale in any circumstances in which such offer
or sale is not authorized or permitted.
General
No action has been taken or will be taken in any jurisdiction by our Company or the Book Running Lead Manager
that would permit a public offering of the Equity Shares or the possession, circulation or distribution of this
Placement Document or any other material relating to our Company or the Equity Shares in any jurisdiction where
action for such purpose is required. Accordingly, the Equity Shares may not be offered or sold, directly or
indirectly, and neither this Placement Document nor any offering materials or advertisements in connection with
the Equity Shares may be distributed or published in or from any country or jurisdiction except under
circumstances that will result in compliance with any applicable rules and regulations of any such country or
jurisdiction. The Issue will be made in compliance with the applicable ICDR Regulations. Each purchaser of the
Equity Shares in this Issue will be deemed to have made acknowledgments and agreements as described under
“Notice to Investors – Representations by Investors” and “Transfer Restrictions”.
India
This Placement Document may not be distributed, directly or indirectly, in India or to residents of India and any
Equity Shares may not be offered or sold, directly or indirectly, in India to, or for the account or benefit of, any
resident of India except as permitted by applicable Indian laws and regulations, under which an offer is strictly on
a private and confidential basis and is limited to eligible QIBs and is not an offer to the public. This Placement
Document is neither a public issue nor a prospectus under the Companies Act or an advertisement and should not
be circulated to any person other than to whom the offer is made.
Australia
This Placement Document and the offer of Equity Shares are only made available in Australia to persons to whom
a disclosure document is not required to be given under Chapter 6D of the Australian Corporations Act 2001 (the
“Australian Corporations Act”) and has not been and will not be lodged or registered with the Australian Securities
& Investments Commission or any other regulatory body or agency in Australia. This Placement Document is not
a prospectus, product disclosure statement or any other form of formal “disclosure document” for the purposes of
the Australian Corporations Act and is not required to, and does not, contain all the information which would be
required in a disclosure document under the Australian Corporations Act. (i) The offer of the Equity Shares under
this Placement Document is only made to persons to whom it is lawful to offer the Equity Shares without a
disclosure document such as a professional investor or sophisticated investor for the purposes of Chapter 6D of
the Australian Corporations Act; (ii) this Placement Document is made available in Australia to persons as set
forth in clause (i) above; and (iii) by accepting this offer, the offeree represents that the offeree is such a person
as set forth in clause (ii) above and agrees not to sell or offer for sale within Australia any Equity Shares sold to
the offeree within 12 months after their transfer to the offeree under this Placement Document.
Cayman Islands
This Placement Document does not constitute an invitation or offer to the public in the Cayman Islands of the
Equity Shares, whether by way of sale or subscription. The Equity Shares are not offered or sold, and will not be
offered or sold, directly or indirectly, to the public in the Cayman Islands.
Dubai International Financial Centre
This Placement Document relates to an "exempt offer" in accordance with the Dubai Financial Services Authority
(“DFSA”) Rulebook Markets Module, and which is not subject to any form of regulation or approval by the
DFSA. The DFSA has no responsibility for reviewing or verifying this Placement Document or any other
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documents in connection with this offer. Accordingly, the DFSA has not approved this Placement Document or
any other associated documents nor taken any steps to verify the information set out in this Placement Document,
and has no responsibility for it. The shares to which this Placement Document relates may be illiquid and/or
subject to restrictions on their resale. Prospective purchasers should conduct their own due diligence on the shares.
If you do not understand the contents of this document, you should consult an authorised financial adviser. This
Placement Document may only be provided to Professional Clients as defined in the DFSA Rulebook Conduct of
Business Module (“COB Module”). This offer is not directed at Retail Clients as defined in the COB Module.
European Economic Area
In relation to each member state of the European Economic Area which has implemented the Prospectus Directive
(each, a “Relevant Member State”), the Book Running Lead Manager has severally and not jointly, or jointly and
severally, represented and warranted that it has not made and will not make an offer to the public of any Equity
Shares which are the subject of the issue of Equity Shares contemplated by this Placement Document in that
Relevant Member State, except that the Equity Shares may be offered to the public in that Member State at any
time under the following exemptions under the Prospectus Directive, if they have been implemented in that
Relevant Member State:
1. to any legal entity which is a qualified investor, as defined in the Prospectus Directive (as defined below);
2. to fewer than 150 natural or legal persons (other than qualified investors as defined in the Prospectus Directive
or supplement a prospectus pursuant to Article 16 at the Prospectus Directive), subject to obtaining the prior
consent of the relevant Book Running Lead Manager nominated by the Company for any such offer; or
3. at any time in any other circumstances falling within Article 3(2) of the Prospectus Directive, provided that
no such offer of the Equity Shares shall result in a requirement for the publication by the Company or the
Book Running Lead Manager of a prospectus or the initial purchaser of a prospectus pursuant to Article 3 of
the Prospectus Directive and each person who initially acquires any Equity Shares or to whom any offer is
made will be deemed to have represented, acknowledged and agreed with the Book Running Lead Manager
and the Company that it is a qualified investor within the meaning of the law of the Relevant Member State
implementing Article 2(1)I of the Prospectus Directive or any measure implementing the Prospectus Directive
in any Relevant Member State.
For the purposes of this provision, the expression “an offer to the public” in relation to any securities in any
Relevant Member State means the communication in any form and by any means of sufficient information on the
terms of the offer and any securities to be offered so as to enable an investor to decide to purchase any securities,
as the same may be varied in that Member State by any measure implementing the Prospectus Directive in that
Member State and the expression “Prospectus Directive” means Directive 2003/71/EC (and amendments thereto,
including the 2010 PD Amending Directive, to the extent implemented in the Relevant Member State), and
includes any relevant implementing measure in each Relevant Member State and the expression “2010 PD
Amending Directive” means Directive 2010/73/EU.
Hong Kong
This Placement Document has not been approved by the Securities and Futures Commission in Hong Kong and,
accordingly, (i) the Equity Shares have not been offered or sold and will not be offered or sold in Hong Kong, by
means of any document, other than (a) to “professional investors” as defined in the Securities and Futures
Ordinance (Cap. 571) of Hong Kong (the “SFO”) and any rules made under that SFO; or (b) in other circumstances
which do not result in the document being a “prospectus” as defined in the Companies (Winding up and
Miscellaneous Provisions) Ordinance (Cap. 32) (the “CWUMPO”) of Hong Kong or which do not constitute an
offer to the public within the meaning of the CWUMPO; and (ii) the Book Running Lead Manager has not issued
or had in its possession for the purposes of the issue of Equity Shares whether in Hong Kong or elsewhere any
advertisement, invitation or document relating to the Equity Shares, which is directed at, or the contents of which
are likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the securities
laws of Hong Kong), other than with respect to Equity Shares which are or are intended to be disposed of only to
persons outside Hong Kong or only to “professional investors” as defined in the SFO and any rules made under
the SFO.
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Japan
The Equity Shares have not been and will not be registered under the Financial Instruments and Exchange Law
of Japan (Act No. 25 of 1948, as amended; the “FIEA”) The Book Running Lead Manager has represented and
agreed that it will not offer or sell any Equity Shares, directly or indirectly, in Japan or to, or for the benefit of,
any resident in Japan (as defined under Item 5, Paragraph 1, Article 6 of the Foreign Exchange and Foreign Trade
Act (Act No. 228 of 1949, as amended)), or to others for reoffering or resale, directly or indirectly, in Japan or to,
or for the benefit of, a resident of Japan except pursuant to an exemption from the registration requirements of,
and otherwise in compliance with, the FIEA and any other applicable laws, regulations and ministerial guidelines
of Japan.
Korea
The Equity Shares have not been and will not be registered under the Financial Investment Business and Capital
Markets Act of Korea and none of the Equity Shares may be offered or sold, directly or indirectly, in Korea or to
any resident of Korea or to any persons for reoffering or resale, directly or indirectly, in Korea or to any resident
of Korea (as defined under the Foreign Exchange Transaction Act of Korea and its Enforcement Decree) except
pursuant to an exemption from the registration requirements of the Financial Investment Business and Capital
Markets Act of Korea available thereunder and/or in compliance with applicable laws and regulations of Korea.
Kuwait
This Placement Document is not for general circulation to the public in Kuwait. The Equity Shares have not been
licensed for offering in Kuwait by the Kuwait Capital Markets Authority or any other relevant Kuwaiti
government agency. The offering of the Equity Shares in Kuwait on the basis a private placement or public
offering is, therefore, restricted in accordance with Law No. 7 of 2010 and the bylaws thereto (as amended). No
private or public offering of the Equity Shares is being made in Kuwait, and no agreement relating to the sale of
the Equity Shares will be concluded in Kuwait. No marketing or solicitation or inducement activities are being
used to offer or market the Equity Shares in Kuwait.
Malaysia
No prospectus or other offering material or document in connection with the offer and sale of the Equity Shares
has been or will be registered with the Securities Commission of Malaysia pursuant to the Securities Commission
Act, 1993 as the offer for purchase of, or invitation to purchase the Equity Shares is meant to qualify as an
“excluded offer or excluded invitation” within the meaning of Section 38 of the Securities Commission Act, 1993.
Each Book Running Lead Manager has severally represented, warranted or agreed that the Equity Shares will not
be offered, sold, transferred or otherwise disposed, directly or indirectly, nor any document or other material in
connection therewith distributed, in Malaysia, other than to persons falling within any one of the categories or
person specified in Schedule 2 and/or Schedule 3 of the Securities Commission Act, 1993 who are also persons
to whom any offer or invitation to purchase or sell would be an excluded offer or invitation within the meaning
of Section 38 of the Securities Commission Act, 1993.
Mauritius
The Equity Shares are not being offered to the public in Mauritius and nothing in the Placement Document or any
information contained herein may be treated as a prospectus for the purposes of the Securities Act 2005 of
Mauritius. The Mauritius Financial Services Commission (FSC) has neither reviewed nor approved the Placement
Document and the Company does not hold any licence issued by the FSC. Accordingly, the Placement Document
has not been registered with the FSC. Equity Shares are being offered by way of private placement only to the
person to whom such offer has been made.
Only persons licensed by the FSC as, investment dealers, investment advisers or investment bankers conducting
activities as an investment dealer or investment adviser may market and carry out any form of solicitation in
Mauritius in respect to the offer, distribution or sale of the Equity Shares. Where solicitation does not exist, a
licensee as distributors of financial products may distribute the Equity Shares. The Equity Shares may not be
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offered, distributed or sold, directly or indirectly, in Mauritius, except as permitted by applicable Mauritius law,
including but not limited to Securities Act 2005 of Mauritius.
The Company has not been authorized (or recognized) and does not intend to seek authorization (or recognition)
with the FSC, and the FSC expresses no opinion as to the matters contained in the Placement Document and as to
the merits of an investment in the Company. There is no statutory compensation scheme in Mauritius in the event
of the Company’s failure.
New Zealand
This Placement Document is not a prospectus. It has not been prepared or registered in accordance with the
Securities Act 1978 of New Zealand (the “New Zealand Securities Act”). This Placement Document is being
distributed in New Zealand only to persons whose principal business is the investment of money or who, in the
course of and for the purposes of their business, habitually invest money, within the meaning of section 3(2)(a)(ii)
of the New Zealand Securities Act (“Habitual Investors”). By accepting this Placement Document, each investor
represents and warrants that if they receive this Placement Document in New Zealand they are a Habitual Investor
and they will not disclose this Placement Document to any person who is not also a Habitual Investor.
Oman
By receiving this Placement Document, the person or entity to whom it has been issued understands,
acknowledges and agrees that this Placement Document has not been approved by the Capital Market Authority
of Oman (the “CMA”) or any other regulatory body or authority in the Sultanate of Oman (“Oman”), nor have
the Book Running Lead Manager or any placement agent acting on its behalf received authorisation, licensing or
approval from the CMA or any other regulatory authority in Oman, to market, offer, sell, or distribute interests in
the Equity Shares within Oman.
No marketing, offering, selling or distribution of any interests in the Equity Shares has been or will be made from
within Oman and no subscription for any interests in the Equity Shares may or will be consummated within Oman.
Neither the Book Running Lead Manager nor any placement agent acting on their behalf is a company licensed
by the CMA to provide investment advisory, brokerage, or portfolio management services in Oman, nor a bank
licensed by the Central Bank of Oman to provide investment banking services in Oman. Neither the Book Running
Lead Manager nor any placement agent acting on their behalf advise persons or entities resident or based in Oman
as to the appropriateness of investing in or purchasing or selling securities or other financial products.
Nothing contained in this Placement Document is intended to constitute Omani investment, legal, tax, accounting
or other professional advice. This Placement Document is for your information only, and nothing herein is
intended to endorse or recommend a particular course of action. You should consult with an appropriate
professional for specific advice on the basis of your situation.
Qatar
This document does not, and is not intended to, constitute an invitation or an offer of securities in the State of
Qatar (including the Qatar Financial Centre) and accordingly should not be construed as such. The Equity Shares
have not been, and shall not be, offered, sold or delivered at any time, directly or indirectly, in the State of Qatar.
Any offering of the Equity Shares shall not constitute a public offer of securities in the State of Qatar.
By receiving this document, the person or entity to whom it has been provided to understands, acknowledges and
agrees that: (i) neither this Placement Document nor the Equity Shares have been registered, considered,
authorized or approved by the Qatar Central Bank, the Qatar Financial Markets Authority, the Qatar Financial
Centre Regulatory Authority or any other authority or agency in the State of Qatar; (ii) neither the Company nor
persons representing the Company are authorized or licensed by the Qatar Central Bank, the Qatar Financial
Markets Authority, the Qatar Financial Centre Regulatory Authority, or any other authority or agency in the State
of Qatar, to market or sell the Equity Shares within the State of Qatar; (iii) this Placement Document may not be
provided to any person other than the original recipient and is not for general circulation in the State of Qatar; and
(iv) no agreement relating to the sale of the Equity Shares shall be consummated within the State of Qatar.
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No marketing of the Equity Shares has been or will be made from within the State of Qatar and no subscription
to the Equity Shares may or will be consummated within the State of Qatar. Any applications to invest in the
Equity Shares shall be received from outside of Qatar. This document shall not form the basis of, or be relied on
in connection with, any contract in Qatar. Neither the Company nor persons representing the Company are, by
distributing this document, advising individuals resident in the State of Qatar as to the appropriateness of investing
in or purchasing or selling securities or other financial products. Nothing contained in this document is intended
to constitute investment, legal, tax, accounting or other professional advice in, or in respect of, the State of Qatar.
Saudi Arabia
Any investor in the Kingdom of Saudi Arabia or who is a Saudi person (a “Saudi Investor”) who acquires Equity
Shares pursuant to the Issue should note that the offer of Equity Shares is an offer to “Sophisticated Investors” (as
defined in Article 11 of the “Offer of Securities Regulations” as issued by the Board of the Capital Market
Authority resolution number 2-11-2004 dated October 4, 2004 and amended by the Board of the Capital Market
Authority resolution number 1-28-2008 dated August 18, 2008 (the “KSA Regulations”)) for the purposes of
Article 9 of the KSA Regulations. The Book Running Lead Manager has represented, warranted and agreed that
the offer of the Equity Shares will only be directed at Sophisticated Investors.
The offer of Equity Shares shall not therefore constitute a “public offer” pursuant to the KSA Regulations, but is
subject to the restrictions on secondary market activity under Article 17 of the KSA Regulations. Any Saudi
Investor who has acquired Equity Shares as a Sophisticated Investor may not offer or sell those Equity Shares to
any person unless the offer or sale is made through an authorised person appropriately licensed by the Saudi
Arabian Capital Market Authority and (i) the Equity Shares are offered or sold to a Sophisticated Investor; (ii) the
price to be paid for the Equity Shares in any one transaction is equal to or exceeds Saudi Arabian Riyal 1 million
or an equivalent amount; or (iii) the offer or sale is otherwise in compliance with Article 17 of the KSA
Regulations.
Singapore
The Book Running Lead Manager has acknowledged that this Placement Document has not been registered as a
prospectus with the Monetary Authority of Singapore. Accordingly, the Book Running Lead Manager has
represented and agreed that it has not offered or sold any Equity Shares issued pursuant to the Issue or caused
such Equity Shares to be made the subject of an invitation for subscription or purchase and will not offer or sell
such Equity Shares issued pursuant to the Issue or cause such Equity Shares to be made the subject of an invitation
for subscription or purchase, and have not circulated or distributed, nor will they circulate or distribute, this
Placement Document or any other document or material in connection with the offer or sale, or invitation for
subscription or purchase, of such Equity Shares issued pursuant to the Issue, whether directly or indirectly, to
persons in Singapore other than (i) to an institutional investor under Section 274 of the Securities and Futures Act,
Chapter 289 of Singapore (“SFA”), (ii) to a relevant person pursuant to Section 275(1), or any person pursuant to
Section 275(1A), and in accordance with the conditions specified in Section 275 of the SFA, or (iii) otherwise
pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.
Where the Equity Shares are subscribed or purchased under Section 275 by a relevant person which is:
 a corporation (which is not an accredited investor) (as defined in Section 4A of the SFA) the sole business of
which is to hold investments and the entire share capital of which is owned by one or more individuals, each
of whom is an accredited investor; or
 a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each
beneficiary of the trust is an individual who is an accredited investor, securities (as defined in Section 239(1)
of the SFA) of that corporation to the beneficiaries’ rights and interest (howsoever described) in that trust shall
not be transferred within 6 months after that corporation or that trust has acquired the Equity Shares pursuant
to an offer made under Section 275 except:
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 to an institutional investor under Section 274 of the SFA or to a relevant person defined in Section 275(2) of
the SFA, or to any person arising from an offer referred to in Section 275(1A) or Section 276(4)(i)(B) of the
SFA;
 where no consideration is or will be given for the transfer;
 where the transfer is by operation of law;
 as specified in Section 276(7) of the SFA; or
 as specified in Regulation 32 of the Securities and Futures (Offers of Investments) (Shares and Debentures)
Regulations 2005 of Singapore.
United Arab Emirates (excluding the Dubai International Financial Centre)
This Placement Document is not intended to constitute an offer, sale or delivery of shares or other securities under
the laws of the United Arab Emirates (the “UAE”). The Equity Shares have not been and will not be registered
under Federal Law No. 4 of 2000 Concerning the Emirates Securities and Commodities Authority and the
Emirates Security and Commodity Exchange, or with the UAE Central Bank, the Dubai Financial Market, the
Abu Dhabi Securities market or with any other UAE exchange. the Issue, the Equity Shares and interests therein
do not constitute a public offer of securities in the UAE in accordance with the Commercial Companies Law,
Federal Law No. 8 of 1984 (as amended) or otherwise. This Placement Document is strictly private and
confidential and is being distributed to a limited number of investors and must not be provided to any person other
than the original recipient, and may not be reproduced or used for any other purpose. The interests in the Equity
Shares may not be offered or sold directly or indirectly to the public in the UAE.
By receiving this Placement Document, the person or entity to whom this Placement Document has been issued
understands, acknowledges and agrees that the Equity Shares have not been and will not be offered, sold or
publicly promoted or advertised in the Dubai International Financial Centre other than in compliance with laws
applicable in the Dubai International Financial Centre, governing the issue, offering or sale of securities. The
Dubai Financial Services Authority has not approved this Placement Document nor taken steps to verify the
information set out in it, and has no responsibility for it.
United Kingdom
The Book Running Lead Manager has represented, warranted and undertaken that:
1. it has only communicated or caused to be communicated and will only communicate or cause to be
communicated in the United Kingdom any invitation or inducement to engage in investment activity (within
the meaning of section 21 of the Financial Services and Markets Act 2000 (“FSMA”) received by it in
connection with the issue or sale of any Equity Shares in circumstances in which section 21(1) of FSMA does
not apply to the Company; and
it has complied and will comply with all applicable provisions of FSMA with respect to anything done by it in
relation to the Equity Shares in, from or otherwise involving the United Kingdom.
United States of America
The Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act or
any state securities laws in the United States unless so registered, and may not be offered, sold or delivered in the
United States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements
of the U.S. Securities Act and applicable U.S. state securities laws. Accordingly, the Equity Shares are being
offered and sold in the Issue only outside the United States in offshore transactions in reliance with Regulation S
and the applicable laws of the jurisdictions where those offers and sales are made. To help ensure that the offer
and sale of the Equity Shares in the Issue was made in compliance with Regulation S, each purchaser of Equity
Shares in the Issue will be deemed to have made the representations, warranties, acknowledgements and
undertakings set forth in “Transfer Restrictions” on page 151.
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TRANSFER RESTRICTIONS
Allottees are not permitted to sell the Equity Shares for a period of one year from the date of Allotment except
through the Stock Exchanges. In addition to the above, allotments made to QIBs, including FVCIs, VCFs and
AIFs in the Issue, may be subject to lock-in requirements, if any, under the rules and regulations that are applicable
to them. Accordingly, purchasers are advised to consult their own legal counsel prior to making any offer, re-sale,
pledge or transfer of the Equity Shares.
Due to the following restrictions, investors are advised to consult legal counsel prior to making any resale, pledge
or transfer of the Equity Shares.
The Equity Shares have not been and will not be registered under the U.S. Securities Act or any state securities
laws of the United States and unless so registered, may not be offered or sold within the United States except
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S.
Securities Act and applicable U.S. state securities laws. Accordingly, the Equity Shares are being offered and sold
outside the United States in offshore transactions in reliance on Regulation S and applicable laws of the
jurisdictions where those offers and sales are made.
If you purchase the Equity Shares in this Issue, by accepting delivery of this Placement Document, submitting a
bid to purchase the Equity Shares and accepting delivery of the Equity Shares, you will be deemed to have
represented to and agreed with our Company and the Book Running Lead Manager as follows:
 you have received a copy of the Placement Document and such other information as you deem necessary to
make an informed decision and that you are not relying on any other information or the representation
concerning the Company or the Equity Shares and neither the Company nor any other person responsible for
this document or any part of it or the Book Running Lead Manager will have any liability for any such other
information or representation;
 you are authorised to consummate the purchase of the Equity Shares in compliance with all applicable laws
and regulations;
 you will comply with all laws, regulations and restrictions (including the selling restrictions contained in this
Placement Document) which may be applicable in your jurisdiction and you have obtained or will obtain any
consent, approval or authorization required for you to purchase and accept delivery of the Equity Shares, and
you acknowledge and agree that none of our Company, the Book Running Lead Manager or any of their
respective affiliates shall have any responsibility in this regard;
 you acknowledge (or if you are a broker-dealer acting on behalf of a customer, your customer has confirmed
to you that such customer acknowledges) that such Equity Shares have not been and will not be registered
under the U.S. Securities Act, or with any securities regulatory authority of any state of the United States, and
are subject to restrictions on transfer;
 you and the person, if any, for whose account or benefit you are acquiring the Equity Shares, were located
outside the United States at the time the buy order for the Equity Shares was originated and continue to be
located outside the United States and have not purchased the Equity Shares for the account or benefit of any
person in the United States or entered into any arrangement for the transfer of the Equity Shares or any
economic interest therein to any person in the United States;
 you are not an affiliate (as defined in Rule 405 of the U.S. Securities Act) of our Company or a person acting
on behalf of such affiliate; and you are not in the business of buying and selling securities or, if you are in such
business, you did not acquire the Equity Shares from our Company or an affiliate (as defined in Rule 405 of
the U.S. Securities Act) thereof in the initial distribution of the Equity Shares;
 you certify that either (A) you are, or at the time the Equity Shares are purchased will be, the beneficial owner
of the Equity Shares and are located outside the United States (within the meaning of Regulation S) or (B) you
are a broker-dealer acting on behalf of your customer and your customer has confirmed to you that (i) such
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customer is, or at the time the Equity Shares are purchased will be, the beneficial owner of the Equity Shares,
and (ii) such customer is located outside the United States (within the meaning of Regulation S);
 you are aware of the restrictions on the offer and sale of the Equity Shares pursuant to Regulation S described
in this Placement Document and that neither the BSE nor the NSE is a “designated offshore securities market”
within the meaning of Regulation S of the U.S. Securities Act;
 the Equity Shares have not been offered to you by means of any “directed selling efforts” as defined in
Regulation S; and
 you acknowledge that our Company, the Book Running Lead Manager and their respective affiliates (as
defined in Rule 405 of the U.S. Securities Act), and others will rely upon the truth and accuracy of the
foregoing acknowledgements, representations and agreements and agrees that, if any of such
acknowledgements, representations and agreements deemed to have been made by virtue of its purchase of
the Equity Shares are no longer accurate, you will promptly notify our Company and the Book Running Lead
Manager, and if you are acquiring any of the Equity Shares as a fiduciary or agent for one or more accounts,
you represent that you have sole investment discretion with respect to each such account and that you have
full power to make the foregoing acknowledgements, representations and agreements on behalf of such
accounts.
 you acknowledge that the Equity Shares have not been and will not be registered under the U.S. Securities Act
or the securities law of any state of the United States and warrant to our Company, the BRLM and its respective
affiliates that it will not offer, sell, pledge or otherwise transfer the Equity Shares except in an offshore
transaction complying with Rule 903 or Rule 904 of Regulation S or pursuant to any other available exemption
from registration under the U.S. Securities Act and in accordance with all applicable securities laws of the
states of the United States and any other jurisdiction, including India.
 you represent and warrant to our Company, the Book Running Lead Manager and their respective affiliates
that if it acquired any of the Equity Shares as fiduciary or agent for one or more investor accounts, it has sole
investment discretion with respect to each such account and that it has full power to make the foregoing
acknowledgments, representations and agreements on behalf of each such account.
the Company, the Book Running Lead Manager, their respective affiliates and others will rely upon the truth
and accuracy of your representations, warranties, acknowledgements and undertakings set out in this
document, each of which is given to (a) the Book Running Lead Manager on their own behalf and on behalf
of the Company, and (b) to the Company, and each of which is irrevocable and, if any of such representations,
warranties, acknowledgements or undertakings deemed to have been made by virtue of your purchase of the
Equity Shares are no longer accurate, you will promptly notify the Company.
 you and any accounts for which you are subscribing to the Equity Shares (i) are each able to bear the economic
risk of the investment in the Equity Shares, (ii) will not look to the Company or the Book Running Lead
Manager or their respective affiliates for all or part of any such loss or losses that may be suffered, (iii) are
able to sustain a complete loss on the investment in the Equity Shares, (iv) have no need for liquidity with
respect to the investment in the Equity Shares, and (v) have no reason to anticipate any change in its or their
circumstances, financial or otherwise, which may cause or require any sale or distribution by it or them of all
or any part of the Equity Shares. You acknowledge that an investment in the Equity Shares involves a high
degree of risk and that the Equity Shares are, therefore, a speculative investment. You are seeking to subscribe
to the Equity Shares in this Issue for your own investment and not with a view to distribution;
 you have been provided access to this Placement Document which you have read in its entirety;
 you are aware of the restrictions of the offer, sale and resale of the Equity Shares pursuant to Regulation S;
 you agree to indemnify and hold the Company and the Book Running Lead Manager and their respective
affiliates harmless from any and all costs, claims, liabilities and expenses (including legal fees and expenses)
arising out of or in connection with any breach of these representations and warranties. You will not hold any
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of the Company or the Book Running Lead Manager and their respective affiliates liable with respect to its
investment in the Equity Shares. You agree that the indemnity set forth in this paragraph shall survive the
resale of the Equity Shares; and
 any resale or other transfer, or attempted resale or other transfer, of the Equity Shares made other than in
compliance with the above-stated restrictions will not be recognized by our Company.
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THE SECURITIES MARKET OF INDIA
The information in this section has been extracted from documents available on the website of SEBI and the Stock
Exchange and has not been prepared or independently verified by our Company or the BRLM or any of its
respective affiliates or advisors.
The Indian Securities Market
India has a long history of organised securities trading. In 1875, the first stock exchange was established in
Mumbai. The BSE and the NSE are the significant stock exchanges in terms of the number of listed companies,
market capitalisation and trading activity.
Indian Stock Exchanges
Indian stock exchanges are regulated primarily by SEBI, as well as by the Government acting through the Ministry
of Finance, Capital Markets Division, under the Securities Contracts (Regulation) Act, 1956 (the “SCRA”) and
the Securities Contracts (Regulation) Rules, 1957 (the “SCRR”). On June 20, 2012, SEBI, in exercise of its
powers under the SCRA and the Securities and Exchange Board of India Act, 1992, as amended from time to time
(the “SEBI Act”), notified the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
Regulations, 2012 (the “SCR (SECC) Rules”), which regulate inter alia the recognition, ownership and internal
governance of stock exchanges and clearing corporations in India together with providing for minimum
capitalisation requirements for stock exchanges. The SCRA, the SCRR and the SCR (SECC) Rules along with
various rules, bye-laws and regulations of the respective stock exchanges, regulate the recognition of stock
exchanges, the qualifications for membership thereof and the manner, in which contracts are entered into, settled
and enforced between members of the stock exchanges.
The SEBI Act empowers SEBI to regulate the Indian securities markets, including stock exchanges and
intermediaries in the capital markets, promote and monitor self-regulatory organisations and prohibit fraudulent
and unfair trade practices. Regulations and guidelines concerning minimum disclosure requirements by public
companies, investor protection, insider trading, substantial acquisitions of shares and takeover of companies, buybacks of securities, employee stock option schemes, stockbrokers, merchant bankers, underwriters, mutual funds,
FIIs, FPIs, credit rating agencies and other capital market participants have been notified by the relevant regulatory
authority.
Listing of Securities
The listing of securities on a recognised Indian stock exchange is regulated by the applicable Indian laws including
the Companies Act, the SCRA, the SCRR, the SEBI Act and various guidelines and regulations issued by SEBI
and the Listing Regulations. The SCRA empowers the governing body of each recognised stock exchange to
suspend trading of or withdraw admission to dealings in a listed security for breach of or noncompliance with any
conditions or breach of a company’s obligations under the Listing Regulations or for any reason, subject to the
issuer receiving prior written notice of the intent of the exchange and upon granting of a hearing in the matter.
SEBI also has the power to amend the Listing Regulations and bye-laws of the stock exchanges in India, to
overrule a stock exchange’s governing body and withdraw recognition of a recognized stock exchange.
All listed companies are required to ensure a minimum public shareholding at 25%. Further, where the public
shareholding in a listed company falls below 25% at any time, such company is required to bring the public
shareholding to 25% within a maximum period of 12 months from the date of such fall. Consequently, a listed
company may be delisted from the stock exchanges for not complying with the above-mentioned requirement.
However, the GoI vide its notification dated July 4, 2017 has extended the time limit for complying with the
minimum public shareholding requirements for a period of four years.
Delisting
SEBI has notified the Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 in
relation to the voluntary and compulsory delisting of equity shares from the stock exchanges which were
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significantly modified in 2015. In addition, certain amendments to the SCRR have also been notified in relation
to delisting.
Disclosures under Listing Regulations
Public limited companies are required under Listing Regulations to prepare and circulate to their shareholders
audited annual accounts which comply with the disclosure requirements and regulations governing their manner
of presentation and which include provisions relating to corporate governance, related party transactions and
management’s discussion and analysis as required under the Listing Regulations. In addition, a listed company is
subject to continuing disclosure requirements pursuant to the terms of the Listing Regulations.
Minimum Level of Public Shareholding
Pursuant to an amendment of the SCRR in June 2010, all listed companies (except public sector undertakings)
were required to maintain a minimum public shareholding of 25.00%. However, pursuant to a subsequent
amendment to the SCRR, a public company, including public sector undertakings, seeking to get a particular class
or kind of securities listed shall offer and allot to the public (i) at least 25% of such class or kind of securities
issued by the company, if the post issue capital is less than or equal to ₹ 16,000 lacs (ii) at least such percentage
of such class or kind of securities issued by the company equivalent to ₹ 4,000 lacs if the post issue capital of the
company is more than ₹ 16,000 lacs but less than or equal to ₹ 40,000 lacs or (iii) at least 10.00% of such class or
kind of securities issued by the company, if the post issue capital of the company is above ₹ 40,000 lacs. In case
of (ii) and (iii) above, the public shareholding is required to be increased to 25.00% within a period of three years
from the date of listing of the securities. In this regard, SEBI has provided several mechanisms to comply with
this requirement. Where the public shareholding in a listed company falls below 25.00% at any time, such
company shall bring the public shareholding to 25.00% within a maximum period of 12 months from the date of
such the public shareholding having fallen below the 25.00% threshold. However, the GoI vide its notification
dated July 4, 2017 has extended the time limit for complying with the minimum public shareholding requirements
for a period of four years.
Index-Based Market-Wide Circuit Breaker System
In order to restrict abnormal price volatility in any particular stock, SEBI has instructed stock exchanges to apply
daily circuit breakers which do not allow transactions beyond a certain level of price volatility. The index based
market-wide circuit breaker system (equity and equity derivatives) applies at three stages of the index movement,
at 10.00%, 15.00% and 20.00%. These circuit breakers, when triggered, bring about a co-ordinated trading halt in
all equity and equity derivative markets nationwide. The market-wide circuit breakers are triggered by movement
of either the SENSEX of the BSE or the S&P CNX NIFTY of the NSE, whichever is breached earlier.
In addition to the market-wide index-based circuit breakers, there are currently in place individual scrip-wise price
bands of up to 20% movements either up or down. However, no price bands are applicable on scrips on which
derivative products are available or scrips included in indices on which derivative products are available.
The stock exchanges in India can also exercise the power to suspend trading during periods of market volatility.
Margin requirements are imposed by stock exchanges that are required to be paid by the stockbrokers.
BSE
Established in 1875, the BSE is the oldest stock exchange in India. In 1956, it became the first stock exchange in
India to obtain permanent recognition from the Government under the SCRA. It has evolved over the years into
its present status as one of the premier stock exchanges of India. Pursuant to the BSE (Corporatisation and
Demutualisation) Scheme 2005 of the SEBI, with effect from August 19, 2005, the BSE was incorporated and is
now a company under the Companies Act.
NSE
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The NSE was established by financial institutions and banks to provide nationwide online, satellite-linked, screenbased trading facilities with market-makers and electronic clearing and settlement for securities including
government securities, debentures, public sector bonds and units. The NSE was recognised as a stock exchange
under the SCRA in April 1993 and commenced operations in the wholesale debt market segment in June 1994.
The capital market (equities) segment commenced operations in November 1994 and operations in the derivatives
segment commenced in June 2000.
Internet-based Securities Trading and Services
Internet trading takes place through order routing systems, which route client orders to exchange trading systems
for execution. Stockbrokers interested in providing this service are required to apply for permission to the relevant
stock exchange and also have to comply with certain minimum conditions stipulated under applicable law. The
NSE became the first exchange to grant approval to its members for providing internet based trading services.
Internet trading is possible on both the “equities” as well as the “derivatives” segments of the NSE. The NSE
became the first exchange to grant approval to its members for providing internet-based trading services. Internet
trading is possible on both the “equities” and the “derivatives” segments of the NSE.
Trading Hours
Trading on both the NSE and the BSE occurs from Monday to Friday, between 9:15 a.m. and 3:30 p.m. IST
(excluding the 15 minutes pre-open session from 9:00 a.m. to 9:15 a.m.). The BSE and the NSE are closed on
public holidays. The recognised stock exchanges have been permitted to set their own trading hours (in the cash
and derivatives segments) subject to the condition that (i) the trading hours are between 9.00 a.m. and 5.00 p.m.;
and (ii) the stock exchange has in place a risk management system and infrastructure commensurate to the trading
hours.
Trading Procedure
In order to facilitate smooth transactions, the BSE replaced its open outcry system with BSE On-line Trading (or
“BOLT”) facility in 1995. This totally automated screen based trading in securities was put into practice
nationwide. This has enhanced transparency in dealings and has assisted considerably in smoothening settlement
cycles and improving efficiency in back-office work.
The NSE has introduced a fully automated trading system called National Exchange for Automated Trading (or
“NEAT”), which operates on strict time/price priority besides enabling efficient trade. NEAT has provided depth
in the market by enabling large number of members all over India to trade simultaneously, narrowing the spreads.
Takeover Code
Disclosure and mandatory bid obligations for listed Indian companies under Indian law are governed by the
Takeover Code, which provides specific regulations in relation to substantial acquisition of shares and takeover.
The Takeover Code came into effect on October 22, 2011 and replaced the Securities and Exchange Board of
India (Substantial Acquisition of Shares and Takeovers) Regulations, 1997 (“Takeover Code 1997”). Once the
equity shares of a company are listed on a stock exchange in India, the provisions of the Takeover Code will apply
to any acquisition of the company’s shares/voting rights/control. The Takeover Code prescribe certain thresholds
or trigger points in the shareholding a person or entity has in the listed Indian company, which give rise to certain
obligations on part of the acquirer. Acquisitions up to a certain threshold prescribed under the Takeover Code
mandate specific disclosure requirements, while acquisitions crossing particular thresholds may result in the
acquirer having to make an open offer of the shares of the target company. The Takeover Code also provides for
the possibility of indirect acquisitions, imposing specific obligations on the acquirer in case of such indirect
acquisition.
The key changes from the Takeover Code 1997 under the Takeover Code include:
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 the trigger for making a public offer upon acquisition of shares or voting rights has been increased from
15.00% to 25.00%;
 every public offer has to be made for at least 26.00% of all the shares held by other shareholders;
 creeping acquisition of up to 5.00% is permitted up to a limit of 75.00% of the shares or voting rights of a
company;
 acquisition of control in a target company triggers the requirement to make a public offer regardless of the
level of shareholding and the acquisition of shares; and
 if the indirect acquisition of a target company is a predominant part of the business or entity being acquired, it
would be treated as a direct acquisition.
Insider Trading Regulations
The SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended have been notified by SEBI to prohibit
and penalise insider trading in India. An “insider” is defined to include any person who has received or has access
to unpublished price sensitive information (“UPSI”) or a “Connected Person”. A “Connected Person” includes,
inter alia, any person who is or has directly or indirectly, been associated with the company in any capacity
whether contractual, fiduciary or employment or has any professional or business relationship with the company
whether permanent or temporary, during the six months prior to the concerned act which would allow or
reasonably expect to allow access, directly or indirectly, to UPSI.
The Insider Trading Regulations also provide disclosure obligations for promoter, employees and directors, with
respect to their shareholding in our Company, and the changes therein. An insider is, inter alia, prohibited from
trading in securities of a listed or proposed to be listed company when in possession of UPSI and to provide access
to any person including other insiders to the above referred UPSI except where such communication is for
legitimate purposes, performance of duties or discharge of legal obligations. UPSI shall include any information,
relating to a company or its securities, directly or indirectly, that is not generally available which upon becoming
generally available, is likely to materially affect the price of the securities. The Insider Trading Regulations also
provide disclosure obligations for shareholders holding more than 5% of equity shares or voting rights, and the
changes therein. Initial disclosures are required from promoter, key managerial personnel, directors as well as
continual disclosures by every promoter, employee or director in case value of trade exceed monetary threshold
of ten lacs rupees over a calendar quarter, within two days of reaching such threshold. The board of directors of
all listed companies are required to formulate and publish on the company’s website a code of procedure for fair
disclosure of UPSI along with a code of conduct for its employees for compliances with the Insider Trading
Regulations.
Depositories
The Depositories Act provides a legal framework for the establishment of depositories to record ownership details
and effect transfers in book-entry form. Further, SEBI framed regulations in relation to, among other things, the
formation and registration of such depositories, the registration of participants as well as the rights and obligations
of the depositories, participants, companies and beneficial owners. The depository system has significantly
improved the operation of the Indian securities markets.
Derivatives (Futures and Options)
Trading in derivatives is governed by the SCRA, the SCRR and the SEBI Act. The SCRA was amended in
February 2000 and derivatives contracts were included within the term “securities”, as defined by the SCRA.
Trading in derivatives in India takes place either on separate and independent derivatives exchanges or on a
separate segment of an existing stock exchange. The derivatives exchange or derivatives segment of a stock
exchange functions as a self-regulatory organisation under the supervision of the SEBI.
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DESCRIPTION OF EQUITY SHARES
The following is information relating to the Equity Shares including a brief summary of some of the provisions of
the Memorandum of Association, Articles of Association and the Companies Act. Prospective investors are urged
to read the Memorandum of Association, Articles of Association carefully, and consult with their advisers, as the
Memorandum of Association and the Articles of Association and applicable Indian law, and not this summary,
govern the rights attached to the Equity Shares.
General
Our authorized capital is ₹ 2,100.00 Lacs divided into (a) 2,05,00,000 Equity Shares of ₹ 10 each and (b) 50000
16% Cumulative Redeemable Preference Shares of ₹ 100 each. As on the date of this Placement Document, the
issued, subscribed and paid-up share capital of our Company is ₹ 1,600.40 Lacs comprising of 1,60,04,000 Equity
Shares of ₹ 10 each. For further details please see section “Capital Structure” on page 63.
Dividend
Under Indian law, a company pays dividends upon a recommendation by its board of directors and approval by a
majority of the shareholders at the AGM held each Fiscal. Under the Companies Act, 2013, unless the board of
directors of a company recommends the payment of a dividend, the shareholders at a general meeting have no
power to declare a dividend. Subject to certain conditions laid down by Section 123 of the Companies Act, 2013
no dividend can be declared or paid by a company for any Fiscal except out of the profits of our company for that
year, calculated in accordance with the provisions of the Companies Act or out of the profits of our company for
any previous Fiscal(s) arrived at as laid down by the Companies Act.
The Articles of Association of the Company states that the Company in general meeting may declare dividends,
but no dividend shall exceed the amount recommended by the Board but the Company in general meeting may
declare a lesser dividend. Further, subject to the provisions of the Act, the Board may from time-to time pay to
the members such interim dividends of such amount on such class of shares and at such times as it may think fit.
Further, as per the Companies (Declaration and Payment of Dividend) Rules, 2014, in the absence of profits in
any year, company may declare dividend out of surplus, provided: (a) the rate of dividend declared shall not
exceed the average of the rates at which dividend was declared by it in the three years immediately preceding that
year; (b) the total amount to be drawn from such accumulated profits shall not exceed one-tenth of the sum of its
paid up share capital and free reserves as per the latest audited balance sheet; (c) the amount so drawn shall be
first utilized to set off the losses incurred in the financial year in which the dividend is declared before any dividend
in respect of equity shares is declared; and (d) the balance of reserves after such withdrawal shall not fall below
15% of its paid up share capital as per the latest audited balance sheet of our company.
The Articles of Association states that subject to the rights of persons, if any, entitled to shares with special rights
as to dividends, all dividends shall be declared and paid according to the amounts paid or credited as paid on the
shares in respect whereof the dividend is paid, but if and so long as nothing is paid upon any of the shares in the
Company, dividends may be declared and paid according to the amounts of the shares. No amount paid or credited
as paid on a share in advance of calls shall be treated for as paid on the share. All dividends shall be apportioned
and paid proportionately to the amounts paid or credited as paid on the shares during any portion or portions of
the period in respect of which the dividend is paid; but if any share is issued on terms providing that it shall rank
for dividend as from a particular date such share shall rank for dividend accordingly. The Board may deduct from
any dividend payable to any member all sums of money, if any, presently payable by him to the Company on
account of calls or otherwise in relation to the shares of the Company. The Board may retain dividends payable
upon shares in respect of which any person is, under the Transmission Clause hereinbefore contained, entitled to
become a member, until such person shall become a member in respect of such shares. No dividend shall bear
interest against the Company.
In terms of Section 124 of the Companies Act 2013, our Company shall credit such unclaimed dividends to the
unpaid dividend account of our Company, and any money transferred to the unclaimed dividend account of our
Company which remains unpaid and unclaimed for a period of seven years from the date they became due for
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payment, shall be transferred by our Company to the ‘Investor Education and Protection Fund’, established by the
GoI, in accordance with Section 125 of the Companies Act 2013.
Further, as per regulation 43 of the Listing Regulations, a listed company shall declare and disclose the dividend
on per share basis only and shall not forfeit unclaimed dividends before the claim becomes barred by law and such
forfeiture, if effected, shall be annulled in appropriate cases. The listed company shall recommend or declare all
dividend and/or cash bonuses at least five working days (excluding the date of intimation and the record date)
before the record date fixed for the purpose.
The Equity Shares issued pursuant to this Placement Document shall rank pari passu with the existing Equity
Shares in all respects including entitlements to any dividends that may be declared by our Company.
The Articles of Association further states that waiver in whole or in part of any dividend on any share by any
document (whether or not under seal) shall be effective only if such document is signed by the member (or the
person entitled to the share in consequence of the death or bankruptcy of the holder) and delivered to the Company
and if or to the extent that the same is accepted as such or acted upon by the Board.
Capitalization of Profits
In addition to permitting dividends to be paid out of current or retained earnings as described above, the
Companies Act, 2013 permits the board of directors, if so approved by the shareholders in a general meeting, to
capitalise the company’s profits or reserves for the purpose of issuing fully paid-up bonus shares, which are similar
to stock dividend. The Companies Act, 2013 permits the issue of fully paid up bonus shares from its free reserves,
securities premium account or capital redemption reserve account, provided that bonus shares shall not be issued
by capitalizing reserves created by revaluation of assets. These bonus Equity Shares must be distributed to
shareholders in proportion to the number of Equity Shares owned by them as recommended by the board of
directors.
Any issue of bonus shares by a listed company would be subject to the ICDR Regulations. The relevant ICDR
Regulations prescribe that no company shall make a bonus issue of equity shares if it has outstanding fully or
partly convertible debt instruments at the time of making the bonus issue, unless it has made reservation of the
equity shares in the same class in favour of the holders of the outstanding convertible debt instruments in
proportion to the convertible part thereof and the equity shares reserved for the holders of fully or partly
convertible debt instruments shall be issued at the time of conversion of such convertible debt instruments on the
same terms or same proportion on which the bonds were issued. Further, for issuance of such bonus shares, a
company should not have defaulted in the payment of interest or principal in respect of fixed deposits and interest
on existing debentures or principal on redemption of such debentures. The declaration of bonus shares in lieu of
a dividend cannot be made. The bonus issuance shall be made out of free reserves built out of genuine profits or
share premium collected in cash only. The reserves created by revaluation of fixed assets cannot be capitalised.
The Articles of association state the sum aforesaid shall not be paid in cash but shall be applied, subject to the
provision contained, either in or towards:
a)

paying up any amounts for the time being unpaid on any shares held by such members respectively;

b) paying up in full, unissued shares or other securities of the Company to be allotted and distributed,
credited as fully paid-up, to and amongst such members in the proportions aforesaid;
c)

partly in the way specified in sub-clause (a) and partly in that specified in sub-clause (b).

Whenever such a resolution as aforesaid shall have been passed, the Board shall a) make all appropriations and
applications of the amounts resolved to be capitalized thereby, and all allotments and issues of fully paid shares
or other securities, if any; and b) generally do all acts and things required to give effect thereto.
The Board shall have power to make such provisions, by the issue of fractional certificate / coupons or by payment
in cash or otherwise as it thinks fit, for the case of shares or other securities becoming distributable in fractions;
and to authorize any person to enter, on behalf of all the members entitled thereto, into an agreement with the
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Company providing for the allotment to them respectively, credited as fully paid-up, of any further shares or other
securities to which they may be entitled upon such capitalization, or as the case may require, for the payment by
the Company on their behalf, by the application thereto of their respective proportions of profits resolved to be
capitalized, of the amount or any part of the amounts remaining unpaid on their existing shares.
A bonus issue may be made out of free reserves built out of genuine profits or share premium collected in cash
and not from reserves created by revaluation of fixed assets. The issue of bonus shares must take place within
fifteen days from the date of approval by the board, if the Articles of Association of a company do not require
such company to seek shareholders’ approval for capitalization of profits or reserves for making bonus issues. If
a company is required to seek shareholders’ approval for capitalization of profits or reserves for making bonus
issues, then the bonus issue should be implemented within two months from the date of the board meeting wherein
the decision to issue bonus shares was taken subject to shareholders’ approval.
Pre-emptive Rights and Alteration of Share Capital
Subject to the provisions of the Companies Act, 2013, our Company can increase its share capital by issuing new
equity shares. Such new equity shares must be offered to existing shareholders registered on the record date in
proportion to the amount paid-up on those equity shares at that date. The offer shall be made by notice specifying
the number of equity shares offered and the date (being not less than fifteen days and not exceeding thirty days
from the date of the offer) after which the offer, if not accepted, will be deemed to have been declined. After such
date the Board may dispose of the equity shares offered in respect of which no acceptance has been received, in
such manner as they think is not disadvantageous to the shareholders and our Company. The offer is deemed to
include a right exercisable by the person concerned to renounce the shares in favor of any other person provided
that the person in whose favor such shares have been renounced is approved by the Board in their absolute
discretion.
However, under the provisions of the Companies Act, 2013 and the Companies (Share Capital and Debentures)
Rules, 2014, new shares may be offered to any persons, whether or not those persons include existing shareholders
or employees to whom shares are allotted under a scheme of employees stock options, either for cash or for
consideration other than cash, if a special resolution to that effect is passed by the shareholders of our Company
in a general meeting. The issue of the Equity Shares pursuant to the Issue has been approved by a special resolution
of our Company’s shareholders and such shareholders have waived their pre-emptive rights with respect to such
Equity Shares.
The Articles of Association provide that, subject to the provisions of the Act, the Company may by ordinary
resolution:
a)

increase the share capital by such sum, to be divided into shares of such amount as it thinks expedient;

b) consolidate and divide all or any of its share capital into shares of larger amount than its existing shares:
Provided that any consolidation and division which results in changes in the voting percentage of
members shall require applicable approvals under the Act;
c)

convert all or any of its fully paid-up shares into stock, and reconvert that stock into fully paid-up shares
of any denomination;

d) sub-divide its existing shares or any of them into shares of smaller amount than is fixed by the
memorandum;
e)

cancel any shares which, at the date of the passing of the resolution, have not been taken or agreed to be
taken by any person.

The Articles of Association further provides that the Company may, by resolution as prescribed by the Act, reduce,
in any manner and in accordance with the provisions of the Act and the Rules, a) its share capital.
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General Meetings of Shareholders
There are two types of general meetings of the shareholders, namely, AGM and EGM. Our Company is required
to hold its AGM within six months after the expiry of each Fiscal provided that not more than 15 months shall
elapse between one AGM and next one, unless extended by the RoC at our request for any special reason for a
period not exceeding three months. Our Board of Directors may convene an EGM when necessary or at the request
of a shareholder or shareholders holding in the aggregate not less than one tenth of our Company’s issued paid up
capital (carrying a right to vote in respect of the relevant matter on the date of receipt of the requisition).
Section 101 of the Companies Act 2013 provides that notices, along with statement containing material facts
concerning each special item, either in writing or through electronic mode, convening a meeting setting out the
date, day, hour, place and agenda of the meeting must be given to every member or the legal representative of a
deceased member, auditors of our company and every director of our company, at least 21 clear days prior to the
date of the proposed meeting. A general meeting may be called after giving shorter notice if consent is received,
in writing or electronic mode, from not less than 95% of the shareholders entitled to vote. Unless, the Articles of
Association provide for a larger number, (i) five shareholders present in person, if the number of shareholders as
on the date of meeting is not more than 1,000; (ii) 15 shareholders present in person, if the number of shareholders
as on the date of the meeting is more than 1,000 but up to 5,000; and (iii) 30 shareholders present in person, if the
number of shareholders as on the date of meeting exceeds 5,000, shall constitute a quorum for a general meeting
of our Company, whether AGM or EGM. The quorum requirements applicable to shareholder meetings under the
Companies Act have to be physically complied with.
The accidental omission to give any such notice to or its non-receipt by any member or other person to whom it
should be given shall not invalidate the proceedings of the meeting. The quorum requirements for a general
meeting are as prescribed under Section 103 of the Companies Act, 2013, and no business is to be transacted at
the general meeting unless the requisite quorum is present at the commencement of the same. If the quorum is not
present within half an hour of the time appointed for a meeting, the meeting, if convened upon such requisition as
aforesaid, shall be dissolved; but in any other case it shall stand adjourned to the same day in the next week at the
same time and place, or such other day and at such time and place as the Board may by notice appoint.
The Articles of association of the company provide that the Chairperson may, suo motu, adjourn the meeting from
time to time and from place to place. No business shall be transacted at any adjourned meeting other than the
business left unfinished at the meeting from which the adjournment took place. When a meeting is adjourned for
thirty days or more, notice of the adjourned meeting shall be given as in the case of an original meeting. Save as
aforesaid, and save as provided in the Act, it shall not be necessary to give any notice of an adjournment or of the
business to be transacted at an adjourned meeting.
A listed company intending to pass a resolution relating to matters such as, but not limited to, an amendment in
the objects clause of the memorandum of association, a buy-back of shares under the Companies Act, 2013, the
giving of loans or extending a guarantee in excess of limits prescribed under the Companies Act, 2013 is required
to pass the resolution by means of a postal ballot instead of transacting the business in the general meeting of our
Company.
A notice to all the shareholders shall be sent along with a draft resolution explaining the reasons there of and
requesting them to send their assent or dissent in writing on a postal ballot within a period of 30 days from the
date of dispatch of the notice. Postal ballot includes voting by electronic mode.
Voting Rights
Subject to the provisions of the Companies Act, 2013 and the Memorandum and Articles of Association, votes
may be given either personally or by proxy, or in the case of a body corporate, by a duly authorized representative
under Section 113 of the Companies Act, 2013.
At a general meeting, upon a show of hands, every member holding shares and entitled to vote and present in
person has one vote. Upon a poll, the voting rights of each shareholder entitled to vote and present in person or
by proxy is in the same proportion as the capital paid up on each share held by such holder bears to our Company’s
total paid up capital. The Chairman of the meeting has a casting vote.
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Ordinary resolutions may be passed by simple majority of those present and voting. Special resolutions require
that the votes cast in favour of the resolution must be at least three times the votes cast against the resolution. A
shareholder may exercise his voting rights by proxy to be given in the form required by the articles of association.
The Articles of association provides that a member may exercise his vote at a meeting by electronic means or
ballot or polling paper (as may be provided by the Company) in accordance with the Act and shall vote only once.
The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed
or a notarized copy of that power or authority, shall be deposited at the registered office of the Company not less
than 48 hours before the time for holding the meeting or adjourned meeting at which the person named in the
instrument proposes to vote, and in default the instrument of proxy shall not be treated as valid. A vote given in
accordance with the terms of an instrument of proxy shall be valid, notwithstanding the previous death or insanity
of the principal or the revocation of the proxy or of the authority under which the proxy was executed, or the
transfer of the shares in respect of which the proxy is given: Provided that no intimation in writing of such death,
insanity, revocation or transfer shall have been received by the Company at its office before the commencement
of the meeting or adjourned meeting at which the proxy is used.
According to the regulation 44 of Listing Regulations, our Company has to provide the facility of remote e-voting
to the shareholders, in respect of all shareholders' resolutions. The e-voting facility to be provided to shareholders
shall be provided in compliance with the conditions specified under the Companies (Management and
Administration) Rules, 2014, or amendments made thereto. Our Company shall submit to the stock exchange,
within forty eight hours of conclusion of its General Meeting, details regarding the voting results in the required
format. Further, our Company shall send proxy forms to holders of securities in all cases mentioning that a holder
may vote either for or against each resolution.
The articles of association of the company state that, no member shall be entitled to vote at any general meeting
unless all calls or other sums presently payable by him in respect of shares in the Company have been paid or in
regard to which the Company has exercised any right of lien.
Register of Members and Record Dates
The Company is obliged to maintain a register of shareholders kept at the registered office of the company. In the
case of shares held in physical form, transfers of shares are registered on the Register of Members upon lodgment
of the share transfer form duly complete in all respects accompanied by a share certificate or, if there is no
certificate, the letter of allotment in respect of shares transferred together with duly stamped transfer forms. Every
person holding Securities of the Company and whose name is entered as the beneficial owner in the record of the
Depository shall be deemed to be a member of the Company. The beneficial owner of Securities shall be entitled
to all the rights and benefits and be subject to all the liabilities in respect of his Securities which are held by a
Depository. Under the Companies Act, 2013, our Company is also required to maintain a register of debenture
holders and a register of any other security holders.
For the purpose of determining the shareholders, the register of members or register of debenture holders or a
register of any other security holders may be closed for periods not exceeding 45 days in any one year or 30 days
at any one time at such times, as the Board may deem expedient in accordance with the provisions of the
Companies Act, 2013.
Directors
The Articles of Association provide that the number of Directors shall be not less than three and not more than
fifteen. The Directors shall be appointed by our Company in the general meeting subject to the provisions of the
Companies Act, 2013 and the Articles of Association. The articles of association provide that, the Executive
Chairman or Managing Director shall be a director not liable to retire by rotation. The Board shall have the power
to determine the directors whose period of office is or is not liable to determination by retirement of directors by
rotation. The same individual may, at the same time, be appointed as the Chairperson of the Company as well as
the Managing Director or Chief Executive Officer of the Company.
Pursuant to the articles of association, the Board may appoint an alternate director to act for a director (hereinafter
in this Article called "the Original Director") during his absence for a period of not less than three months from
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India. No person shall be appointed as an alternate director for an independent director unless he is qualified to be
appointed as an independent director under the provisions of the Act. An alternate director shall not hold office
for a period longer than that permissible to the Original Director in whose place he has been appointed and shall
vacate the office if and when the Original Director returns to India. The Company may agree with any financial
institution or any authority or person or State Government that in consideration of any loan or financial assistance
of any kind whatsoever, which may be rendered by it to the Company, it shall till such time as the loan or financial
assistance is outstanding have power to nominate one or more Directors on the Board of the Company (Nominee
Director) and from time-to-time remove and reappoint such Directors and to fill in any vacancy caused by the
death or resignation of such Directors otherwise ceasing to hold office. Such Nominee Directors shall not be
required to hold any qualification shares nor shall they be liable to retire by rotation. The Board may, subject to
the provisions of the Act, form committees and delegate any of its powers to Committees consisting of such
member or members of its body as it thinks fit.
In terms of the Companies Act, 2013, our Board is required to meet at least four times in a year not exceeding
more than 120 days between two meetings, for the dispatch of business, adjourn and otherwise regulate its
meetings and proceedings as it thinks fit. The quorum for a meeting of our Board is one-third of the total number
of Directors (any fraction contained in that one-third being rounded off as one) or two Directors, whichever is
higher.
The articles of association further provides that the continuing directors may act notwithstanding any vacancy in
the Board; but, if and so long as their number is reduced below the quorum fixed by the Act for a meeting of the
Board, the continuing directors or director may act for the purpose of increasing the number of directors to that
fixed for the quorum, or of summoning a general meeting of the Company, but for no other purpose.
Transfer and Transmission of shares
The articles of association of the Company states that for shares in physical form, the instrument of transfer of
any equity share in the Company shall be duly executed by or on behalf of both the transferor and transferee. The
transferor shall be deemed to remain a holder of the share until the name of the transferee is entered in the register
of members in respect thereof. The Companies Act 2013 provides that the shares or debentures of a publicly listed
company shall be freely transferable. Under Section 58 of the Companies Act 2013, if a public company without
sufficient cause refuses to register a transfer of shares, the transferee may appeal to the Tribunal against the refusal
within a period of thirty days from the date of receipt of the notice or in case no notice has been sent by the
company, within a period of sixty days from the date on which the instrument of transfer or the intimation of
transmission, as the case may be, was delivered to the company. However the articles of association of the
company provides that the Board may, subject to the right of appeal conferred by the Act decline to register the
transfer of a share, not being a fully paid share, to a person of whom they do not approve; or any transfer of shares
on which the Company has a lien. In case of shares held in physical form, without prejudice to the other
requirements of the Act and the Rules, the Board may decline to recognize any instrument of transfer unless:
a)

the instrument of transfer is duly executed and is in the form as prescribed in the Rules made under the Act;

b) the instrument of transfer is accompanied by the certificate of the shares to which it relates, and such other
evidence as the Board may reasonably require to show the right of the transferor to make the transfer; and
c)

the instrument of transfer is in respect of only one class of shares.

Further the articles of association provides that on giving of previous notice of at least seven days or such lesser
period in accordance with the Act and Rules made there under, the registration of transfers may be suspended at
such times and for such periods as the Board may from time-to-time determine: Provided that such registration
shall not be suspended for more than thirty days at any one time or for more than forty five days in the aggregate
in any year.
Pursuant to the Listing Regulations, in the event our Company has not effected the transfer of shares within 15
days or where our Company has failed to communicate to the transferee any valid objection to the transfer within
the stipulated time period of 15 days, our Company is required to compensate the aggrieved party for the
opportunity loss caused during the period of the delay.
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Shares held through depositories are transferred in the form of book entries or in electronic form in accordance
with applicable SEBI regulations. These regulations provide the regime for the functioning of the depositories and
their participants and set out the manner in which the records are to be kept and maintained and the safeguards to
be followed in this system. Transfers of beneficial ownerships of shares held through a depository are exempt
from stamp duty.
A transfer may also be by transmission. Subject to the provisions of the Articles of Association, any person
becoming entitled to shares in consequence of the death or insolvency of any member may, upon producing such
evidence as may from time to time properly be required by the Board, be registered as a member in respect of
such shares, or may, subject to the regulations as to transfer contained in the Articles of Association, transfer such
shares. The Articles of Association provide that the Company shall be fully indemnified by such person from all
liability, if any, by actions taken by the Board to give effect to such registration or transfer
Liquidation Rights
The Articles of Association of our Company provide that Subject to the provisions of the Act and the Rules made
thereunder:a)

If the Company shall be wound-up, the liquidator may, with the sanction of a special resolution of the
Company and any other sanction required by the Act, divide amongst the members, in specie or kind, the
whole or any part of the assets of the Company, whether they shall consist of property of the same kind or
not.

b) For the purpose aforesaid, the liquidator may set such value as he deems fair upon any property to be divided
as aforesaid and may determine how such division shall be carried out as between the members or different
classes of members.
The liquidator may, with the like sanction, vest the whole or any part of such assets in trustees upon such trusts
for the benefit of the contributories if he considers necessary, but so that no member shall be compelled to accept
any shares or other securities whereon there is any liability.
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TAXATION
The information provided below sets out the possible tax benefits available to the shareholders in a summary
manner only and is not a complete analysis or listing of all potential tax consequences of the purchase, ownership
and disposal of equity shares under the current tax laws presently in force in India. Several of these benefits are
dependent on us or our shareholders fulfilling conditions prescribed under relevant tax laws. We may not choose
to fulfill such conditions. This information is not exhaustive or comprehensive and is not intended to be a substitute
for professional advice. Investors are advised to consult their own tax consultant with respect to the tax
implications of an investment in the Equity Shares. Investors should note that a draft of the Direct Tax Code Bill
has been placed before the Indian Parliament. If that law comes into effect, there could be an impact on the tax
provisions mentioned below.
STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS
SHAREHOLDERS UNDER THE APPLICABLE LAWS IN INDIA
To,
The Board of Directors
Nath Bio-Genes (I) Limited
Nath House, Nath Road
Aurangabad - 431005
Dear Sir(s),
Ref: Certificate of Statement of possible tax benefits available to Nath Bio-Genes (I) Limited and the
shareholders in relation to the equity shares prepared in accordance with the requirements under
Schedule VIII – Clause (VII) (L) of the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2009 as amended (the ‘SEBI ICDR Regulations’)
We refer to the proposed issue of the equity shares of Nath Bio-Genes (I) Limited (the “Company”). We enclose
herewith the statement showing the current position of possible tax benefits available to the Company and to
its shareholders as per the provisions of the Income-tax Act, 1961 (‘the Act’) as applicable to the assessment
year 2018-19 relevant to the financial year 2017-18 for inclusion in the Preliminary Placement Document and
the Placement Document for the proposed issue of shares.
Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed
under the relevant provisions of the Act. Hence, the ability of the Company or its shareholders to derive these
direct tax benefits is dependent upon their fulfilling such conditions.
The benefits discussed in the enclosed statement are neither exhaustive nor conclusive. The contents stated
in the Annexure are based on the information and explanations obtained from the Company. This statement is
only intended to provide general information to guide the investors and is neither designed nor intended to
be a substitute for professional tax advice. In view of the individual nature of the tax consequences and the
changing tax laws, each investor is advised to consult their own tax consultant with respect to the specific tax
implications arising out of their participation in the issue. We are neither suggesting nor are we advising the
investor to invest money or not to invest money based on this statement.
We do not express and opinion or provide any assurance as to
whether:




the Company or its shareholders/ investors will continue to obtain these benefits in future;
the conditions prescribed for availing the benefits have been / would be met with;
the revenue authorities / courts will concur with the views expressed herein.

We hereby give our consent to include enclosed statement regarding the possible tax benefits available to the
Company and to its shareholders in the Preliminary Placement Document and Placement Document for the
proposed QIP which the Company intends to submit to the Stock Exchanges and Securities and Exchange Board
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of India provided that the below statement of limitation is included in the Preliminary Placement Document and
this Placement Document.

Limitations:
Our views expressed in the statement enclosed are based on the facts and assumptions indicated above. No
assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views
are based on the existing provisions of law and its interpretation, which are subject to change from time to
time. We do not assume responsibility to update the views consequent to such changes. Reliance on the
statement is on the express understanding that we do not assume responsibility towards the investor who may
or may not invest in the proposed issue relying on the statement. This statement has been prepared solely in
connection with the offering of Equity shares by the Company through Qualified Institutional Placement under
the securities and Exchange Board of India (“SEBI”) (Issue of capital and Disclosure Requirements)
Regulations, 2009, as amended (the Offerings).
For Ashok R Majethia & Co.
Chartered Accountants
Firm Registration No: 127769W
Ashok R Majethia
Proprietor
Membership No.: 124781
Date: January 16, 2017
Place: Khopoli, Dist. Raigad
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ANNEXURE TO THE STATEMENT OF POSSIBLE DIRECT TAX BENEFITS AVAILABLE TO
NATH BIO-GENES (I) LIMITED AND ITS SHAREHOLDERS UNDER INCOME TAX ACT, 1961
(‘ACT’)
The following overview is not exhaustive or comprehensive and is not intended to be a substitute for
professional advice. Investors are advised to consult their own tax consultant with respect to the tax implications
of an investment in the shares particularly in view of the fact that certain recently enacted legislation may
not have a direct legal precedent or may have a different interpretation on the benefits, which an investor can
avail. Our views expressed in this statement are based on the facts and assumptions as indicated in the
statement. No assurance is given that the revenue authorities/courts will concur with the views expressed herein.
Our views are based on the existing provisions of law and its interpretation, which are subject to change from time
to time. We do not assume responsibility to update the views consequent to such changes. Reliance on this
statement is on the express understanding that we do not assume responsibility towards the investors who may
or may not invest in the proposed issue relying on this statement. This statement has been prepared solely in
connection with the offering of Equity shares by the Company through Qualified Institutional Placement under
the Securities and Exchange Board of India (“SEBI”) (Issue of capital and Disclosure Requirements)
Regulations, 2009, as amended (the Offerings).
A)

Special Tax Benefit available to the Company

Under the Income Tax Act, 1961, Nath Bio-Genes (I) Limited is an Indian Company subject to tax in India. The
Company is taxed on its profits. Profits are computed after allowing all permissible business expenditure,
including depreciation.
Considering the activities and the business of the Company, the following benefits and implications may be
applicable.




Agriculture Income: As per section 10(1) of the Income Tax Act, 1961, agricultural income earned by
the taxpayer in India is exempt from tax. Agricultural income is defined under section 2(1A) of the
Income-tax Act. As per section 2(1A), agricultural income generally means: (a) Any rent or revenue
derived from land which is situated in India and is used for agricultural purposes. (b) Any income
derived from such land by agriculture operations including processing of agricultural produce so as to
render it fit for the market or sale of such produce. (c) Any income attributable to a farm house subject
to satisfaction of certain conditions specified in this regard in section 2(1A). Any income derived from
saplings or seedlings grown in a nursery shall be deemed to be agricultural income.
R&D Expenses: Section 35(2AB) of the Income Tax Act, 1961, provides weighted tax deduction of
150% of expenditure incurred by a specified company, on scientific research (not being expenditure in
the nature of cost of any land or building) in the inhouse R&D centres as approved by the Department
of Scientific and Industrial Research (DSIR), Government of India.

The above is based on the provisions of the current Act, which is generally amended every fiscal year.
B)

Special Tax Benefit available to the Shareholders

There are no special tax benefits available to its shareholders.
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LEGAL PROCEEDINGS
Except as described below, we are not involved in any material legal proceedings, and we are not aware of any
threatened legal proceedings, which if determined adversely, could result in a material adverse effect on our
business, financial condition or results of operations. We believe that the number of proceedings in which we
are involved is not unusual for a company of our size in the context of doing business in India. We have no
outstanding defaults in relation to repayment of statutory dues payable, dues payable to holders of any
debentures and interest thereon, and in respect of deposits and interest thereon, repayment of loans from any
bank or financial institution and interest thereon.
As of the date of this Placement Document, except as disclosed hereunder, we are not involved in any material
governmental, legal, tax related or arbitration proceedings and our Company are not aware of any pending or
threatened material governmental, legal, tax or arbitration proceedings or litigation relating to our Company
which in either case, to the extent quantifiable exceeds the amount of ₹ 200 lacs (which is approximately 1 % of
our profit after tax on consolidated basis for Fiscal 2017) or may have a significant effect on the performance
of our Company.
A. Litigations involving our Company
i. Criminal cases
a. Filed by our Company:
I. The Negotiable Instruments Act, 1881 (‘NI Act’):
Our Company has filed 37 cases under Section 138 of the NI Act, against various distributors/agencies which
are pending at different stages before various fora. The total amount involved in these cases is ₹ 32.33 lacs.
b. Filed against our Company:
I.

The Negotiable Instruments Act, 1881 (‘NI Act’):

Astec Life Sciences Limited (‘Astec’) has filed a criminal complaint no. 5533/SS/2012 against our Company
under section 138 read with section 141 of The Negotiable Instruments Act, 1881 for an amount of ₹8.75 lakhs
before the Metropolitan Magistrate Court at Esplanade, Mumbai. Astec has alleged that a cheque amounting to
₹8.75 lacs, issued by our Company towards balance payment of certain products, was dishonoured on account
of stoppage of payment instructions issued by our Company.
Our Company has received a summon dated July 04, 2014 in respect of the current criminal complaint no.
5533/SS/2012 by the Metropolitan Magistrate Court at Esplanade, Mumbai. The proceedings are pending before
the Metropolitan Magistrate Court at Esplanade, Mumbai.
Under the NI Act, the dishonour of a cheque is a criminal offence and is punishable by imprisonment up to two
years or with monetary penalty or with both.
I. Seed Act:
Below are the details of cases filed against our Company under the Seed Act:
1. The Agriculture Officer and the State of Gujarat have filed a criminal case no. 756 of 2008 against our
Company before the Judicial Magistrate First Class, Upleta (“JMFC”). The complaint has been filed alleging
that hybrid bajra seeds being sold by our Company are of sub-standard quality. Our Company had thereafter
made an application for re-analysis of the sample which the JMFC had rejected the application on the ground
that the validity of the sample seeds had expired since the complaint was filed almost 2 years after collecting
the sample for testing.
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Simultaneously, our Company has filed a criminal misc. application before the High Court of Gujarat at
Ahmedabad, inter alia praying that (i) the criminal case pending before the JMFC, be quashed and set aside
(ii) an order be passed staying the criminal case pending before the JMFC. The criminal case and the criminal
misc. application are pending before the JMFC and High Court of Gujarat at Ahmedabad, respectively.
The Agriculture Officer and the State of Karnataka have filed a criminal case no. 4/2012 against our Company
before the Judicial Magistrate First Class, Upleta (“JMFC”) at Chitradurg, Karnataka. The complaint has
been filed alleging that the samples of ‘Jagannath-2’ bt. cotton seeds drawn were tested in a Government
laboratory and subsequently found to be of sub-standard quality. Our Company has filed its reply to the
complaint, denying the charges and stating that so far we have not received any complaints from our
customers with respect to the said seed. The case is pending before the JMFC at Chitradurg, Karnataka at
evidentiary stage.

2. The Agriculture Officer and the State of Andhra Pradesh have filed a criminal case no. 303/2015 against our
Company before the Additional Junior Civil Judge at Ongole, Andhra Pradesh. The complaint has been filed
alleging that the samples of variety ‘Eknath – 301: Bajra Seeds’ drawn were tested in a Government
laboratory and subsequently found to be of sub-standard quality.
In respect of this, the Vakalatnama has been submitted before the Court to appear and act on behalf of our
Company in the given matter. The criminal case is pending before the Additional Junior Civil Judge at Ongole
in Andhra Pradesh.
3. The Agriculture Officer and the State of Rajasthan have filed a criminal case no. 274/2009 against our
Company before the Civil and Session Judge (‘CJM’) Court at Pidawa in district Zalawad of Rajasthan. The
complaint has been filed alleging that the samples drawn out of mustard seeds variety, ‘Nath Sona –Super’
were tested in a Government laboratory and subsequently found to be of sub-standard quality.
Our Company is yet to submit its reply in this matter and the case is pending before the CJM Court.
4. The Agriculture Officer and the State of Rajasthan have filed a criminal case no. 23-386/2010 against our
Company before the Civil and Session Judge (‘CJM’) Court at Alwar in Rajasthan. The complaint has been
filed alleging that the samples drawn out of bt. cotton seeds were tested in a Government laboratory and
subsequently found to be of sub-standard quality.
Our Company is yet to submit its reply in this matter and the case is pending before the CJM Court.
5. The Agriculture Officer and the State of Rajasthan have filed a criminal case no. 23- 385/2010 against our
Company before the Civil and Session Judge (CJM) Court at Alwar in Rajasthan. The complaint has been
filed alleging that the samples drawn out of bt. cotton seeds variety namely ‘Bharti’ were tested in a
Government laboratory and subsequently found to be of sub-standard quality.
Our Company is yet to submit its reply in this matter and the case is pending before the CJM Court.
6. The Agriculture Officer and the State of Rajasthan have filed a criminal case no. 353/2011 against our
Company before the Civil and Session Judge (CJM) Court at Jodhpur in Rajasthan. The complaint has been
filed alleging that the samples drawn out of bt. cotton seeds variety namely, ‘Bharti NCEH-6’ were tested in
a Government laboratory and subsequently found to be of sub-standard quality.
Our Company is yet to submit its reply in this matter and the case is pending before the CJM Court.
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7. The Agriculture Officer and the State of Rajasthan have filed a criminal case no. 304/2011 against our
Company before the Civil and Session Judge (CJM) Court at Chabra in Rajasthan. The complaint has been
filed alleging that the samples drawn out of maize seeds variety, ‘Nath-Samrat 1144’ were tested in a
Government laboratory and subsequently found to be of sub-standard quality.
Our Company is yet to submit its reply in this matter and the case is pending before the CJM Court.
8. The Agriculture Officer and the State of Rajasthan have filed a criminal case no. 12/2012 against our
Company before the Civil and Session Judge (CJM) Court at Bundi, Rajasthan. The complaint has been filed
alleging that the samples drawn out of maize seeds variety, ‘Nath-Samrat 1144’ were tested in a Government
laboratory and subsequently found to be of sub-standard quality.
Our Company is yet to submit its reply in this matter and the case is pending before the CJM Court.
9. The Agriculture Officer and the State of Rajasthan have filed a criminal case no. 186/2013 against our
Company before the Court of Additional Civil and Session Judge (‘CJM’) Court at Medta district, Nagour
in Rajasthan. The complaint has been filed alleging that the samples drawn out of bt. cotton seeds variety,
‘Yuvraj’ were tested in a Government laboratory and subsequently found to be of sub-standard quality.
Our Company is yet to submit its reply in this matter and the case is pending before the CJM Court.
10. The Agriculture Officer and the State of Maharashtra have filed a criminal case no. 26/ 2013 against our
Company before the Judicial Magistrate First Class (“JMFC”) in Sindkheda district Dhule of Maharashtra.
The complaint has been filed alleging that the samples drawn out of bajra seeds variety, ‘NBH-05’ were
tested in a Government laboratory and subsequently found to be of sub-standard quality.
In this regard, our Company has not received any official summons or notices as of date.
11. The Agriculture Officer and the State of Maharashtra have filed a criminal case no. 1767/2015 against our
Company before the Judicial Magistrate First Class (“JMFC”) in Aurangabad, Maharashtra. The complaint
has been filed alleging that the samples drawn out of hybrid cotton seeds variety, ‘Drone-2(NBC-11) BG II’
tested in a Government laboratory and subsequently found to be of sub-standard quality.
In this regard, our Company has not received any official summons or notices as of date.
II. Motor Vehicle Act:
Below are the details of the case filed against our Company under the Motor Vehicle Act:
Jivraj Kushwah, son of Jagannath Kushwah residing at village Thangaon in Maheshwar, Khargone, Madhya
Pradesh (‘Applicant’) has filed a claim bearing no. 26/2015 before the IInd Additional Member of Motor
Accident Claim Tribunal (‘Tribunal’) at Khargone, Madhya Pradesh. The claim has been filed alleging that
injuries were caused to the Applicant due to rash driving by the driver of the motor vehicle bearing registration
no. MP-09-CP-4724 which is owned by our Company.
Our Company has appeared before the Tribunal and submitted its reply in this matter denying the allegations
mentioned in the application. We have submitted that the Applicant himself dashed into the company vehicle
under the influence of liquor. The application for the claim is pending before the Motor Accident Claim Tribunal
at Khargone, Madhya Pradesh.
ii. Other material civil litigation
a. Filed by our Company:
Suits and Petitions
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Our Company has filed a special suit no. 305 of 2010 against Astec Life Sciences Limited (‘Astec’) for the
recovery of damages and compensation of an amount of ₹ 6564.14 lakhs before the Civil Judge, Senior Division
at Aurangabad, Maharashtra.
Our Company had purchased an insecticide namely, ‘Imidachloprid 48 FS’ from Astec which was used for
treating our Bt. cotton seeds variety and the Bt. Cotton seeds were then sold in the market.
Subsequently, our Company received complaints/ reports of loss of crops within fifteen days from the date of
sowing by farmers. Accordingly, the samples of insecticides supplied by Astec were sent to the Government
laboratory for testing to verify the genuineness of the product and it was found to be of sub-standard quality.
Due to this spurious material supplied by Astec, our Company faced monetary and non-monetary losses hence,
our Company has claimed a compensation of an amount of ₹6564.14 lakhs from Astec. The civil suit is pending
before the Court of Civil Judge Senior Division, Aurangabad.
b. Filed against our Company:
NIL
B. Tax Related Proceedings
Below are the details of pending tax cases involving our Company:
Particulars

No. of
cases

Amount
Involved

TOTAL

1
1

817.32
817.32

Indirect Tax
Sales Tax / VAT (FY 2014-15)
TOTAL

1
1

21.20
21.20

Direct Tax
Income tax (FY 2014-15)

C. Litigations involving our Promoter
There is no litigation or legal action pending or taken by any ministry or department of the Government or
statutory authority against our Promoter during the last three years immediately preceding the year of the
circulation of this Placement Document and any direction issued by such ministry or department of the
Government or statutory authority upon conclusion of such litigation or legal action.
D. Litigation, inquiries, inspections or investigations under the Companies Act against our Company and
/ or its subsidiaries
There is no litigation, inquiries, inspections or investigations under the Companies Act initiated and/or taken
against our Company in the last three years.
E. Prosecutions filed against, penalties and fines imposed on, or compounding of offences by our
Company and / or our Subsidiaries
There are no prosecutions filed against, fines imposed on, or compounding of offences by our Company in the
last three years.
F. Material frauds committed against our Company in the last three years, if any, and if so, the action
taken by our Company
There have been no material frauds committed against our Company in the last three years.
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G. Summary of reservations or qualifications or adverse remarks of auditors in the last five financial
years immediately preceding the year of circulation of this Placement Document and of their impact
on the financial statements and financial position of our Company and the corrective steps taken and
proposed to be taken by our Company for each of the said reservations or qualifications or adverse
remarks
Except as provided in the section titled “Management's Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page 66, there are no reservations or qualifications or adverse remarks of
auditors in the last five financial years immediately preceding the year of circulation of this Placement Document.
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INDEPENDENT ACCOUNTANTS
Our Company’s Audited Financial Statements and the Reviewed Financial Statement have been included in this
Placement Document. The financial statements of our Company as of and for the years ended March 31, 2015,
March 31, 2016 and March 31, 2017 included herein have been prepared in accordance Indian GAAP. The
Reviewed Financial Statement included herein has been prepared in accordance with Ind AS.
Our financial statements for Fiscal 2015, 2016 and 2017 have been prepared by M/s. Gautam N. Associates,
Chartered Accountants and for six months period ended September 30, 2017, the Reviewed Financial Statements
have been prepared by M/s. Ashok. R. Majethia, Chartered Accountants. Please see the chapter titled “Financial
Statements” on page 176.
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GENERAL INFORMATION
1.

Our was incorporated as “Shivnath Farms Private Limited” on July 14, 1993 as a private limited company
under the Companies Act, 1956 with the Registrar of Companies, Maharashtra at Mumbai. Pursuant to
conversion of our Company to a public limited company the name of our Company was changed to
“Shivnath Farms Limited” and a fresh certificate of incorporation reflecting the new name was issued by
the RoC on September 13, 2000. Thereafter, the name of our Company was changed to “Nath Bio-Genes
(India) Limited” and a certificate of incorporation pursuant to change of name was issued by RoC on March
5, 2001. Our CIN is L01110MH1993PLC072842.

2.

Our authorized capital is ₹ 2,100.00 Lacs divided into (a) 2,05,00,000 Equity Shares of ₹ 10 each and (b)
50000 16% Cumulative Redeemable Preference Shares of ₹ 100 each. As on the date of this Placement
Document, the issued, subscribed and paid-up share capital of our Company is ₹ 1,600.40 lacs comprising
of 1,60,04,000 Equity Shares of ₹ 10 each. For further details please see section “Capital Structure”
beginning on page 63.

3.

Our Registered Office is located at Nath House, Nath Road, Aurangabad – 431 005, Maharashtra, India.

4.

Under our Memorandum of Association, our principal objects are to carry out the business described in the
section “Business”. The objects are set out in Clause III of our Memorandum of Association.

5.

The Issue was authorized and approved by the Board pursuant to a resolution passed on December 8, 2017,
and the shareholders of our Company vide a special resolution passed at the Extra-ordinary General Meeting
held on January 5, 2018.

6.

The Equity Shares are listed and traded on the BSE and NSE and we have applied for in-principle approvals
from the Stock Exchanges under regulation 28(1) of the Listing Regulations with the Stock Exchanges for
the issue of the Equity Shares and have obtained in-principle approvals on January 18, 2018. We will apply
for listing and final approvals to list our Equity Shares to be issued in the Issue on the BSE and the NSE.

7.

Copies of our Memorandum of Association and Articles of Association will be available for inspection
during usual business hours on any weekday (except Saturdays and public holidays) during the offering
period at our Registered Office.

8.

Other than as set forth in this Placement Document, there has been no significant change in our financial
results since March 31, 2017, the date of our last audited financial statements.

9.

Except as disclosed in this Placement Document, we are not involved in any material legal proceedings and
we are not aware of any threatened legal proceedings, which, if determined adversely, could result in a
material adverse effect on our business, financial condition or results of operations.

10. Our Company has obtained necessary consents, approvals and authorizations required in connection with
the Issue.
11. Our Company’s statutory auditor M/s. Ashok R. Majethia, Chartered Accountants have consented to the
inclusion of their reports on (i) the unaudited Financial Statements for the six months period ended
September 30, 2017 and (ii) certificate on the statement of tax benefits dated January 16, 2017 in connection
with the Issue. Further, M/s. Gautam N. Associates, Chartered Accountants, have consented to inclusion of
their reports on the Audited Financial Statements for Fiscals 2015, 2016 and 2017.
12. Our Company confirms that it is in compliance with minimum public shareholding requirements as
specified under the SCRR and as required under the Listing Regulations.
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13. Our Company and the BRLM accept no responsibility for statements made otherwise than in this Placement
Document and anyone placing reliance on any other source of information, including our website
www.nathbiogenes.com, would be doing so at his or her own risk.
14. The Floor Price for the Issue is ₹ 468.69 per Equity Share calculated in accordance with Regulation 85 of
the ICDR Regulations. Our Company may offer a discount of not more than 5% on the Floor Price in terms
of Regulation 85 of the ICDR Regulations.
15. Details of the Compliance Officer:
Laveena Chanchlani
Company Secretary and Compliance Officer
Address: Nath House, Nath Road
Aurangabad – 431 005
Maharashtra, India
Tel: +91 240 2376314-17
Fax: +91 240 2376188
Email: investor@nathbiogenes.com
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FINANCIAL STATEMENTS
Financial Statements
Limited review report and the unaudited financial statements for the six months ended
September 30, 2017
Auditors Report and the Audited Financial Statements for the Financial Year ended March 31,
2017
Auditors Report and the Audited Financial Statements for the Financial Year ended March 31,
2016
Auditors Report and the Audited Financial Statements for the Financial Year ended March 31,
2015
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ASHOK R. M A J E T H I A - - - - - - - - - - - ~
Ashok R. Majethia & Co.
Chartered Accountants
Utsav Complex,

BCom. F.C.A

CHARTERED ACCOUNTANT

Office No. 7, Bazar Peth,
Dist. Raigad, Khopoli -410 203
Tel :- (02192) 269908
Mobile :- 9404 711539 / 9372169952
Email :- ashokmajethia@redifmail.com

LIMITED REVIEW REPORT
To
The Board of Directors of
Nath Bio-genes (India) Limited
1. We have reviewed the accompanying statement of unaudited financial results for

the quaner ended 30th September, 2017 (the Statement) of NATH BIO-GENES
(INDIA) LIMITED (the Company). This statement has been prepared by the
Company pursuant to regulation 33 of the Securities and Exchange Board of India
(Listing Obligation and Disclosure Requirements) Regulations, 2015 (the "Listing
Regulation, 2015" read with SEBI circular dated July 05, 2016 which has been
initialed by us for identification purposes.
The statement is the responsibility of the Company's Management and has been
approved by the Board of Directors. Further, the management is also responsible
to ensure that Company's Accounting Policies used in preparation of this
statement are consistent with those used in the preparation of companies opening
unaudited balance Sheet as at 1st April 2017 prepared in accountance with
Companies (Ind-AS) Rules 2015 prescribed under section 133 of the Companies
Act, 2013 and other recognized accounting practices and policies. Our
responsibility is to issue a report on the statements based on our review.
2. We conducted our review in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of Interim Financial Information performed by
the Independent Auditor of the Entity" issued by the Institute of Chartered
Accountants of India. This Standard requires that we plan and perform the review
to obtain moderate assurance as to whether the statement is free of material
misstatement.
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3. A review is limited primarily to enquiries of the company personnel and
analytical procedures applied to financial data and thus provide less assurance
than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that
causes us to believe that the accompanying statement has not been prepared in all
material respect in accordance with Ind-AS and other recognized accounting
practices and policies, and has not disclosed the information required to be
disclosed in terms of regulation 33 of the Listing Regulations, 2015 read with SEBl
Circular dated S•h July 2015 including the manner in which it is to be disclosed, or

that it contains any material mis-statement.

Place: Aurangabad
Date: 28.10.2017
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Na«h Bllo-Genes (I} Ltd.
tC!N LC1i10MH1983?l.C072MCl

Hatt ear Ended
$.No.

30/09/2016

30/09/2017
Unaudrted

Unaudited

Total Income from Operations

¥ei!r Ended

30/09/2016
Unaudited

31/0312017 • •
Audited

1439.14
4.53

10149.65
5.35

1645.30
15.13

11588.79
9.88

10078.29
27.11

16972.56
65.91

1443.67

10155.00

1660.44

11598.67

10105.40

17038.47

II Expenses
a) Cost of Material Consumed
b) Purchase of Stock-in-Trade
c) Changes in Inventory
d) Employee benefit expense
e) Finance Cost
f) Depreciation & Amortisation
g) Selling & Distribution Expenses
h) Other Expenditure

Total Expenses
Ill Profit / (Loss) before Exceptional Items &
Tax [1-11)
IV Exceptional Items lncomel(Expenses)
V Profit I (Loss) before Tax (Ill-IV)
VI Tax expense
VII
Net Profit I (Loss) for the period (V-VI)
VIII Other Comprehensive Income (kems that
wit! not be classified to Profit & Loss)

289.11
0.00
(3.26)
382.62
267.32
25.00
72.95
49.66

1569.88
18.43
3761.44
363.65
285.40
25.00
1758.19
321.31

1410.79
000
(787.01)
387.94
175.31
241.57
75.34
76.59

1858.99
18.43
3758.18
766.27
552.72
50.00
1831.14
370.99

3392.24
0.00
977.60
831.72
409.59
175.34
2304.60
284.91

5845.98
196.52
1040.42
1373.61
965.71
303.04
3903.67
1727.25

1083.43

8123.29

1580.53

9206.72

8376.00

15356.19

360.25
0.00

2031.70
(13.86)

79.91
0.08

2391.95
(13.86)

1729.40
0.08

1682.28
6.94

360.25
4.62

2045.56
28.05

79.83
000

2405.81
32.67

1729.32
0.00

1675.34
47.10

355.63

2017.51

79.83

2373.14

1729.32

1628.25

0.00

0.00

0.00

0.00

0.00

0.00

355.63

2017.51

79.83

2373.14

1729.32

1628.25

1600.40

1600.40

1600.40

1600.40

1600.40

1600.40

14531.38

14175.75

12259.32

14531.38

12259.32

12158.24

2.22

12.61

0.50

14.83

10.81

10.17

IX Total Comprehensive Income for the period
(Vll+VIII)

X Paid Up Equity Share Capital
(Face Value Rs. 10/- each)
XI Reserves (excluding Revaluation
Reserves) as per balance sheet of
XII Earning per share (of Rs 10/· each) (not
annualised} Baste & Diluted

NOTES:
(1) M:Jove financial results are taken on record by the Board of Directors in their meeting held on 28th October 2017
(2) The company is constantly improving its Product Mix for better profits and launching new research products in various crops.
(3) The company is dealing in one major product segment, i.e. Seed Cultivation
(4) The Company has commenced accounting as per IAS from 1 Apr 2017.
5) Investor complaints - Openin Balance - 0, Received and Solved - 1, Closing Balance. o
FOR NATli BIO-GENES (INDIAJ LTD

\(~1

Place : Aurangabad
(

Salish Kag1ow\.1
MANAGING DIRECTOR

ASHC I

• MAJETHIA
OPR!ETOR
1,i f.M8f. 0 c 1 ·:r :.' 1.., 124781
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Nath Bio-Genes (India) Limited
Standalone Statement of Assets and Liabilities

Rs. In Lacs
Particulares

As at quarter end 30.09.2017

As at previous year end

(Unaudited)

31.03.2017
(Audited)

EQUITIES AND LIABILITIES
1. Shareholders' Fund
(a) Share capital
(b) Reserves and Surplus
(c) Money received against share warrants
Sub-total - Shareholders' Fund
2. Share application money pending for allotment
3. Minotiries Interest
4. Non-current liabilities
a) Long Term Borrowings
b) Deferred Tax Liabilities
c) Other Long Term Liabilities
d) Long Term Provisions
Sub-total - Non-current liabilities
5. Current Liabilities
a) Short Term Borrowings
b) Trade Payables
c) Other Current Liabilities
d) Short Term Provisions
Sub-total - Current liabilities
TOTAL - EQUITY AND LIABILITIES
B
ASSETS
(1) Non Current Assets
a) Fixed Assets
b) Non Current Investments
c) Deferred Tax Assets (Net)
d) Long Term Loans and Advances
e) Other Non Current Assets
Sub-total - Non Current Assets

A

(2) Current Assets
a) Current Investments
b) Inventories
c) Trade Receivables
d) Cash and Cash Equivalents
e) Short Term Loans and Advances
f) Other Current Assets
Sub-total - Current Assets
TOTAL ASSETS

1600.40
14534.49
0.00
16134.89
0.00
0.00

1600.40
12158.24
0.00
13758.64
0.00
0.00

1788.94
0.00
0.00
220.65
2009.59

2006.71
0.00
0.00
200.65
2207.36

½434.71
3675.21
2028.27
287.25
11425.44
29569.92

4860.88
4435.28
3418.67
254.59
12969.42
28935.42

4117.61
499.69
85.41
0.00
0.00
4702.71

4156.59
499.68
85.41
0.00
0.00
4741.68

0.00
10620.50
7380.09
305.63
6455.15
105.84
24867.21
29569.92
0.00

0.00
13015.09
5182.46
584.70
5308.44
103.06
24193.75
28935.42
0.00

FOR NATH BIO-GENES (INDIA) LTD

(~~l,,.,,
Place : Aurangabad

MANAGING DIRECTOR

Date : 28 October 2017

DIN 00119601

s

R. MAJETHIA
PROPRIETOR

AS .

·. :- F'•::,·,
- 4,fr-; SHIP NO. 124781

Gaura111 N Associates
Chartered Accountants
30, GNA House, Behind ABC Complex

_

Manmandir Travels Lane, Adalat Road, Aurangabad - 431

Independent Auditor's Report
· To,
The Members of
Nath Bio-genes (I) Limited
Aurangabad
'

,

r ' ...,_

.

I

Report on the Financial Statements
W e have audited the accompanying financial statements of Nath Bio-genes (I) Limited having CIN:
L01 l 10MH1993PLC072842 ("the Company"), which comprise the Balance Sheet as at 31 st March 2017, the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.
Management's Responsibility for the Financial Statements
The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 ('the Act') with respect to the preparation and presentation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsioility-:ilsoincludes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and rules made there-under.
We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.

Mumbai Office : 404, Neelk,1nth Business Park, 'A' - Wing,
V1dyav1h a r Rly St.i tit 111 (W ) r l1J1 n t1 c11-fl6, • : +91 97642 43800
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;: gnandawat@yahoo.in • gnabackoffice@grnail.com
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0240-2343 800, , +9 1 98223 43800

ooi

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the Company's
directors, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit qualified opinion on the financial statements.
Opinion
In our opinion and to the best of our information and according to the explanations given to us the
aforesaid financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 31st March 2017 and its profit and its cash flows for the year ended on that
date.

Emphasis ofMatter
We draw attention to :Note No 32 to the financial statements which describes that Trade Receivable, Trade Payable, Unsecured
Loans, certain current account balances with banks, Deposits, Loans and Advances are subject to
confirmation and reconciliation.
Our opinion is not qualified in respect of these matters.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
"A", a statement on the matters specified in paragraph 3 and 4 of the Order.
2. As required by section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;
b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;
c) The Balance Sheet, the Statement Profit and Loss and the Cash Flow Statement dealt with by this
report are in agreement with the books of account;
d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)' Rules,

2014;
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e) On the basis of wriuen representations received from the directors as on 31" Marcb, 2017, and
taken 011 record by the Board of Directors, none of the directors is disqualified as on 31"' March,
2017, from being appointed as a director in lerms of section 164(2) of the Act.
f)

With respect to the adequacy of the internal finanda] controls over fin;mdal reporting of the
company and operaLing effectiveness of such controls, refer to our separate report in Annexure
"B";and

g) With respect to the other matters to be included in the Auditors Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules. 20\.4., in our opinion and to the best of our
information and according to the explanation given to us:

the company has disclosed the impact of pending l.itigatlons on its financial position in its
29 to the financial statements.
financial starements-Refet Note
ii. Company does not have long term contracts or derivative contract:$ which require
provision.
iii. there is no amount required to be transferred 10 investor education and protection fund.
iv. the company has provided requisite disclosure in its fimindaJ statements as to holding as
well as dealing in the specified bank notes during the period from S•h November 2016 to
30'" December 2016 and these are in accordance with the books of accounts maintained by
the Compauy. Refer Note No 42 to. the firntndal statements.
i.

No.

For Gautam N Assodates
Chartered AccowttanJs
PRN 103117\V

8 ~Gautam Nandawat
Partner
Membership No 032742
Place: Aurangabad

Dated: 30.05.2017
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ANNEXURE "A" TO TIIE AUDITORS' REPORT
The Annex.ure referred to in Independent Auditors' Report to the members of the Company on the
financial statements for the year ended 31st March 2017, we report that:
I.

(a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.
(b) The company has regular program of physical verification of its fixed assets by which fixed assets
are verified in a phased manner over a period of three years. In accordance with this program,
certain fixed assets were verified during the year and no material discrepancies were noticed on
such verification. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the company and nature of its business.
(c) According to the information and explanations given to us, and on the basis of our examination of
the record of the company, the title deeds of the immovable properties are held in the name of the
company; however, registration of title deeds is pending in respect of various pieces of land
purchased in the immediate preceding financial year situated at Village Dhangaon and ShahapurWahegaon, Tq. Paithan, Dist. Aurangabad admeasuring 35.97 hectares and also purchased during
the year situated at Wahegaon Tq Paithan Dist Aurangabad admeasuring 16.08 hectares and at
Village Isarwadi Tq Paithan Dist Aurangabad admeasuring 5.72 hectares.

2. The inventory has been physically verified during the year by the management. The discrepancies
noticed on verification between the physical stocks and book records were not material, which have
been properly dealt with in the books of account,
3. As per the information and explanations given to us, the Company has granted non-interest bearing
unsecured loans to two companies covered in the register maintained under section 189 of the Act. The
terms and conditions of the grant of such loans are not prejudicial to the interest of the company
looking to long term business exigencies/purposes.
No formal schedule of repayment has been made for repayment of the principal amount and as such in
absence of such schedule, we are unable to comment if the same are being repaid timely.
As explained, there is no overdue amount for more than ninety days. All the loans where amount is
more than rupees one lakh, reasonable steps have been taken by the company for recovery of the
principal and interest, where applicable.
4. The company has not granted any loans or advances covered under section 185 of the Act. In our
opinion and according to the information and explanations given to us, the company has complied with
the provisions of section 186 of the Act with respect to the loans except non-charging of interest.

5. The Company has not accepted deposits within the meaning of sections 73 to 76 or any other relevant
provisions of the Act and the rules framed there under.
6.

No maintenance of cost records has been specified by the Central Government under section 148(1) o_f
the Act for the products of the company.

F-8
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7.
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(a) The company is regular in depositing undisputed statutory dues induding provident fund,
employees' state insurance, income-tax, sa.lestax, wealth tax, service tax. duty of cu~toms, duty of
excise, value added tax, cess and any other statutory du.es with the appropriate authorities.
b) Then~ are no dues Qf income tax or sales ta:x or wealth tax or service tax or duty of customs or duty
of excise or value added tax or cess whkh have not been depo.sited on account of any dispute.

8.

In our opinion and according Lo the information and explanations given to us. the Company has not
defaulted in payment of dues to financial institution or bank or debenture holders.

9.

11,e company has not .raised any moneys by way of initial public offer or further public offer (including
debt instruments) during the year. Further, the term. loans were applied ror the purpose for which
those are raised.

IO.

No fraud on or by the company or any fraud on the company by itS officers or employees has been
noticed or reported during the year.

11.

The managerial remuneration has been paid or provided in accordance with the requisite approvals
mandated by the provisions of section ] 97 read ...,;ch schedule V to the Act.

12.

The comp:my i.s not a Nid.hi Company as such provisions of the clause (xii) are not applicable to the

company.
13.

All transactions with the related panies are in compliance wich section 177 and 188 of the Acr, where
applicable and the details ·hnve been disclosed in the financial statemems etc., a:; required by the
applicable accounting standard.,;.

14.

The company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year under review.
15.

The company has not entered into any non-cash transactions with direr.tors or persons connected with

him.
16.

The company is not required to be registered under section 45-lA of the Reserve Bank of India Act,
1934.
For Gautam N Aaociates
Chartered Accountants
FRN 103117W

a~

Place: Aurangabad
Date; 30.05.2017

Gautam Nandawat
Partner

MNo32742
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ANNEXURE "B" TO THE AUDITORS' REPORT
Report on the Internal Financial Controls under Cause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of Nath Bio-genes (I) Limited ("the
Company") as of 31 "March, 2017 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.
Management's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chanered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.
Auditors Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting {the "Guidance Note") issued by the ICAI and the
Standards on Auditing deemed to be prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence, we have obtained, is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.
Meaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles.

F - 10
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A rnmpany's internal financial control over financial reporting includes those policies and procedures that
{] ) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositi.ons of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary t0 permit preparation of financial statements in accordance with
generally accepted accounting principles. and that rcL'.eipts and expenditures of the company are be~
made only 111 ac,'.ordance with authorisations of managemem and directors of the company; and (3) provide,
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statemencs.

Inherent Limitations of Internal Financial Controls Over Fmancial Reporting
Because of the inherent limitations of internal financial controls over financial reponing, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the intHruu financial
controls over financial reponing to future periods are subject C<> the risk that the internal financial control
over financial rl'porting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

Opinion
In our opinion, to the best of our information and according to tbe explanatio ns given to u:s, the Company
has, in all material rcspecrs, an adequate internal financial controls system over financial reporting and
such inter.n al financial controls over financial reponing were operating effectively as at 31.i March, 2017,
based on the internal control over financial reporting criteria. established by the Company considering the
essemial components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the [CAL

Place: Aurangabad
Date: 30.05.2017
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Pr0;fit for t.lu yur

t~.rn:t;~ Pt r Sha-1~~

1.-m.1$.<111•

· H~!iM
·· rnh-,J

l$1i.$<1
1416-,'.li.S!IJ

·~

10.1'7
ltl.l?

•. '6

l'nk ()IJ~ ;,,·t"T1\Cl·ffl) ~if'<.JJ('fO~ .f;Vl:N n,i,n:

Fox C.w.,11:~ N .A.,-1()('.~,r~

FBN: lOllliW
Ch:arN!~

Ae1i:'01.,rnt•ttt.-

~
Co.11:1an .Si ndawat
.P11r1Mr

MN" 3274l

Pb -:~; ~un:ng,d.mf
l Jot<d·.!tlfhM,vWl7

btiu,lulJlli-1
M....... 011«101
lll1'1: 001196(1)

Doindr.r .Kb~t1.n..
Chi,( Fi#Ul't <Ufk,r
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N•Hlwhorlttlgli"'tl

DiR<'\or
D(N:OIMl6111

'

N,\TH BIO-GENES (!NOIA) LJMITW
Noto No. l : G~NERAL lNFORMAl'ION
Th" Compiny i$ im:;orpor3led undt'r the Ccmpo1l'llc-l Ae1. 1956 .al\d engage d m 1he bus..i.ne~ of Pro~1,1.:lion , P roc:C"»ing, inc.I M:ukrt ing of

Hybrid .ind GM Seeds. The Comp.any hai. .a produn r-,m~e of Fleld crop:.. Veg(:table ,rop, and Miuo Nurriem Supplcmcnl,'i. The m~1or
Proct>s.1\llg Planu a r~ ~iruai~ct ar Aurang:ab:ld (MS), and Munipalli, Ni2amab-1.d (TG). The company has " Pan (ndia prt-~fnct- ror sall.".s
rhruugh .an c.xtc n.s ivc ncrwork of d~tribuus

Nctl' No 2~

SIGNIFICANT ACCOUNTING POLICIF.S,
/\

GENER/IL

'"""°'"'~

1) Th, fLllanci-1 ,rat<m,n1, ate P"par,d on hi.,onc,I "'" ba,i., "'accord. nee wHh appu,. bl, /\ccounnng StanduJ, , nJ o•,
principles of :i goll'lg "Qmcrn. Tht!n• finrncr.lJ n:u~ment~ h.lvt been prr-p,t rc:d to r;ompl~- Wllh :all m:ne~ I :ispt-t"U w 11}1 ,fl~· ill C01.rnllr111,
uan-d:u-ds notified under n~L·cion 133 of !i'i• Ac1 (<thl! ·A(r"l re-a d with Rut~ 7 of the- C:Qmp,m1n (t\1..(u\,rnU) kule"S, 1(114 an"j ti,,. ocher
r~k!vam provisions of the" Ac;i,

iv) Comperuation on acc- oum of crup qu.ility dlicount.li

u, .:i.aount~J for a:i. and when scnied

\'>."u! ,ssct.s and liabilities ha\'c been clas&ifi~d a~ current or non-currem as. per the Compiny'•

aunnat operating cydc and other criteria

~el ou1 i.n the Schedule m n, Lhe AcT Bu ~J on the n,U\lre of products and the timi!' bcrwc-ct1 the a,q1,u5iiicn of ;u;.1;elJ. fot proc~ssm,i: ;rnd
their r!'l hiiltion ir. c:::i.sh ::ind. c asl• e~ui vlll("nts, di" Company h~.s asct-nilir1t"d its opr-r.11ing cycl,11 a i: 12 nionth). (o,- tl1t" p urim1o-t' uf ._-urretil

cLls.sitici tion of .is.seu .and fo1biliries

li

f!XED ASSETS:

JJ fix,111d Aueu ire i t.aiicd at c~ t induding freight, ducieJi, tax~s and all incide.ru.al f.xpenst~ reb.ted thncto.
2) New produc[ d~vflopnnru upendltu rc is npiu.Jjzed to Setd De\ldoprncm Know~how. Thl' nm,111
init:illrntnt.s cQmru-c:ncing from the ycir of iilcquisition / incurring such e:,::penditurr
C

Ii Writtf!n

off 1n

1~r,

cqu.iJ yrarly

CAPITAL WORK-IN-PROGRESS
f:.xptnduure rtL'iced to and incurn d during the- imp!cm~n t,Hmn of the ptojc- ~rJ ii induded undt'r CiipUid Work-i.n·fltogren ind lhe -'lfrlf'
arc Cii pi1alized und er the .appropria1c heads on complC'!tiDn of the projects.

D

DEPRECIATION I AMORTlZATTON
i) DeprecU.tion on f~ed As;.s,eu , exct.'pt for Intangible A.mm:, Dtvclopmem and Rese:ird, Asset.s {S~cd D t vclop rnrnl K.:um Ho\\· & Gt'ntDt-vdopmcnt Know-How t, ii pro\'idcd for ori basi.s of uscfol life specified in Schedule rJ rn 1h~ _i\,::c.
i.i) rmangible i15Sets 5uch iiS Brand1, 'frade Ma.du, Muk.1:1ing Rights, ~eed Otv.tlopment Know-How ue a mon:i..ted
irut.allmr-nu cozllomcndng from 1he y!!;U in whkh the tangible b~nc!iu mm ~ccruing to lhc Company from .surh a.»ch

in

~t!O.

e-~c.1111I ytatly

Deptccia.,lon LS t:hug~d as p r:r the ptovisicru of Schrdull! IJ to che Ac1 ba~td upon useful life of iS$t11U. Th~ ~tfuJ life is adoptl"d for thr
purpose- of dC!pre-ci.icK>n is :ii undrr.

iii)

Assets
i) F;ictory Buildihg

ii ) Plant & M;i.chlnc ri,s

iii) Ubon1tory Eq1.1lpment

iv) Agricultunl Equipments
\') Office Eql.lipmcnti:

vi) WP EqUJprnems
Vll) Fumirurr & Fixrutl"
viti) Moror Cu & Lighc Vl!h:ide
E

UHful life
30

r-=u

IS
10

15
JS
10

8

RESEARCH AND DEVELOPMENT EXPENDITIJRE,
Thr r~sca.rch e:xp.,..nditutC! incurred hu bern chargl!d off ro th r St:::11,rment of Profit & L~$.
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F

INVENTORIES,
i) Th~ i.Jn•mtmif"3 indudin.1t ~le, retunu. :il.N! v,dued at lower of cost and nrt ~dizable v.,Jue, Co,t L5 auignf"d on wclghccd a.vctaRc bub:,
Obrnl-ete. defect ive and Urul'rviceable stocks ue provided for.
ii) Cll.'lt of fuWhcd products comprise& the COS\ cf procaa:ing and other coat in~d in bringing the Ulvcntorit-~ to their pre.1f"nt location &
C"on&itinn

G

FORP.lCN CURRENCY TRANSACTIONS:
i) Tr•ruiaction~ ln foreigh cu.m;."ncy uc rcconlcd It tht' rdr- prrv,1iling on the d:nc of tht ttan.n.,:tIDn
ii} Cur~cnt A:§,jet5 and Currcm Lia.bilit.iC'S in foreign cur~ncy outstanding u 1t the year-end ;are st.Ht:d at thf" r;ate& of C'llch.angc prevailing 11t
the dose of the )'Car. Thi' :resuJr;ant gains/loues of the yet11 are ucognized in ll)( St.1temem of Profit and Los.s.

I!

GOVERNMENT GRANTS
i} Grant.s arc accounted fut whetc it is reuow.bly cett.ain that the ukim:ue co.&ctiotJ will be made.
ii) Gr:i.ms rel.iting to Find Ass,ts in the nature- of Project Capital Subsidy ne credited to Capitai Reserve:.
iil) Ottwm ue credit~ to Statement of Profit and Loss.
RETIREMENT BENEFITS,

Ll.abilicy 1! at the yeir end in respect of retirement be:n~fics is prov:idC!d for in4J or funde9" and charged to St,temcnt o( Proflc a.nd Lou a.!I
follow)::

i) Prm,i,d~nt Fund / ~·.imily Peruiotu:

Al a perc@nUgc> of s:.al.:iry/w~gH fot (Elig,'blc emplo)""c:I',

Th~ li.abi1i1y in ~i.pt"Ct of future paymeDt of gn.tuity is changed and the:'. liJme U- provided bu"d on thr -ac.tuuU.l v.alu;r.tion.
iii) Lcav(: Encashment

The &ibility in respect of accumulated leave of thr tmployees Is provided b;ued M tht actuarial valuation.

G

BORROWING COST
Borrowing cost dlrrt.tly ittnlJutable to acquisition.. coruttuclion. production of qualifying aQets ue ca.pitali.zeJ ,:as a part of the cc,c;t ol such
uieu: up to the date: of compkition. Other borrowing cosu ;1.rP cha11ed to Statement of Profit llnd Lou

K

TAXATION
i) hOVUion for C\lrrcrn Tax h imde and retained in the accounts on the ba.sis of tsdmJted tax liability a$ per applicable PtO\'ision& of

Income Tax Act l96l.

ii) Deferred tu; for timing difference 'bc:twc,m tu. profit aod book profit h ac.counted for using tbe tax r.ues and bw.1 JJ haVf' b@~ tN.cted
or ,ubnan1ivt?y ewct«l as of die ~ theet date. Dcfcned cax u1ru aR' ~cogniic-d to ,~ f:Xtf:nt ~re bi rca,otU.ble cl!rtainty that
these as!>~ can be rHliztd in future ind ate ~ c d for the appropriltt:ness of their tnpcctive ca.rrying values at each Balance Sheet

dace.

L

AGRICULTURAL ACTIVITIES
i) Income front the agriculturil -'Ctivities. is accotuu:cd for up to the J,:ta.3t of di.lpatch o! goods by the Company to ,~ c:utomct Neu
proc~dng.

U) Expensts which are directly retaced to W .agri<v.Jtunl utmtit, have bttn accou.nced !or in the books of accounc under the rupcctivc
acdvitic,. Expenses which •rt 1101 rtlattd lo the specific acliv!ties art allDcated on the ba,is or rumovtr (net of rerum and Schemes &
Discounts) or Apicull\lllll 1ctivitit1 ,nd TndiJJ& activities.
iii) Cenain unallocable expenso lib rxtr:a--ordinary l~m& I prior year expenH1 are not allocated.

M EARNING PEK ~HARE
Basic ••mings per ,h:ort i5 ulculmd by dividing th• not profit or loa for lil• ,...., ,ttribuubl. to equity slur<hoLlera l,y the weighted
a,-eng~ numbt"r of tquity ahites. outJtanding during the yta:r. Euninp considered in ucetuining chc Company°s eaminga pct .share: is tht:
nrt profic for the ycu attn'but.blc la ~uity ahue holden. The weighte.d avenge number of equity ,hues outstanding during the year and
for all )"1";1.r,,; presented is adjusted for evcnta. ,ucb. u bonw 1hares. other tlu.n the conversion of poten[g{ equity 1hare1, that bJve chan1ed
the number of equity 1h1re, ouWJnding, without a conrspondina change in Tfsourc~.1.. Fnr thf! purpru,i of calculating diluted earninp per
share. the net profit or loss. for tht year attribucablf to equity shartholdtri and the wf!ighted J\'eJJ.ge" number of sharet. outsu.nding during:
the year 1$ acl]\lJted for the elfects o! all dil.u~ poccnW.l equity 1hares.
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NATH BIO-GENES (INDV.) LIMITED
NOtt --3
SHARE CAPlTAL
ASATJlnMAltCH2017
Amount in Rt

PARTICULAKS

Nu.mbu

AS AT 3ht MARCH 2016
Am011ntin Rs
Numb•r

~

Equq,Shatt, of R. .10 n ch
16%Cunw.lative- Rcdttnublc Prderen«: Shares of Ju.100 each

165.00,000
50,000
165,50,000

1650,00.000
5,00,000
1655,00,000

165.00,000
S0,000
165,50,000

1650,00,000
S,00.000
1655,00,000

160,0tOOO

1600,-40,000

160,()4,000

1600.-40.000

160,04,000 I

1600,40,000 I

160,04000 I

1600,40,000 I

IH»t4 :Suhu:dhtd. Paid Y,P
EquitySh,rnofRs.10 a ch

TOTALI

ral The Reconciliation of the numben of Shar.t ouU:t2ndint: it 1t1ted below:·
AS AT3ht MARCH 2017
PAllT!CULARS
Nua,bu
Amcnint in I.,
Eonltv Share,
Slwru """"ndin1 at the bopinin1 of the year
160,04,000
1600,~0,000
Shartt luuod during tho ym
Sham --oock during the yur
:>oatH ouaiu.nding at ta.e end or tne yut
1600,40,000
160,IM.OOO

-

AS AT &ht MARCH 2016
Amouoti.a.R.,

Number

160,04,000

I
I

1600,-40,000

.
160,04,000

1600,40,000 I

(b) Equity dianholder is eqi'ble for 011e vo<< p,r shar< h<ld. Th<y m tligibl, for divid,od ""the ouis ol Lh.u ,ba,.J.,ldng. In the , ... ol liqwd21ion. 1hr
equity .lu~cr att e.ligt'hle to receive tht rrmainlng uscts of t~ Company aftrr distribution ol all prdc~ntial amounu, If any. in proportion to thrir
shareholding.

(cl Dot.alls ofShartholdon holdw lllore than S'M, Shore, in the co111p1nv

Nam,_ or tM ,Ureholder

a) Almh Farms Pvt Ltd
b) Ashu F,nn, Pvt Ltd
c) ARC TNSC Fund
,dlAm·T<Cblndia Ltd

AS AT 31st MAJ.CH 2017
No.of$ham
'N.ofHolclin.t
18,38,Bn
11.49
19,88,'49
12.42
25,41,310
IS.II
19,7t.690
12.31

AS AT )In MAI.CH 2016
~of Haldi.QI'
No. ofSbaru
11.49
1uun
19,94,829
12.-MI
17.&3
211.21.310
19,7&,690
1:1.J!

NOT!·-4
i!SDVES & SUltPLlJS
ASATSIST
MA!CH2017

PARTICULARS

(Its,)

ASAT31ST
MARCH2016
(!ls.)

Capital ll11erv• :

Gen.trall.eHrN

Statement ar Profit It Lo,,
Openinc Balance
Add: Prof• for dw year

Clooinf Balance

1264.00,203

1264,00.203

297,00,000

297,00,000

1968,99.317
1623,24,592
105'7,2S,901

ffil.24,'llS
1416,74,592

1961,9',317

1215&,24,tll

10529,99,520

NATH 110-GtNES (OO>IA) LIMITED

NOTE--5
LONG TllM IOII.JlOWINGS

,_ ...

P AllTICULARS

MilCH2017

·-

SECURED LOAN$
Tffl'ft Loaa.apiNt v~hides
ISccured by hypothtudon g( vehic:Ltl purchased in the name of comp.any/ di~or, al tN
comp.any.
Term lban from IFCI Venture Caplul fonds Ltd

=n••••
MAllCH2016

·-

6,11 ,'l'Il

2000.00,000

1500,00,000

2006,71,227

1500,00,000

Soc:urwc! by £qu!Lablt Mortpge o( no~·•Jri<ulnml land aituu,d • • G,,1 No 62/J, admn,unn1
2 Acre 13 Guntba, •nd Gut No 63 (part) ,cl,neanuing 3100 Squm Mew. hkheda,
Auranpb>.d and also pied"° o( fuc,d dtpO<it of RJ. 88,74,315. Th, Loan u pmonal J!lllnnleed
by two promoter directors of the Comp.any.
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NOTE --6

LONG TERM PROVJS!ONS
A')

PARTICULARS

·- -

ProviJion1 for Employ•e Benefiu
Gratuity

Leave en.c:uhment

n>n,~u

n.,1. _,,,..

MAllCH 2017

MARCH
,_ 2016

137,99,030

123,83,ll3

62,66,169

54.81.004

200,6S,l'r9

178,64,117

NOTE --7
SHORT TERM BORROWINGS
ASAT3IST
MIJ\CH2017
(!ls.)

PARTICULARS

AS AT 31ST
M/IRCH20U
(Rs.)

SECURED
a) From banlc

•269,17.20.

3895,33,700

347,71.923
243,99,365
4860,88,491

387,lMS0
22,00,000
4304,48, 150

(Secured byway of hypothecalion of 110d. of acedi ilnd uade recelvables; collaterally 1•i::u.red
by 'W:IY of ~ong.age of land and building s.inaced at Gut No 6f/2 (part} l1kelb, Aunngabid.
Funhe:r, loan ifi u:cured by way of pledgl" of Jtock. Ako pers,omlly guaninte:~d by twci
r,romotll'r directors of th~ Comr,any)

UNSECURED
a) Drposics from De-alus
b) from Othen

NOTE--8
TRADE PAY ABLES
~ . , J .. &

PARTICULARS

MAI\CH2017

·-

Sundry CreditoB for Seedv'Supplies
SlUldry Credicon - SME Sector

·-

:l-lll,S2,ll6

Sundry Creditors for sraff ba~nf'~s.
Othr-n Creditors

n• " "

. I\~

MAllCH2016

3936,32,253

42.C.544

73,55,926

615,21,995
366,09,990

3'7,06,931

..,,,21,645

4795,13,516

438,lB,,05

NOTE--9
OTHER CURRENT UAlllLlTIES
/\:ll\l•u

/1:lAl ••••

,._

PARTICULARS

MAJ.CH20l7

Cum,nt maturities of long t<rm d•bts
Ttt'm Loon from Bank.,

MARCH2016

,n_ \

\

500,00,000

Vehiclt Loan

10,113.672

74,66.202

-

DPfen-ed Sales TilX Loin

52,383

Othe:z P•pble-s

Crt-dit Balanc.t in Dl!'btors
St.mnory Lla.bilities
Adv.the~ againa:t Sales
Pa)lllbl, agailut land purcha"

567,59.128

73,07,206
192,26,957
2617,33,787

188,72,068

2708,71,235

-

25,15,422
3418,67,D«

35'6,21.016

NA TH BIO-GENES (INDIA) UMITEll

NOTE--10
SHORT TP.R.M PROVISIONS

= ,u ,.••

PARTICULARS

MAJ.CH2017

·- .

Provi5Kln for Income Tax
Provhlons for Employte Bondlt1
Gntv.ity
love: C!nCii1$>hm~nt

l\;)n.

.Jli>.l

MAllCHl016

'~-

218,59,4TT

172,95,418

26,68,11113

37,51,215

9.30,162

10.68.689

254,59,622

221,15,32.2
• •

)

(" .... >

~~":,
\:~.- ~..:·-':' >·"'... \,
.. -_,,,,~..,,

. . .r~.\£-fl/\
.:.. /
~~

'.·\.

~

..

.·1· i~
•' ,

_,-;,
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SCHEDULE -11
~ATH BIO-GENES (IND!,\) LIMITED

PAllT!CULIIRS

TANGIBLE ASSETS
Fneehold Und

PEDUCTION
D1./AINGTHE

GROSS BLOC!(
ASAT
AllDmON
Ol.04.2016
DURING

ASAT
31,03.2017

YEAR

Amount In R1.1pee,

DEPA!CIATION ( AMORTISATION

urro

FOR THE

ADJUSTMENT

31.03.2016

NET BLOClC

DEDUCTION

ASAT
31.03.2017

UPTO
31.QU017

PERIOD

ASAT
31.03.2016

210207595

135000000

0

345207595

0

0

0

0

D

345207595

210207595

26238170

0

0

26238170

17002191

0

349292

0

1735148)

81116617

9235979

61200

60000

0

121200

0

0

0

0

0

121200

61200

1s1m1
0

0
D

55479103
1272479,

0
0

B69SO

0

o

3~126

!19881

12718062
15121592
1144603
3715746

0
0

0
0

1827362

o

57824313
13079486
405840
1984959

24893748
2042106
738763
1730787

256661!7
2396798
713527
1768503

EDP Equipments

26079861

658105

28571

26709395

24028875

0

2345210
354692
6171 4
157597
0
1022034

D

Agriculrutal Equ±pmenu
Office Equipmmts

811<5291
15121592
1057653
3595865

4698

2SIM62ll

1663184

2050986

68li3l I

3()0471

D

6206211

918564

723870

Factory .BuildinJ

Uvo Stock
Planl & M~chinaril.'s
Laibor.il:tol')' Equjpmt>n f

Furniture &. Fixrun

0

7124712

6100W

0

1os1n

Motor Car&: light Vehidl!
TOTAL (A)

69721923

«11388

3379564

?0753747

'40053461

1'2209566

5662-!79
10058795

252ll22
2525'20

41297254
163195765

31566026

571854892

0
0

29456493

3408135

38155897
155662790

41565'127

28,390671

INTANGIBLE ASSITT
Br.1nd,. Tradcmarh and

206125000

0

0

206125000

1 B9?87500

0

16337500

0

206125000

0

16337500

TOTAL(~)

174118461
3802434fill

0
0

0

1741111461

0
0

0

0

3907451
20244951

174111468

SI024l468

170211017
359998517

0

0

38024:MH

0

3907451
20244951

GRAND TOTAL (A) + (B)

120296929

142209566

3401135

U9091360

515661307

0

30303746

2525120

543439233

415659127

304635622

606361817

216174087

223Bn5

120196929 47&407570

0

39048408

1794671

515"130?

30463!Wi22

Marh-ting Ri,11hr.s

S«d Development Know Ho

PREVIOUS YEAR
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NOTE N0-12 :

NON CURRENT INVESTM!lfi'S
PARTICULARS

AS ATSIST
MARCH2017

ASAT31ST
MAII.CH2016

(!ls.)

(!ls.)

UNQ.UOTED; AT COST; NON-TRADE
Nath Coop~ntive Society

18,000

15.600

(1800 (P,eviou, y,u : 1560) cqui:y ,h>r,, of Ki. 10 u<h)
Nat~ nal Saving Ccnir,caite

10,075

10,075

UNQUOTED; AT COST; TRADE
lnnstm•at ill A11ociat• Con,pany holdint 21.76% (Pronou, y1u: 32.75%) iD thc paid
up capiu.l of innttff company
Equity ,ha,., in Paithan Mop Food Pub Pvt Ltd
49,94,000 Equity abam of Ju. 10 ••ch

499,-W,OOO

.

•n,111,on

25,675

NOTE--13
DEFERRED TAX ASSETS
DdtmdAIHU

C.kuU.tion ol Oc:fcntd Tax Auel u on 31.03.2017 is given JS unde-r. -

De!tr:rtd Tax (!ls,)

(Ro.)

Li>bUlcy:•

42,70,293

13,19,521

16',67,913
71,96,431
ll,45,258

50,88.585

WDV of Fix.td .AJ1et

Alstts:Gratuity

Le~vc Enaishmem
Exptn.scs di.nllowed u/, 43B oflncome T,~ Act
Toul Dcfefl"Cd Tu a.&set& ~ die yeu end
r...., Opening defemd
Deferttd Tu A,seu ru:omlzad dunno the )'<U

22,23,697
25,47,785
SS,-W,546
86,86,266
-1,45,720

Ill,..,.,

NOTE·· 14
LONC TEW LOANS AND ADVANCES
AO l\l • •• •

nan ••• •

PAII.TICULAllS

MARCH2016

MAJtCH2017

·-

·-

(Un,ecur<d, Consldered good)
CapitJ.) AdvancH (or land purcha,ir horn a Tcla.tl:'d party

100'1.50.643
1009,50,'43

.

NATH BIO-GENES (INDIA} LIMITED
NOTE --1)
CUIUlENT INVESTMENTS

...... -

... .. ..
,

MARCH2017

P ilTICULAllS

W.lCH201'

·-

UNQ.UOTED; AT COST; TII.ADE

·-

lnnttmen.t in As1oci.ate Company hoJ.din& 21. 76% (Proviou, yaar: S2.75'II,) In th• p•lcl
lip capital of illnotH company

Equky

,11,,.. in Ploilhan Mesa Food Parks Pvt Led

499,-1(),000

49,94,000 Equicy 1hart1 oflu. IOeach

.

4!111,40,000

NOTE--16
INVENTORll!S
PAllTICULARS

,UI\I ••••

""'1\1 • • • •

MARCH20l7

MARCH2016
,n '

,ft

(A, tiken, valued and cenil"w-d byd>or ffianagerncnt)
Stores and P1ckin& Materials

"61,+4,707
118()6,11,317

Proc,""1 Seed,
Unproces..d Sc..i..

438,98,411
68,17,000

s.,d (Traded Stock}

238,91,000

Plane Nutrient Suppl<m<nl

JS015,09,-f35

479,91,017
12002,41,713
1158.86.320
110.10.000
322,59,000

1407~.,,,o,o

NOTE-- 17

TRADE RECEIVABLE

,..,.

J\:tl\.1~• ....

PAltTICULAJtS

,n '

;) S«u,ed: Cons.!ered Good
Due for- a yeat or ~.u than st,c ruondu
Due for a ~r of 1'1\0tt thin six anonths
ii)Uft$«urtd: Consider«!Good
Due- for I yt:a.r of ku. th•n six moo1hJ.
l)Je for a ynr of n,o,re than six naonth.i

.....

MAIi.CH 2016

MAII.CH2017

ID

'

415,11,770
51,51.442

581,99.S98
'5,91.310

3780,&1,200
934.Sl,129

2866,77,424
986,46,257

ii) Unsecured: Considl!'rrd doubtful:

L>.l• for a ytar of more d1>n ux mo111ha
Less: l'rovi<ion for doubtful d•btors

..

-

164,80,371

163,61,8.11

(164,80,371)

(163.61.831)

.,.2,......, ...

. ·-~·

~

..,..,,,. .., ••?

"'"
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NATI{ BIO-GENES (INDIA) LIMITED
NOTE - 18
CASH AND CASH EQ.lJIVALANTS

,u AT ,..,
PARTICUV.RS

AS

Al . . . .

MARCH 2017

MARCH2016

IV•\

I V• \

Cashon band

302,53.535

3,72,731

Balmw with B.nks:
In CurTfflt Accounts
ii) )n fi.'4cd [)('pOliit Acrou nt, h1Ving original nn1tu.liry beyond t2 months
(Th< fixed deposit •m ou1ing to R.s.88.74.315 (Previou, Yeu 54,46,233) " licn anu~ed in favou,
of IFCI Venturr Capit,I Fund, Umited)

IK6,83.S97
95,32,565

54,67,986

5 14.69.697

122,4',698

1)

M,03.981

NOTE·· 19
SHORT TERM LOANS ANO ADVANCES
JU AI 0 1 0 1

,._

PARTICULARS

MARCH 2017
\

(Un..eu,rd, Con,idmd good)

Adnnc" to • rebted p>rty
Advances against $te-d production
Advu1Cts: against purchase
Advu\Cts to StdT
Balinces with Income Tax dcp.ilrtment

1238,05,319
332,.a2.n2
l U.07,525

16,32,450

316,21,619
S206,19,261

w.J.CH 20l7

--

VAT Rc,civ11blc

976,42,11(,()
1766.75,129
13M7,210

89,93,169

........ .......

PARTICULARS

, ,

54155.175
5308,43,960

NOTE · - 20
OTHER CURRENT ASSETS

..

A>AI ••• •

MARCH 2016

... ...
MARCH20l 6

·-

59,66,081
14,80,467
4,5s.2n
2(,01,108
2S
103,05,9SI

25,47,-165
2S
93,86,121

7myear 1ad1d
oa3h t Man:h
2017 (RII.)

For ,.ar en.Nd.
oa3h tM11<l,
2016 (RII,)

15524,19.660
30,71,121
155SU0.7U
Hl7,6S,OOO

14641.57,984

16972,55,118

16210.59.361

7or,eu eadt4
on3ht Man:h
2017 (It, .)

For yur eaded
oa 31nMarch

lnterat R,ceived

34,610

Profit en Sale of Find Assen
fnsunnu c.b i:n retti,.-~d

81,747

5.99.140
37,894

fs..ndryDcposiu
[nsurancc: claim , rcei VJ:blri!
Prep.. td Ewi,c-ruu

O<heu

51.20,920
17,18.417

-

NOTE --21
ltl!VENUE FROM OPERATIONS

I'AllTICIJLARS

Sal< of A1ricultural Prod uct,

,eed,

Commerdtl
and Remnant
Foundation ,...i.,
Trading of agricultural producu

32.33.312
l~.91.367
1529,61.000

NOTE -· 22

OTHER INCOME
fARTICULAR~

Eucss Provision W/ba.ck

Expo,u lnccntiv••
O<herlncom,

2016 (a..)

5,43,700

3,67,374

2,"4,196
7,rt/,76
45,91,023
65,90,9'2

13,02,589
47,74,ffi
70,81,986

NOTi·· Zl
PRODUCTION EXPENSES
For year ended

March
2017 (1\1.)

PARTICULARS

on Sl ot

1063,31,n1
844,81,913

Und Preparation £xperu.es

F<rtilizcr & Pesticides
labour w,gc,

J.!29,30,475
700,'6,IOO

Lc-u~ Rent for ag,icu\tur.11 Land

666.(8,046

Other Farm E~fl.U.)
lncendvt to Growtrs
{Ab o u(•r note no 37{ii))

F - 20

Forytartndtd
on Sh tMarcl,

2016 (Rt.)

1327,12,545
l097,7S,013
1818,49,087
915,98,668

69,07,349

1118.71.460
99,5S,166

4773,45,660

.llU .b!,939

NAlll 1110-GENES (INDIA) UMITED
NOTE-- 2,

CHANGE IN INVEm"ORIES

ur\3ht March

For yur ended
oo3bt Maffh

2017 {R,,)

2016 (lu.J

for year·ended
PARTICUIARS

SEP.Ds,
Clo!liag StOC'k
Procesnd Seeds
Unprocu~d Sct:ds
Se<d ("fnded)
Pb.nt Nuuicru Supp1rmcnt

11806,11.317
438,98,411

68,87,000

238.98.000
t25S3,~,m

OprDUlg Stock
Plocr.i;std Sct-ds

12002,41,713
1158.86,320
110.20,000

Unprocnsed S.«h
s•..i (TnJed)

Plam Nutrient Supplement

12002.,1,,13
11~.116.320
110.20,000
32159.000
1359,.07,033

13594,07,033

1020358593
7/S.00.101
36,88,000
136.60,00ll
11152,06,724

(1040.42,305)

202,00,309

3:l259,000

NOTE·· 25

EMPLOYEES IIENEFITS EXPENSES
For yur eodM

PARTICULARS

c.,n ShtM•rcb.
2017 (R,.)

Sabries, Wates and Bonus

1266,H,224
,9.79,966
37•• 9.689

Contnbutk,n to Provident and Other 1-'unds
Sbff W•llaN! U:~na.es

Staff lnctnciw:

19,86.642
1373.60,521

Por year tnd.H
on3htMarch

2016 (1\1.)
1210,67,430
49,24,626
+4,83,2)8

58,68,'49

1363,44,163

NOTE·· 26
PINANCE COSTS
for year eocl•cl

on 3 ltc March

PAlTICULARS

2017 (lu.)
lntere:sc Expe:nsl!'5

91~.60.718

fin>o« Cha,gn

51,09,996
'15,,10,714

F - 21

ior ~•r ead.ed

on !hr March
2016 (lu,)
563.06,552
60,02,571

623,09,122

NATI-I BIO-GENES (INDIA) LIMITED
NOTE·· 27

OTHER EXPENSES
Forynr tnde.d
on3ht March
2017 (Rs.)

PARTICUl..AJlS

A. Seed Coodittonil1g Ea:pen,es
Frrighc lnwud, Hanu.ti & Cuugt
StMes and Pnxening Matttia~ coMurned

Pov,.'iP:r :and Fuel
R~i•rs • nd Mainten;1nce {Maehlncry)

Repairs •od MaimeNnce (Factory Building)
Hamati & C1n1gt • l'w<noing P!.nt
ProceSJing Expense,
Odu:r 5(-(:d Conditioning Expcns,cs

For year ended

on 31st M•rch
2016 (Ro.)

7H3.0?4
673,74.197
57,74,f127
10,85,6«
4,34,1134
66,81.496
109,61.922
74,93,733
1072,51,925

100.07,49l
716,87,1154
52,31,628
16,43,763
3,70,345
120,-16,273
lSD,11,371
52,24,618
1212,23,343

fi9,l1 ,952
21.21,098
38,68.S91
159,09,102

186.5&.005

B. Administr.adve Es.penJeS
R11:n1
RatH and TueJ

lru1Jrtnc:t>
Legal & Profu,ional Expe-n,1.e1

Repaits and Mainc:tnilnce · Omer Building

216.29,136
31.55,665
38,28,871
26,27,911

12.22,105
36.74,ln
169.68.539
8.!>4,126
225,12,'33
28,02,128
53,30,528
26.47,408

6.03,750

5,15.250

1,03,500
75,000
18,00,000
•2,47.SOS

1.03,050

4,23.792

Running and DU.intfflanec - Vehiclt
Repairs and ~b.inttNillcr - Others
Communication
Printing & Sutior\.e-ry
AuditOfS' Rtm\l.Mt'ltion:
Su.rurnry Audit Fcc
Tu Audit Fee
OtherRrvice1
Director,.' 1tmuncn tion

Mi&c~tbD('ous: Exptnns
S.nkChirgos

7,03,038

Security Charges

•t.06,168
1,50.000
44.72.095
&57,37,176

Oorution

Corponce Social Jtnponsibihy [ll:pne-diir;urC" (Refer NO(e No 45)
C. S.llin& E,;ptllltS
Tr1vtlling and Convey>nct

217,60~0
IBl,15,934

Advm:i.se1nen1 11\d Sales Promotion
Frtight Outward
Commis.sion
Other ••Ding expenses
S.d Debu Prvvidons
loss nn Mk of A.s.seti

t96,0l,S13

1134,74,000

212,23.313
178,2M7S
835,53.412
1.56,500
172,79.302
16.44,480
13,902
99,63.530
lS.S9,1116
1545.23,100

241,9U47
1333,02,258
II 96.51 .826
2n1,36,531

234,88,112
1216.69,020
2036,42.515
3487.99,6-f7

365,60,470

70,40,691
~.15.690
-16.04.880
167,,fS,SSl

512.8?,504
485,82,908
66.30,159
4,01,338
42,63,000
1111,66,909

6703.43.414

8253,1 4.111

For you ended
on 31st Much
2017 (Rt.)

For y11r ended
on 3lttMarch
2016 (Ra.)

440,4&,0?S

99,647
195,19,765
61,69,469

2,35,062

25.65:.n•

Royaky
Sundry debit bllanc°' wri<t,n off

1.14,250
18,00,000
101,23,804
ll.69,tn
10.~3.278
53.601

9,60.584

0 . Ditc1;n,,nt, Schtmea and ln.centin1

-

Cash DKounu
~nt•y tlu<ounu
Add;,;,,,,.J Oiscounc
E. R.esearch aM Developm1ut Expenses
fi<ldwort ExptN••
S.lary, Wain and O<hor Expcnsrs

376,22,JH

fanning [ xPf-nses,
Worluhop & Meeting Exp,.· Other th,,n F..,
Sample Tuting Charg«

Total (A•B+C+I>+t)
NATH l!lO· GENES (INDIA) LIM ITED
NOTE-· 29
PRIOI!. YEAR EXPENSES
PAJlTICULARS
EXPENSES
Prior Y nr bpen.sn

INC OMES
Exc~,i pro\'Uion ur~r yun wri,ct:n back

•

6.93,669
6.93,669

6,93,669

F - 22

-1,87,637
· l.&7,637
1,17,637

NA1H BIO-GENES (INDIA) IJMITED

NOTE NO-

29
Continr;ent liabilitie3 not provided for in respect of:-

a)

Current Year

Rs.

Previous Y car

Rs.

Claims against the Company not acknowledged as debts in respect of legal cases including consumer
cases.

137,28.579

105,20,250

b)

Corporate Guarantee given in favour of ICICI Bank towards crop loan taken by the seed growers of the
company

3000,00,000

3000,00,000

c)

Corporate Guaramee given in favour of IDBI Bank towards loan taken by Paithan Mega Food Parks Ltd

2000,00,000

2000,00,000

NOTE NO-

30
Capital commitment for land purchase

NOTE NO-

-

340,49,357

31

In the opinion of the Board, Current and Non-current Assets, Loans and Advances are approximately of the value stated, if realized in the ordinary
course of the business.

NOTE NO-

32

Certain accounts of Trade Receivable, Trade Payable, Unsecured Loans, Employees, certain current account balances with banks, Loans and
Advances (including advances given to growers and imer party transfer & balances) are subject co confirmations and reconciliations, if any. The
difference as may be noticed on reconciliation will be duly accounted for on completion thereof. In the opinion of the management, the ultimate
difference will not be material.

NOTE NO-

33

Managerial Remuneration:

Current Year (Rs.)

Managing Director :Salary & Allowances

1800000

0
1800000

Contribution to Provident Fund

NOTE NO-

Previous year (Rs.)
1800000
0

1800000

34

The Company has dispatched letters to ceruin vendors to ascenain their status under the Micro, Small and Medium Enterprises Development Act,
2006. Based upon the confinnation received from the following partie5, the principal dues and interest worked out @36% p.a. thereon is as under:-

Sr

No
1

2
3

4
5
6

7

Amount payable

Name of parties

Rs.

Balu Industries
Gubba Ar;ro Fresh Pvt Ltd
Gubba Cold Storaee Ltd
Inte.,r:oted Coatinl!. & Seed Technology Pvt Ltd
Tal!ruti Offset
Printwell International Pvt Ltd
Mars Packai:ini: Industries

8,01,750

NOTE NO-

2,46575

-

1,460

-

53,929
5,57,734

30,91,794

-

Total fNet)

Interest due Rs.

6,65,003
1,34,416

3,50,000

1,26,000

42 .0 544

17 85 117

35

The Information related to Segmental Reporting as required to be disclosed in accordance with the accounting standard: 'AS 17-Segment Reporting' are
as under:-

(A) Broadly the activity of the company falls within Two segments
criteria
Product Base

Sel!Inents
1. Ai:ricultural Activities (Seed Production}
2. Tradin~ Activities

F - 23

(B) The financial data of both segments are as follows
Amount in Rs.
Sr

Particulars

Agriculture

No
a
i

Activities
SeR:mem Revenue (Net of trade discount, Scheme and discounts)
External Sales/income
CY
13176,67,257

PY
ii

iii

11673.51.720

-

Inter-segment Sale
Other Income

CY
PY

Chang~ in inventory

CY
PY
CY

-

65,90,952
70,8),986
(124,94,000
259,30,970
965,48,952
1379,20,956

Total Revenue

PY
b

Total Revenue of each segment i15 a percentage
of total revenue of all segment

CY

92.70

Less: Production Expenses /Purchases

PY
CY
PY
CY

C

Segment Result [Profit/(loss}]

CY
PY

d

segmental result to the Profit

-

.

65,90,952
70,81,986
(1040,42,305
2442,00,309
13226,67,904
15235,42,015

7.30

90.95

9.05

5334,60,857
6862,45,793
S474,98,341
5895,47,343
1451.59.754
1098,27,923

309,11,270
438,04,859
425,69,397
529,81,661
230,68,285
411,34,436

Segment Result as a percentage of

14201,19,257
12722,59,720

-

iv

PY

1024,52,000
1049,08,000

(915,4B,305'
2182,69,339
12261,18,952
13856,21,059

Less: Other Expenses

Total

Trading Activity

CY

86.29

13.71

PY

72.75

27.25

5643,72,127
7300,50,652
5900,67,738
6425,29,004
1682,28,040
1509,62,359

(c ) CY denotes current year and PY denotes previous year.
(d) The allocation of other expenses as mentioned in (B) (b) above, which are noc direccly relating to specific activity ofprouction or trading, have
been made by the mangement in the ratio of turnover and relied upon by the auditors.

NOTE NO-

36

In the opinion of the Board, fixecl assets have been stated at cost, which is at least equal to or less than the realizable value if sold in the ordinary
course ofbusiness. Consequently, the management is of the opinion that there is no impairment of assets.

NOTE NOi
ii

37

The company is engaged in agricultural activities of production of seeds on lease hold land situated at various part of India.
The company has entered into agreements with various growers for cultivation and production of agricultural produce in view of the fact that the
company itself is unable to carry on such activities which are spread over various parts of India. The company has reimbursed the cultivation
expenses based upon the agreements entered into with the growers.
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NOTE NO38
Employee Benefits
The company has classified the various benefits provided to employees as under
Defined Contribution Plans :
During the year, the Company has recognized the following amounts in the Profit & Loss Account

-

Emplovers Contribution to Provident Fund
Employers Contribution to ESI

Current Year
PreviDWl Yen
4.2,99,272
43,22,017
1,45,335
0

Employers Contribution to Labour Welfare Fund

7,920

9,324

Defined Benefit Plans
TI1e company hai; neither created fund nor contributed to Scheme framed by the Insurance Company for the defined benefit plans for the qualifying
employees. The present value of the defined benefit obligation and the related current service cost were measured using the Projected Uttit credit
method with actuaria.l valuations being carried out at each balance sheet date.

In accordance with accounting Standard 15, actuarial valuation was done in respect of the aforesaid defined benefit plan of gratuity based on the
followin_g assumptions; •
Particulars
CunentYear
PreviouJ Year
Discount Rate
7.34%
8.08%
Salary escalation rate
6%
6%
Expected rare of return on Plan Assets
.
Expected 3Verap;e rem:iining service of employee in the number of
-

.

Disclosures for defined benefit plans based on Actuarial Reports as at 31st March 2017
a) Change in Present Value of Defined Benefit Obligation
Particulars

Current Year

Present value of obligations at the beginning of the year
Current Service Cost
Interest Cost
Actuarial (Gain) / Lo~
Benefit paid
Pre~ent value of ohlil(ll.tiON at the encl of the vear
b) Change in Fair value

Previ0tu Year

161,34,328
15,04,374
13,03,654
7,73,291
·32,47,734

153, 14,000
17,26,163
12,25,120
-11,29.568
-10,01,387

164,67,913

161,:H,328

of plan uaeta

Particular
Fair Value of plan assets at the be_llinnini of the vear
Expected retUm on plan assets
Employer's contributions
Actuarial irnin / (loss) on plan assets
Benefit paid
Fair value of plan assets at the end of the vear

PrevioUJ Year

Current Yen

.

.

-

-

32,47,734

10,01,387

.

.

-32,47,734

-10,01,387

-

-

c) Percentage of ea.ch category of plan assets to total fair value of plan assets as at 31st March 2017

Particular,
ObliRation on the part of the Company

Current Year
100%

Previous Year
100%
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d) Reconciliation of the pre1ent value of defined benefit obligations and the bir value of pbn aueu
Particulars
Present value of funded obligations as at the end of the year
Fair value of plan assets as at the end of the year
Funded (Assets)/liability reco11nized in the Balance Sheet as at the
Present value of unfundt>.:I (assets)/ obligations as at the end of the
Unrecognized past seivice cost
Unrecognized actuarial (gain)/loss

Unnuided net (Asseta)/liabilitv recognized in the Balance Sheet as

Previous Year

Current Year

0
0
0

0
0
0

164,67,913
0

161,34,328
0

0

164,67,913

161,3-4,328

e) Net employee benefit expense (Recognized in employment cost) for the year ended on 31st March 2017

Particulus
Current Service Cost
Interest Cost
Expected return on plan assets
Net Actuarial (Gain)/ Loss recoe:nized in the vear
Past Seivice cost
Net Gratuity (income) / exnense

Previous Year
Current Year
17,26,163
15,04,374
12,25,120
13,03,654

-

-

7,73,291
0
35,81,319

-11,29,568
0
18,21,715

f) Detail of Present value of obligation, Pla.n Assets and Experience Adjustments

Particulars

Current Year

Present value of obligation
Fair value of plan assets
(Surplus)/ Deficit
Experience Adjustment
(Gain)/ Loss on plan liabilities
(Gain)/ Loss on plan assets

164,67,913

Previow Year
161,34,328

-

-

164,67,913

161,34,328

-

-

-

-

-

g) Expected contributions to Gratuity Fund next year Rs. NIL (Previous Year Rs. NIL)
h) The liability for leave encaahment and compenaated absences u at year end ia Rs, 71,96,431 (Previous year liability Rs. 65,49,693)

NOTENO-

39

Related parties disclosure as per Accounting Standard - 18:
List ofrelated parties

a)

b)

AMociatcs;i)
ii)
iii)

Global Transgenes Ltd.
Agri Tech (India) Ltd.
Nath Biotechnologies Ltd.

iv)

Nath Royal Seed Ltd

Relatives
i)

c)

Ms. Soniya Kagliwal

Key Management Peraonnel:Mr. Satish Kagliwal (Managing Director)
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d)

Transactions carried out with related parties as referred to in (a) to (c) above, in the ordinary course of the business:
Amount in Rupees

Srno Name of party
1 Global Transgenes Ltd.

2 Agri Tech (India) Ltd.
3 Nath Biotechnologies Ltd.

Advance al!ainst R & D
Reimbursement of exnenses oaid
Incentive 11:ranted
Advance uanted for land ourchasc
Land Purchase
Transfer (debit to account)
Amount Received
Amount Paid
Transfer (credit to account)

4 Nath Royal Seed Ltd
5 Soniva Kai!liwal

e)

Prevfou., year

Current year

Nature of transactions

Purchases
Consultancv char2es oaid

124,14,609

38,41,974
140,92,000
10,56,900

-

-

1009,50,643
2100,00,000

1350,00,000

276,19,193

229.~9,630

25,61,020

386,29,730

717,44,556
744,82,244

1019,35,171

64,98,501
1,43,000

4,05,000

u on 31.03.2016
Rs

as on 31.03.2017

Out standing balances at the year end

Rs.
33259230 Dr
2515422 Cr
90546089Dr
6498501 Dr
0

1 Global Transgenes Ltd.
2 Agri Tech (India) Ltd.
3 Nath Biotechnologies Ltd.
4 Nath Royal Seed Ltd
5 Ms. Soniva Ka,!liwal

I

29417256Dr
100950643 Dr
68225604Dr
10095799 Dr
33750Cr

Notes:
1 Related party relationship is a:; identified by the Company •nd relied upon by the Auditors.
2 No amounts in respect of related parties have been written off/back during the year, nor have been provided for as doubtful debts.
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NOTE NO -

Previoua Year

Current Year
CTF value of Imports: Purchase of Win Chi Win

Ra.

Rs.
19916008

& Vegetable Seeds

29109665

Expenditure in Foreign Currency: Travelling Expen ses
Members hip Fee
Earning in Foreign Currency: FOB.value of Exnorts

1454704
0

783153
143043

71093306

43044545

95431

36921

41

NOTE NO -

Difference in Forei1m Exchanec Gain (Loss) included in other income
NOTE NO -

-42

115 required by Notification no GSR 308(E) dated 30.03.2017 iooued by Mini><ry of Corponte .AH.in, the following detail, of SJ>"cified Banlc Not.. (SBN) held and traruacted during
the period from 08th November 2016 to 30th ~cem~r 2016 are as under:·

Puticular!

SBNa

Other Deuomlllation

Toul

nou•
Closing cash in h•nd as on 08.11.2016
Add: Permitted Receipt•
Less: Permitted Payment$
Less: Amount d&poe:ited in Banlu:
Closing cash in hand as on 30.12.2016

NOTE NO-

10,01.000
2,35,500
7,65,SOO

3,85,985
2,46,569
5,06,876

1,25,678

13,86,98S
2,-46,569
7,42,376
7,65,500
1,25,678

43

Oetails relmd to lnveuments m2de, Loans and Advance. p ven and security provided u per s«tion 186 of the Companie, Al:t 2013.

Inv11tment made

Limit preacribed ill

Nameofthel>any Re.oluti011 l'used 011

lnve,tmeDt

08.08.2016

AJDOUDt ou!IUDding
u OD Sht Marci,, 2017

molution

25000,00,000

Paithan Meg• Food Park Pvt. Ltd.

499,40,000

499,40,000

I
Name of the Party Ruolution Paued 011

Lilllit prescribed ill

Loan gnuted durin& the YW'

reoolutioi>

Amolmt CJIIIIWM!iia1 MuimWD. -tuul&
u 011 lht Much. 2017
durin& the year

l.oant and AdVIDCCI

I

08.08.2016

25000,00,000

Nath Bio-technologies Ltd

905•• 6,089

905,.6,089

905,46,089

Global Transgcncs Limited

332,59,230

332,59,230

332.59,230

I
(I) In respect of •bove putie., '3te of intcrnt is Nil.
Nam~ of tht Party

RtJolution ~ d on

Limit pracribed in

Lo&n &l'lDted during the year

re10lution

Amount CNUtanding Mu:imWD. out1amdlna
d.llring chc ycax
u oo 31st Mardi, 2017

Guan.ntee Given
25000,00,000

08.08.2016
IClCI Bank Ltd (in favour of various growers)

3000,00,000

3000,00,000

3000,00,000

!DBI Bank (in favour of Paithan Mega Food Parks Limited)

2000,00,000

2000,00,000

2000,00,000

I
NOTE NO-

'

I

.«

The income u.x department h as earrled out a ,urvey on 21st March 2017 in which the company ha• ded arod u n-accounted remnant sale of Rs. 3,00,00,000. The declared sale has
~en accounted for in th e books of account as cub sales made by the Company during t he y<a r and roflected under the head Commerci.11 attdl and Rcmrant in Note No 21.
Curre,pondi ngl}' t h• balance of cash is increased to that extent.

NOTE NO -

45
Current Year (R.s)

(a)

Gro~, •mount required to be spent by the Comp2ny during the yur

(b)

Amount spent during the ye,ir

. .-,. "' r

,,r1 M ·;:~

~~~~:_ . . ...

Expenditure on Corpon.u, Social l\HpoNlblli<y k dvldu

44 ,72,095

F - 28
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V'i 'i~~~·z.::Jc.~~

...~ )' , ~ •·/ ~-? ..- 1""

(1} {)o.ruriwu
!J..1}

~

l;~x p.-n\li:wt c•n lhirJ.l J 11ns.toYR'Qtl(\ll

•.n.m

42,77,460

(,i l l tJ tfo.:r

·n,,, , oni;~m\' has t,,.,.n ,ng;,~e.J ,n ,.,,,.,.,.. ~.Ju,·>rn,,, for ,mp.,rtrng f.irniing !ra,n,ng n> 1r,chnclogy. us;o <>f u~r.ult-d ~ a111l nmhodult•t()I o r ~ prodvr!ii,n e<<-- In vciw ,J' ,l,.i,:
Nmt trl ~J":h ;,~r..nun." \u,dt.rtak~ h)' the Com.v.iny a.rt tbs:tified 3.ii CSR ~h"t1~ne-11.

NO"f!iNO --
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i'h~ 11c1 pmfo (lo") for 1he ?"'1""' "' m~,sun, m"" of ba.,i, oml <lilu.....J c,ntinf;! p¢r J,~« in 1crm1 ui Ac<'tllJruiog Sm11lard •
Ch·-r1:.•r('Q Auour:t> nt1 nf fodi~ h;.,; h4.•,.•n l"'.~lc.ubt.f.'d M unJt·r;

'JV on f.tmings Per Sh>rr u,;tiNI by t h~ ln,tuu,o ol

Ci,n-emY-.la

- -~-~---·

~l'"t i>rofit

,1,,~,) '" prr l'{(lfi( & l.u.,. A~'C<>U m

~ Y -·l'-.

l6282ilm

l•J67-l~92

0

0

l !>lla-459'/

J.tt'6?.!,92

160!)4000

Il!(JOl(l(lO

161KMOOO

IW04000

1017

8.85

·10..17

U:\

10

!O

t«» .-- l)!vldenJ OIi l'r1'f.,re11n• Slu r~>
Nurot!r.a~-01~ f)rofit. ...l\vncbhlr. (or equ•ry •hnrt hoJd..-r'S;
Ot'nQlll.iN1·0,.: Nurn~r of ~

-"''ity· :Sh.\ri,•.:; outJ.ti>ndmg (n o.,;)

,1,n,,r.unilot for Dilur.e,,i e~Otty !h~~ bnl<'lt'I'
R»i< l'.aming, ~t ,..i,;,,.,. is

-------~

.,.,.,v«I ,i by d,viJing Nurn,.r.,wr by l)enominiror

Dihn,.t """''"I' per ,1,.,., i., •mv,<J at by tJM<lmg Numeratur for ,liluced ~ui:.y ,11,r< l,al,lor 1,y llr.nomln.iror

Tho n.m-nrnal V¥lut p<:t "1"»)' th,irK i.( Jlupee,o

NOTE NO -·

41

The, Comp~nr is in the proc-.-$1; of n-cundll:ng ii.$ subsidiary l1.!<lgcr11 with th~ control accounts mainuinNI in thj! General Ledger. f'n the opinion of the
managcrntmt. the dllforence, if ;ny. would not be materral whiL,h will bot adju$lcd appropriutdy in 1hc due cour11e of tim<!.
NOTE NO --

48

Previou~ rear~ fi~ures b~ve been regrouped : renrrang~ whctc¥tr ne<.:t"-.~ry co conform

;t\~'::

~~

Sacish Kagliwnl

Nandltishor Kagliwal

Managing Director

Director

DIN: 00119601

O!N;0169l691

to. the

,-urTent year's prescmation.

~-O<!vinder Khur..in2
Chief l''inanct Officrr

~e,v..;
Lav-,e,na Chan,:h lani

Company Saun1ry

~:·~·

__..,........
,) . .... . . '
;,. .
!'.:;_,,..,,--.
..,t."t,

Plare:

Dme

;

Auran&ahad
30th May 201,

-,
#(

.,
\

f "' . . .

\~
J \ Ac~·:;._;,,,
....... \

"' "'.",,

~

p.,

. I'.: ,

..

fCC, :2;3..•p

.. '

. .:;I
/ -'-,1

, ~ -f:.,. {

:l:~~>-··--<~;i,;· ~-,/

F - 29

f

Cub Flow St.1.t11111tllt fort.be ynr Endtd

:u .03.2017

fg«h~ y~u 2017- 16
Rt

For rh• ynr 2-0IS- llli

R•

hi CJ\.~H fl.OW FR.OM Ol'El!.AT!NG hCTlVIT!,t;S
167>,3i.;l7l

j!;0,}4.722

:l03.03.7•6
,1.H.SS5
6.•6.Jl8·
96.$,70,?H

l<J0,48.~0II

6:.i:l,°".112

US.S>l<l

l(i,63.&?6

·8&,7f7
•34.610

-~.<ill.HO

l9SU4.337

1529,17.llS

ArJ.M•ifrrnuu for ·
{}f.~yre:::.liitxm
f"h.1,.-1."WJ11

fr,r Cmt!,;ifr

Pti.\\.·w.:m 1hr l..t-Jt'Vto l"~AU',m~m

ln1ttt:« Pa.~· / Hno1nct31 Chlllir8l~
Prn'\.·iuo-r. f ftrvct:.t.al r~{ ·.r-,~,...~l..'Qll~n,} for ~lJJ l\'-btf:

1'rol1~ tm -~le uf Fi~fJ A~·(~
tnnn·ri;r Jnrorrir.

Op,nting l'roflr ~fore working upiul cb•nsu

3;10.31&

-9.9l;i01

31-&9'1·

,idru.~i.-m.;-m for ;
ffnau.1."') :

fij(t·ttJt!t~ m

lr:d,~ l~>t·t-J\·:ibk>:-t

,(i:,2.~9 ...92

60:22582

{IN.h':.h~d i f~...re,ut in Jt1ve-m1»-I,.-~

lt\SS.SB.61$

-2:170.4U52

lt~t~~~ .' IJ~\; r,:ttM) it! Tr'1Mk J'l)"Ohko

-3~9,85.370
209\1,c>l,C.39
9'19.130

•5U'P3,l4ll

-5:l7-l9,o(,O

715)4,0!\S

3~•-•1.76l

·1361,-441.US

17,WO

l.l l .67~

334,34,771

• l:ui2.52,50~

7.11.000
.411.;smJ
3Hl0

-70S.llll.l&I
S.99.H~

fl:~r rb).~Ji~r<!fttiif"m l...f'.l.rw.& ,\dvan.:·a:

(tar If'.'4.~) l

~r.ftHM-

in otht.!' CJfN:tl\l UU!·t!i.

t,w,.,'1' '(Pl,ctt-a~J in mh..,. <'llm'llt lia.bilil1o>
Cuh G•nerl!od from cperufon hofon Tu & Enu Ordinary

tNVESTlNG ACTIVl'tlES

s.,i.,..,f 11x<o ,..,,.
l'«,d.,w oJ h<l'<l N:<,t;
l nkr·1.·~ Rt-c.,.ivrd

C,r•A l\dl'Jnet gr,tn

·2 ,4()()
--1009,50,64:l

Ntt Cub fk,., ftani l~,ewni Activities· (8)

now FROM

,.a.i,193

·1.•W

1-'urdiii.,--«" l1f Nnrrcmf(:U: inYc!1t:m e·nt

Cl CAStt

lll ,11,3611

'1-----------~---

Net C.uh Flow from Opentiog ActiYiti«1 • (A)

BfcAs"it FLOW FROM

-::lt!U] 1,(162

·iOS,15.713

-1704 ,59.869

-96S.70.7U
500,00.000
6.1ui1
ll! 0,00,<J14
11256)1;111

1500.00.000
·7U?MH
2227TJ.)7&
17,11.S.112

FINANCING ACTIVlT!ts

lnt.r"" P,v\;fr.,,;otal Ci,.:.r!!"'
lrk:leA.'i:'. / (~l.'rt':l""} in Lol"l-£ ft!nt.tl«urr.d Loan

J llClf'A:11( } (~·:rr.ill.~) W1 l.tmg fl"rrn -tiN".U.tCJ lo~n
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3032,35,60

~62;H,m
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Gautam N AssocJates
Chartered Accountants
30, GNA House, Behind ABC Complex,
Manmandir Travels Lane, Adalat Road, Aurangabad-431001

Independent Auditor's Report
To,
The members of
Nath Bio-genes (I) Limited
Aurangabad
Report on the Financial Statements
We have audited the accompanying financial statements of Nath Bio-genes (I) Limited ("the Company"),
which comprise the Balance Sheet as at 31•t March 2016, the Statement of Profit and Loss and Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and other explanatory
information.
Management's Responsibility for the Financial Statements
The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 ('the Act') with respect to the preparation and presentation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and othe1
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on_these finandal statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and mles made there-under.
We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.

Branch Office; 404, Ncdharllh nu~111~s_; Park.':\' · Wmg,
Vidya Vihar Rly Statinn \ \\'). l\\umt,,u-~o r ,y l ·I 7M243800

F - 310
n

gnandawat@yaho,, m
0240-234>KOll -t

-<11 ·1~~:_q_<t(UU.

Wd><itc: www.g.autamnnssociatcs com

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the fin~~cial state_ments. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the Company's
directors, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the fin;ncial statements.
·
·
Opinion
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 31st March 2016 and its profit and its cash flows for the year ended on that
date.

Emphasis ofMatter
We draw attention to: Note No 32 to the financial statements which describes that Creditors, Unsecured LoaJ!S, certain current
account balances with banks, Deposits, Loans and Advances are subject to confirmation and reconciliation.
Our opinion is not qualified in respect of these matters.
Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), ,issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure

"A", a statement on the matters specified in paragraph 3 and 4 of the Order.
2.

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;
b) In our opinion, p;oper books of account as requi~ed by law have been kept by the Company so
far as it appears from our examination of those books;
c) The Balance Sheet, the Statement Profit and Loss and the Cash Flow Statement dealt with by this
report are in agreement with the books of account;
d)

In om oFiniun the aforesaid financial statements- cqmply with 'th~· f\ccountin,g Standards

specified under Section 133 of the Act, read with Rule 7 of the Companiesjb;~ounts) Rules,
.
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e) On the basis of written representations received from the directors as on 31" March. 2016, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31• March,
2016. from being appointed as a director in terms of section 164(2) of the Act.
f)

With respect to the adequacy ()f the internal financial controls over financial reporting of the
company and operating effectiveness of such controls, refor to our separate :report in Annexure
''B"; and

g) With respect to the other matters to be included in the Auditors Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanatio.n given to us;
i. the company has disclosed the impact of pending litigations on its financial position in its
financial statements-Refer Note No. 29 to the financial statements.
u. Company does not have long term contracts or derivative contracts which require
provision.
iii. there is no amount required to be transferred to investor education and protection fund.

For Gautam N Associates
Chartered Accountants
FRN 103117W

&~
Gautam Nandawat
Partner

Membership No 032742
Place: Aurangabad
Dated: 30.05.2016
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ANNEXURE "A" TO THE AUDITORS' REPORT
The Annexure referred to in Independent Auditors' Report to the members of the Company on the
financial statements for the year ended 31st March 2016, we report that:

1. (a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.
(b) The company has regular program of pl:iysical verification of its fixed assets by which fixed assets
are verified in a phased manner over a period of three years. In accordance with this program,
certain fixed assets were verified during the year and no material discrepancies were noticed on
such verification. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the company and nature of its business.
(c) According to the information and explanations given to us, and on the basis of our examination of
the record of the company, the title deeds of the immovable properties are held in the name of the
company; however, registration of title deeds is pending in respect of various pieces of land
purchased during the year situated at Village Dhangaon and Shahapur-Wahegaon, Tq. Paithan,
Dist. Aurangabad admeasuring 35.97 hectares.
2. The inventory has been physically verified during the year by the management. The discrepancies
noticed on verification between the physical stocks and book records were not material, which have
been properly dealt with in the books of account.
3. As per the information and explanations given to us, the Company has granted non-interest bearing
unsecured loans to three companies covered in the registered maintained under section 189 of the Act.
The terms and conditions of the grant of such loans are not prejudicial to the interest of the company
looking to long term business exigencies/purposes.
No formal schedule of repayment has been made for receipt of the principal amount and as such in
absence of such repayment schedule, we are unable to comment if the same are being repaid timely.
As explained, there is no overdue amount for more than ninety days. All the loans where amount is
more than rupees one lac, reasonable steps have been taken by the company for recovery of the
principal and interest, where applicable.
4.

In our opinion and according to the information and explanations given to us in respect of loans,
investments, guarantees and security, the provisions of section 185 and 186 of the Act have been
complied with.

5. The Company has not accepted deposits within the meaning of sections 73 to 76 or any other relevant
provisions of the Act and the rules framed there under.
6.

No maintenance of cost records has been specified by the Central Government under section 148(1) of
the Act for the products of the company.
, . .: .• ~... ·.

7.

(a) The company is regular in depositing undisputed statutory dues including providen
ti!\ •\ ~'.
employees' state insurance, income-tax, sales-tax, wealth tax, service tax, duty of custo ~w,yu1 ..;_excise, value added tax, cess and any othc, statutory dUes with the appropriate authorities. { ( : ~- . ,
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h) There are no dues o f income tax or sales tax or wealth tax or service tax or duty of customs_or duty
of excise or value added tax o r ct~s which have not been deposited on account of any dispute.
8.

In our opinion and accord.i ng to the information and e>ephmarions given to us, the Company has not
defaulted in payment of dues to 'financial institution or bank 01'. debenture ho)ders.

9.

The company has not raised any moneys by way of initial public offer or funher public offer (inchiding
debt instruments) during the year. Further. the term loans were applied for the purpose for whlch
those a rc ra·iseci.

10.

No fraud on or by the company or any fraud on the company by its office.rs or employees has been
noticed or reponed during the year.

11 .

The managerial remuneration lias been paid or provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with schedule V to the Act.

12.

The company is not a Nidhi Company as such provisions of the clause {xii) are not applicable to the
company.

13.

All transactions with the related parties are in compliance with section 177 and 188 of the Act, where
applicable and the details have been disclosed in the financial statements etc., as required by the
appl.icable accounting standards.

14.

The company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review.

15.

The c\1mpany has not entered into any non-cash tra nsactions with directors or persons COnile(tcd with
him.

16.

The company is not required to be registered under section 45- IA of the Reserve Bank oflndia Act,

1934.

For Ga_utam N Associates
Chartered Accountants
<.

FRN 103117W

Place: Aurangabad

~~-

Date: 30.05.2016

Gautam Nandawat

·- .,.

Panner

MNo32742
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ANNEX.URE "B'' TO THE AUDITORS' REPORT
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")
We have audited the internal financial controls over financial reporting of Nath Bio-genes (I) Limited ("the
st
Company") as of 31 March, 2016 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (!CAI). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.
Auditors Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the "Guidance Note") issued by the ICAI and the Standards on
Auditing deemed to be prescribed under Section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves perfonning procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.
We believe that the audit evidence, we have obtained, is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.
Meaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions arc recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company: and (3 ) provide reasonable assurance regarding prevention or timel y detection of
unautl~orised acquisition. LI '><-'. or di~po:, ition of the company's assets that could have rr Jnatcri,..,
.I' J!~e
financial statements.
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Inherent Limitations of IntcmaJ Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting 10 future periods are subject to the risk. that the internal financial control over financial
reporting may become inadequate t>ccausc of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.
Opinion

In our opinion. to the best of our infom1ation and according to the explanations given to us. the Company has,
in all material respects, an adequate internal financial controls system over financial reporting and such internal
flnam:ial conlrols over financial reporting were operating effectively as at 31" March, 2016, based on the
internal control over financial reporting criteria established by the Company considering the essentiaJ
components of intcmaJ control stated in the Guidance Note on Audit of fntcmal Financial Controls Over
Financial Reporting issued by the !CAI.

Place: Aunmgabad
Date: 30.05.2016
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NATH BIO-GENES (INDIA) LIMITED
Note No .1 : Gt:Nr:RAL lNfORMATION
i.<: incorporutd undrt tht CQmpanies Att, 1956 and. engaged in the business of Production, Processing, and Mar~etirtg of H)'hrid and
GM Sr-t'ds Tht Cotnprny h.a. ~ :;a product n.nie of Field crops, Vegen.bfo crop~ and ?\-licto Nutrient Suppl-cmems. Th-!' m.i.jot Procrs..1:.ing Plants Ut
l"( ;;. ted at Auri ngc1bad(MS). and. Mtmip;,lli, Ntzam:1bid (TC), Thi!': compin)' h.15 a P3.n·lnd~ prcu:nct for ~kJ through ~n ~>:tensive nNworl
di\Erlbu;ers

The Company

or

Note No 2SIGNIFlCANT ACCOUNTING POLICIES,

A

GENERAl.
i) Tht: fuunci..i 1 ,t;;itcmcnts a-rt:" pYcpar~d on historical cost \,a.st§ in accotdancc with applicable A,~ounci.ng Standards and on H·counti.ng principk:s of

a going ronct.":rn. Thcs<? financial ltatetnet'lts bavt.": been prepared. to comply with all material aspects with the accounting standards notifv:d undtr

S('c1iou 133 of the ACl. read. with Rule: 7 of the Compi11rrie1 {Ac::count1) Rules, 201-4 and the: other relcv,nt pto~ions of ch~ Compomies An, 2013 (the
"Acn.
il) lnu:-r~~t <>n ovcrJoe- d ebton U accounted for as and wht-n ucei:'lled, u the coU11:ctiun cannot be a:1ecrt~ined with re:u.o:u,bl~ certainty.
iii)

Sale~ r-cu.arn illre accounted for I provxl.ed for in the yeu tow '

they pert;iin to, ;s asc~rtained till finalizatton ofth<"" hooks of account,

i\'} Compt mation on , c,ount of crop quality discounts IN accoun_

v) All as~e,s .and Uabilitie5 have been cbssificd as curre:nc or nonand c,uh t'quivalenu. the Comp.my ha! :uc,r_rnined ju, aper

nt u per the Company's nontlll opeti.tlug cycle: and other criteri..1 11et out in the
between the icquil-itioo of a,~tts. for processing and their rulization in cash
th.'I for the;furpm:e of currrnt classiflC.atkm of as..1;ets and liibilidc,.

(i:
B

t

:/i

FIXED ASSF.TS:

n Fixed A'ist-ts are Slilted at co:s.t inch.tding'fttight.
dude
~t
t

2) New product development expenditu~] is cilpitdi:i:e

Know-hot, The ..me i, wrk,en off in ten ,qua I y,arly irutalmonts

c<>mrrn-ncUig from th~ yeu of acquisition/

C

CAPITAL WORK-IN·l'ltO~_RESS
pital Wod:·in-Progrc.ss and the umc: ate:

Expendi,urc rebted lo and lltrurred du
capi,ah7.ed under the appropf te head,
D

DEPRECIATION/ AMOR

(Seed Devel,,pmen, Know-How & Gene

i) DcprecU.clon on Fixed

Development Know-How), ·
ii) Intangible useu such

;unortized in ten equai

a.s

ytar~

Ullt1lment1

commt ncing from tht ytar in

,. The useful life ~ adopted for the purpose of
derreci.a.tion is as un.der.

A!seu
i) factory Building
ii) Pl.mt & Machineries
iti) Lil bor.itory l::.quipment
iv) Agricuh.ural Equipments
v) Offiu: Equipments

vi) EDP Equipments

3

,·ii) furnkure & fixture

10

Yill) Mucor Car & Ught_,Yehicle/;,,
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RESEARCII ANO DEVELOPMENT EXPENDITURE:
i) The rcstan:h nptnditure incun@d h:a :o; bt-(!n chugr-d off tQ the Sla t<:rn.otht of Pr-ofil S.. Lc,s,,;.
ii) Certain expe nsc.1 lo the t>Xtem of 20% ar_e u.i n.sferred to Rese.JT.c-h and Development c:q, e1~:-;. il::i rnmidcrcd expedient by the m.;inagcment. RtfN
Notr- No 42

F

INVENTORIES:
i) The invencor~s in-c-hiding sale, .returns ar4" v~lucd ;n Lowc::r of rns1 and net rcaliza.blc y;,,lur. Cbn b a:\5ignc:d on wdght-r-d aVC"ntie b,:s;is. Obsolrtr:,

defective ind unsrrviccible stocks are provided for.
ii) Cost of finished products corTl('riscS the- cost of procu'iing ;and other cost incurrr.d in bringing tht:' in\·e ntorie, to iheir present lon~i,on & cond~tion.

ili) Buedcr seeds and. ked pilrtn~l lincs •~ v:iilued by the management on :n1 t j;tinllilt ed b:.sis considering their production pot~ntD.lity and rdird

upon by the •uditors being• terhnic1l matter.

G

FOREIGN CURRENCY TRANSACTIONS:
i) Tnn.uctions in foreign c1.uTcncy u~ recorded u

(ht

r1.tc prcv,ailing on ihe diiite of th~ tr:int.iction

.ii) Cunenl &sets and Current Llabilitit1 in foreign currency outi:t2Ming :u: :illt th~ ye::it-end

;iTe s.tned lllt the rates of exdung~ prevailing at the close
of the year. The resultant gains/losses of ch~ ytat ar~ recognized jn cht Suttnitnt of Pnlfit and loss.

H

GOVERNMENT GRANTS

i) Grant, ate accounted for when, it is reasonably cm,in that the u}iim.att collwioo will be m,dc.
ii) Granu. u:b.ting to Fixed A.ssels in th, nature of Project C:i.pit:11 S; bsidy a re crcdHed to Ca t•inl Rcstrvc.
iii) Other, arfl' credited to Statement of Profit and Lon.
:~

RJ:TJREMENT JIENEFITS:
Liability .zs at the year tnd in raptct of retirement be1udits is pro '· d for and/ or funded and ,h:i tgf:d to St1tctnent of Profit and Loss u follow&:
i) Provident fund/ 1-'amily Pensions:

At a pcrccnragt of sala.ry/wages for eligib

ii)Gr.1tui1y
The liability ln respec1 of future pa)'lflcnt
iii) I.tn·.r- [ncuhnNnt

The lia.bility 1n re-sp~ct of icturnulated lea
G

BOllllOWING COST

.

Borrowing co.st directly aur

K

i

~-·S.Se1.s are ca.~jalized as a part of the cost of wch uselli up
., s

;i~

to the d1te of completion.

r

TAXATION
i) Provision lot Current T,1.x

er app~able provlsloru of Income Tu Act

1961.

x ntes and 1aw1 as: have been enacted or
, is reuo112ble certainty th>t these assets can

iih Bolancc Shc,t due.
L

AGRICULTURAL ACTIVITIES
jr) Ex.pcnM'ii: which arc directly related to

. for in thr. books uf lCCo\lOt UPdl':I the t'Cspective 1.cdvideJ.

E,q,cnm wbicb are not rehted to the

·. },t turnover (net

of return and Schemn & Di,counts) of

iii) Certain.1,1.naUocab~ expenses like extn-ordttl3ry items I prior year expenses are not allocat ed..

M EARNING
profit
oumbet of c

or ·i.,.. for.the ym mnbutahle 10 e

· gs c~-~~-cf~d :hi"-~scen~_irung .l~-~ - ~-~~p~~)'_

e 'ovmge n6thb~r of ~4ilitfshms o~iit;"ndiiig'Junng
adjusted for t-vena, JUC'h 1s bonus: 1hare", other dun the conversion of potential equity sharrs, that ha\.'"c changed the numbtr of equity llharts
out~nding, without I corre,pondlnc cbangt in resource,. For the pLIJJlOliC of n k ubting damed t';:lrnings per W&re, the: n et profit or )c,. for-~ yea.r
attn'butabk to equity 1hateholders and the weig'hud avi,nige numbu ofshn<>il': outshnding during th~ ye.ar is 11dju1ted Eor the effects of

potential equiry share$.
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NATI! BIO·GENl::S (INDIA] LIMITED

NOTE-· 3
SHARE CAP IT AL

AS AT 31st MARCH 1016
Number
Amount in Rs

rARTICUI.ARS

AlUhoiiw!
Equit}' Shue, of Rs.10 e.ich
16% Cumubtive Redce-nubk Prc-faena Sh,aTes of RA.100 each

AS AT 3ht MARCH 2015
Amount in Ro

Amount in Rs

165,00,000
50,000
165,50,000

165000000
500000
165500000

165000000
500000

16'>0000000
5000000

165500000

1655000000

1600!000

160040000

16004000

160040000

1600!000

160040000

16004-000

t 60040(X)O

Issued Subserilu:d & P:1id 1.1p
Equity Sh>.ro, oflu.10 ••ch

TOTAL
(a} The: ReconcWatlOn 0£ the number,

I

or Sha.rts outstandln~ stated b~low:AS AT ll1t MAI.CH 2016

PARTlCULAF.S·.

..

Equity Share,
Sh.are, out1t::inding at the beginning of the year
;>ha.res baucd awing the yen

Nurnbtr

"

(b) Equity 1harehotdet ll l':ligible for one vot" pPT ~re held. They u~"
iharehold.cr b eligib)e to rec~ive the rcm~ining assets odhe Company af~(dis_

~-

Numbu

Amount in Rt

1600!000

160040000

16004000

1600-IOOOJ

0
0

D
0
160040000

D
0

0

16004000

16004000U

0)

SharH BDU&ht-bark. during the ycu
1.>nares OUUtlMUl& at the end. ot tnl': yea.r

AS AT 3ht MARGH 2015

Amount in Rs

16004000

0

r dividend on th.e ·bui.i of tht"ir ,lu.rt"holding. In the case of liqu~dt1ti.on, lh{" rqu.ity

amounts, if any, in proponion t:o their -1iatehokl i.ng.

f ~~:7;~1;-0·

c Detail., of Shareholder, holdin

AS AT 31st MARCH 2015

Name of the 1h2reholder

%of Hold"

No.of Sham
18,65,930

a) Akash Farms Pvt Ltd
b) Ashu Farm, l>vt Ltd
c) N•th Roy.I Ltd

ll.66

18,50,000
10,81,543
38,41,7S3
9,58,147

d) ARC Trwt Fu
,) A,,.ri-Toch India Ltd

11.56
6.76
17.63
12.36

59,97

NOTE--4

RESERVES & SURPLUS

M •t 3ht March
2015 (!J.)

Capitd l\c••n-• ;
1264,00,203

General Reacrvc

297,00,000

State~'" of P111fit &. Loss
Opening Bllanct
1.c,s; Depreciation adjU$tment
Add: Pro!it for the ycu
Closin& Balin<:e

NOTE--5

LONG TERM BORRO

SECURED LOANS
Tenn Loan against Vehicks
Secured by hypothccation of v-ehlcle.s purdu.sed m the name Qf t;omp~ny/ d.i.n:nors of the comp1.ny.

Trrm Ln;m from IFCl Vcntl.Jtc Cap:itill Fund!- Ltd

(0)

150000000

74,67,401

0

Secured by Equiti.ble Mortgage of non·agr1eukun1 land situ,ueJ a[ kkhedJ, Aun.nga.bid and also
pledge

or fix~d d~p°'it of Rs.

5-4.46,233 a.nd pcr,-onal guarantee of 2 pronwters director, of the

Company.
1500,00,000
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NATH BIO-GENES (!NOIA) LIMITED

NOTE -- 6
LONG Tf.RM PROVJSlONS

As at 3lot M•tch

PARTICULARS

2016 (R,.)

Provision, for Employee Benefits
Gr,nult>·
Lea:vc enc2shment

AJ at 31st Match
2015 (R,.J

m.&,,1n

125,37,000

54,81,004

67,:I0,000

A~ at 31st March

As u 31st March
2015 (Rs,)

NOTF.--7
SHORT TERM BORROWINGS

PARTICULARS

2016 (R,.)
SECURED
.1) From lunk

3895,33,700

1627,16,881

387.14.450
22.00,000
4304,46, 1SO

365.39.445
25,SG,693
2018,43,019

As It 31st Much
2016 (Rs.)

A!I at 31st March
2015 (R,.)

{Secured by wa>' of h),'potheciltion of stock. of seed, ind tradt" rM~Wibks; colliit~raily secured by

way of mortg.1gt or land ilnd building s.itu.u~d a.t htkhcda, Auu.ngab.id. Further, loi.n ti ,ccured by
· way of pledge of stock. Also pe rio.n.ally guarilnteed by two promottrs directors of the C.Ompiny)

UNSECURED
a) Deposits from Dealers

b) FromOthm

NOTE - - 8

TRADE PAYAB!.'ES

Sundry Creditors for Sccd,/Supplies

3936,32,2S3
73,S5,926

4349,89,404
54,29,108

Sundry Creditors for mf! balances

438,18,405

507,12,-404

Othcn. Creditors

347,06,931

244.54,261
5155,85,177

Sundry Ctt;"diton: · SME Secto r

·~

,,

NOTE --9

4795,13,516

t,J at 31st March

2015 {Rs.)

Current maturities of long ter
Vehicle Loan
··· ·.
Dtferrcd Sa.les Tax Loan
0th« Payable,
Credil Ba.bncc in Debton
Scatutory Liabilities

74,66,202
52,383

115,05,643

567.59,128

534,51,169
182,62,106

188.72.068

Advan.rf ;1.g;1.in.st S~le~

16,05,881

2708,71,235

3173,13,221

3540,21.016

4321,36,020

A, at 3ht Ma.reb
2016 (Rs.)

As lt 31st Much
201S(Rs.)

NOTE-· 10

SHORT TERM PROVISIONS

'

Pro..i_,;ion for Income T.1x

172,95,418

ProVlsion~ for Eipploy'ee Benefits
Gr,11uit.)·
Leave cncashmcnt

101,79,512

17,77,000

8.12,000
137,68,51Z

NOTE NO - 12
NON CVRI\ENT INVESTMENTS

As at 3ht March
2016 (I\,.)

fARTICULAI\S

As at 31st March
1015 (Rs.)

UNQUOTED: AT COST: NON-TRADE

N.uh Cooperacivr: Society
( 1560 Pm·ious year: 1320 equity
N,tion.-1 Sa\'ing Cettifu:ate

,i,,,., of Rs. JO each)
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15,600

13,200

101075

10,0?S

25,675

23,27S

SCHEDULE -11

NATH 81O-GENES NDIA IJMITED AURANGABAD
Sil.

NO

rARTICULARS

A} TANGIHLE ASSETS
1 r~cc-ho1d Land

Rulldin

Fnto

GROSS !LOCK
ASAT
ADDITION
Dl.0U0l5
l>UPJNC

DEDUCTION

Amount in Ru .,,
DEPIIECIATION I AMORTISATION

DURING THE

ADJUSTMENT

YEAJ.t

91.01.2016

ASAT
01.04.201$

0

D

0

210207595

l07YlS

lll'M580

31'631

0

17002191

9235979

14½030

0

0

77151471
nl21592

0
0

10271S3

0
0

354692
55999
139345

0

10)6714

6718096

'.10&065'

96577

D
0
0

0

D

612

61200

55479103
1m4794

lS6661U
2396791

~126
112m2

1l3S'l1

2?$1490
739-026

1768503

1685433

2402&1~

2050986

2311136

6100441

723870

237'53029

784232

71%0898

377187(0

226111349

78537911

20612SOOO

119787500

cntK.nowHow
TOTAt.(J)
CRANDT TAL A}+ (J)

31.01.2016

210000000

25283297

ll

JSAT

2()7595

3373450

TOTAL(A)

UPTO

2S1g590
61 DO

10 Motor Cu&. Li ht Vehicle

NET BLOCK

DEDUCTION

FOR TI!E
PERIOD

0
0

'°i:16Ul7

179"671

rR.£\'IOUSYEAEl

16337500

32450000

170211017

3907451

16966336

959"1517

2024'951

49416336

127954247

990 06

Nc.lti·

1. lnung_iblc .aueu such zs bnndi. trade rru.tli &: :mzrbtini righu uc a:nN1izt d in ten ~~ual )'C!UI)' innalmtn u rnrnmr,..dn_g ftnm. th~ y.ear o!acquh irion b)' Nath Sf.c-d.t Ltd (Dt~rgtd Ct.mp.my) ltricr No« Ni> 2 (D)
(ii},

2. Tiu• b (1.d puahucd durin.1i: r.bc ytar fmm I rc!a!cd party is yet to r~&iitl°'red widi l.b.c Sub~Rcgl,tru,
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NATH BIO-GENES (INDIA) LIMITED
jNOTF. •• 13

DEFERRED TAX ASSETS
Cakulatkm of Dt>(crn:d Tu ~ t as on 31.0:~.2016

L, g1Yen ds uml.r-r- ~

Deferred Anets
(Rs.)

Deferred Tax (llJ.)

Lla.hili4'WDV of f,nd Asset

28,07.892

·B.67,639

161,34,328
65,49,693

49,85,507
20,23,85S
25,44,542
86,86,266
105,58,815

Allw
Gn,tuit)'

Lun~ Encishrneat

Expcru" di.laUowed u/s 43B of Income Tox Ac1

82,34,765

Tou.t Deferred Ta ass~u at che ye:ir end

uss: Op•ning deferred tar"""
Dererr~d T:ut Asseu reve:r.sed. during the ycaT

· 18,72,549

NOTf.--14
I.ONG TERM LOANS AND ADVANCF.S

As u !lit March

PARTICULARS

2016 (R,.)

Ju u 31tt Match
2015 (R,.)

(Un.secured. Considered good)
Capital AdVonccs for land purchase from a reLir,d party

1009,50.6-43

1455,85.913

1009,50,643

1455,85 ,923

At 11 3111 Much

AHt list March
201S (R,.)

NOT£-. 15
CURRENT INVESTMENTS

2016 (RI,)
UNQUOTED; AT COST; TRADE
,.
Jove1tment in AJsoclato Co1Dpany ho
Eqwty shms in P•khah Mei!JFood Parks
49,94,000 Equity ,bares ofRiJl0 each

499,40,000

499,40,000

499,40,000

499,40,000

(The company m its board l!)teting heW
1nvest1n<nts held in mociate

lomp,ny

Jt ,n <>ppor

NOTE·· 16

INVENTORIES
A:, at

lht March
2015 (R,.)

(A:, taken, v.lued and ctrtifie
Stores and Packing Mtteriah

sst,42,m

Processed Seeds

10203,58,593

Unprocessed Seeds
Seed [Traded Stock)

775,00,101

Plant Nutrient Supploment

NOTE·· 17
TRADE RECEIY ABLE
&t

3ht Marth

'2015 (R,.)

i) Secured: C
Due for a

968,24,396
96,32,097

Due for a

Du~ Cot ::. y,.;i.r of less thn rue months
Due for a year ohnore than six month-!.

2866,77.424
986,46,257

u;1,12,s90

965,66,800

ii) Uns(ICUred: Considered doubtfuI:

Du.e- for a y~u 9{ Jn.<Jrc than s.ix h1ontbs
Lcs5o: Provhfon for doubtful dc:b1ors

163,61,831
(163,61,&3I)
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H6,97,955

(146,97,955)

NATH BIO-GENES (INDIA) LIMITED
NOTE -- IS
CASH AND CASI! EQUIVALANTS
Asat 31st Much

Pll!\TICULARS

2016 (R,.)
3,72.731

Cash on lund

A,

a.t

lhl ~-b rrh

ZOH (Rs.)

Bilanctsv.-"ll b thnk~
i) ln Cuncm Accouma;

64,03,981
S4,67,98~

147,11,011
5.77,634

!iht March
2016 (Rs.)

Mat 31st March
2015 (Rt.)

ii) ln Fh:td ~posit Accounts h aving original maturity beyond 12 months

(Thr. fixC"d d;..,pmlt ::ii mounting to Rs. 5-4,46,233 is lien rn.arktd ln
Funds Lirntted)

(a"w"our o{

IFCI Vcmure D.pitii

NOTE ·· 19
SHORT TERM LOANS AND ADVANCES
A> at

PART!CU!.ARS
(Unsecured. Cmaktered good)

976,42,860
1766,75,129
130,47,210
16,32,450
294,77.001

561.91.011
1742,36,642
61.55,536
2U9.057
188,89,056
2679,01.502

As at 31st Much
2016 R,.

As at 31st March

Ad\•anct s ro :i r('btcd r:iiny
AdYJ.ncts against st td prod1.1cdon
Advances a.g.1irut pun·hu~

Advances w Suff
lncornt Tu de-ducted at soorn:(ru paid

NOT£ .. 20
OTIIF.R CURRENT ASSETS

VAT Rcccivabk

Sundry lleposits
)!,
Deposit \\-ilb Income tu dep~_j'
Insurance claim rectrYiLblc

r ,epa.kl E.>:vclut 5

Othm

lj

'

i.
:-l~!

t

l

51,20.920
l7,lS,417
21,44,6]8
25,47.465

25
15. 1,44

20]5 Rs .
83.35,818
45,34.002
77,87,500
2,44,997
22.23.471
15,18,025
4 ,43,814

NOTE -- 21
REVENU E FROM OPERA

For yur end1d on
31st Match 2015
Rs.
Sale of llgricuhual rrcxlucts
Commcrc.td Jr!eds and Rctnnam

15728,69,820
48.67,161
151n.36,9Bl
2755,33,000

Foundation seeds
Tnding of • gricuhunl producl!

18 32,69,98 1

NOTE · · 22
OTHER INCOME

-~ ' ,/ . ,',.'.ii,,

,., , a' ·. '·.

: }; Fol"year ended on
' Si tt 1,M 2016''(R,.)
~-.· yr ·,q-: . .

For yur 1nded on
31.n M uch 2015
(Rs.)

•-•,: ..... ,.

Intrrtst Reccl't'Cd

Profit on Sale of Fixed Ai.srts
lnsuranc~ clt im received

5,99,140

88,660

37,894

26,3H
I0,84,205
24,105
46.27,112

3.67,374
26.64.720
47,74,989

E1ec t n Prm:isu.m \V/b;;tt k

Mi.sc. lncon~

58.50.556
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NOTE ·-23
PRODUCTION EXPENSES

NATll lllO-GENES (INDIA) LIMITED

For yc-u ended on
31st Mar 2016 (R,.)

PARTICULARS

Land. Prepaudon Expense:,
Ff'n:ilinr & Pest.icidts

UilbourWagC'.:i;

Lene Rent for agticuku.nil land
Other Form Exp•nses
lncerttiVf' ta Grower,

(Also ••fer note no 37(ii)l

NOTE--U
CHANGE IN INVENTORIES

(Ill.)
IUl,80,250
12H,74,M8
1953,92,710

1327,12,S•s
1()97,75,013
1818,19,087
915,98,668
888,71,460
99,55,166

1009.10,207
973,63,923
123,16,063

6H7,6l,939

6693.68,001

For yH.r ended on

PARTICULARS

For year ended on
31st Much 2015

31st Mar20J6 (Rs.)

For year tndtd on

31n Mar<h 2015
(Rs.)

S££0S,

Closing Stool
Pro-cencd Seeds

l200Ml,71J

Unprocessed Seed,
Seod (Traded)

1158,86,320
110,20,000
322.S9,000
I3S94,07,0JJ

Plrnc Nutrient Suppl!!mcnt

Opening Stock

Prncosstd Soeds
Unproc:HE@d. Seeds
Seed (Tnded)
Pllnt Nutrient Suppkm,nt

!0203,58,S93

':

775,00,101

I 0203,58,593
m.00.101
36,88,000

136,60,030
11152,06,724
7181,15,898
612,63,559

JMB,000

78-43,000

136,60,030
11152,06,721

30U6.000
8177,08,187

2442,0M09

2974,98,237

For year ended on

31st March 2015
(Rs,)

Salaries. Wages and Bon1,1s
Concribution to P[o'\lident 1

1210,67,430
49,24,626

StaffWolfare Expense,

44,83,258
58,68,849
1363,44,163

Stdflncentive

1275,43,911
48,90,175

69,42,892
174,21,230

1567,98,208

NOTE·· 26
FINANCE COSTS
For year ended on

31st Mn 2016 (Rt.)

Interest on Tenn Loan

For ynr ended 011
Slit March 2015
(lb.)
27,92,270
208,B7,682

lnterest on demand loan

183,50,531
3&.89,165
459,19, 48
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NATH BlO-CENES (INDlA) LIMITED

NOTF. -- 27
OTHER EXPENSES

For year ended on
31st Mar 2016 (Ri.)

PARTICULAR~

A. Sttd Conditioning Expenses
Freight lnwud, Hamali & C. mge

100,07,491

Stores a.nd Processing M-tterials cori5umed
Power and Fu.cl

716,87,8,4

52,31.628

R, paiu and M•im,nan~c (Macluncry)

l6,43.?G3

Repair$ and M•intcnancc (Factor)' Huilding)
lbnuli & C•tt•g• - Pr0<tMing Plant

3,70,34>
120,46,273
150,11,371
52,24.618
1212,23,343

!"roc.c.:s:sing E~pcnscs
Other Seed Conditionin,: E.xpcrucs
8. Administrative Expc-n1cs
Rent
Rates and Taxes
insurance

186,58,005
Jl,22,105

36.74,m

Uga.l & PcofcuK>na.l Expcnsc-:,
Rep:.iin and Maintenance - Offic.c Building
Running :ind rm:intefia.nce - Veh.ide

169,68.539
8,54,126
225,12,438
28,02,128
53,30528
26,47,408

Rep:iirs :a.nd MaW•na.nc~ - Others
Communication
Printing & Stationery
Auditor.~· R.tniun~ration:
Statutory Audit f-te
Tu: Audie Fee
Other ,ervice1
Dirt"cton' remuner.ation
M:uicdlaneous Expemes

~

~

1,14,250
18,00,000

102,36,045
11,69,125
10,53,278
896,60,453

BankChuges
Security Ch>rge,
: ,)

C. Selling Expense,
Tr:aive~ and Conveyance

I

j

212,23,313
178,29.475
835,53.411
1,56,500

Advert.semen! and Sale, Pro'!l"cion
Fre~ht Outward
Commission
Other selling tvperues
B•d Debts Provision,

5,15.250
1,03,050

"'

172,34,564
IMM80

Royahy
Sundry d•hit balanco, writt

For ye.a.r ended oo

31st Much 2015
(Rs.)

1~8.80,849
1156,83,232
67,63,796
18,22.&f0
7,80,9&0
173,49,846
90,47,526
73,06,743
1746,35,612

IS0,80,lSO
12,94,421
28,30,l?S
98,57,548
12,52,138
257,89,768
61.61.208
56,84,831
35,22,838
4,56,000
85,500
1,14,000
21,%,662
53,82.079
6,60,082

18.27,207
121,94,703
212.30,497

222,35,656
832,61,-167
62,650
154,83,810
12,46,?08
1,00,376
1436,21,163

D. Discow,t, Scheme• al>d
Cash D:isl["ount,
Quantity Discaun.u

253,60,719
1,88,26,521
2449,17,958
4191,75,198

Additional Ducount
£. P..utirch an.cl Development Expe~se
Salary, Wages and other allowincc,
Field Expcru.t:s £0:r Produce R.e.M!::arch
Fanning Exp•..••

435,82,908
512,89,504
66,30,159

Rental ExpeNe:,

46,64,338
1111,6{;,9

Toto! (A•BtCttl+.E)

NOTE--28PR!OR YE .

For yon endod on

PARTICULARS

3ht Mar 2016 (Rs.)

EXPENSES
PrlOr yur Ellpen.scs

For yur •nded on
3 ht March 2015
Ro.

1,87,637
1.87, 7

INCOMES

Excess provision for earlier years. wriuen b.11:k

6,45,711
6.45. 11
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NOTEN0-29

a)

b)

Prl'vious Yur

Current Ye;i,r

Contin ent liabiliti•• not rovided for in res ect of:-

Rs.

Rs.

Cbirns ag,aiml the Company not acknowlerlg~d :iliS debts in re$pect of legal ca$eS lncluding consumer
cilses.

Corpora« Guarantee civen in favour of ICICI Bank towards crop loan taken by the seed growen o
the company

105,20,250

85,20,880

3000,00,000

3000,00,000

340.49.357

802.91,554

NOTENO-30
Ca lt;il Commitments for land urch.isc

NOTENO-31
ln the opinJon of lhl' Board, Current and Non·currenl A~ets, Loans and Advances art- approximately oft.he- value stated, if realized in the
ordinary cnurs,.. of the busineM

NOTllN0-32
Cena in account!- of Sundry Debtor&, Creditors, Un5('CUrtd Loans, Employees Account, ccrtiin current ilccounl balancc:s ,vith ban h, Loiin.S &nd

Advances (including advances given to 8rowets and inler pany tnn,fer & balanc,s) are subject to confinnations a~d reconciliations, if any.
The difference, as. rn~y be noticed on recondliation will be duly ,ccounted for on completion thereof. ln·the opinion of thr managemem. the
ultimate difference will not b• material.

NOTENO-33
Mi:nagcrial Rcmunrriiltion;

Current Yrar (Rs )

Managing Dircctur :Sa!arr & Allowances

Pr"inus year (Rs.)

1800000
0

Contribu[ion ro Pro\-idcnt Fund

1800000
NOTEN0-34

1800000

0
1800000

I

~;

The Cornp2ny has disp;ached letters to ct>rtait\_'-·cndors to

ndet th'I;" ikrt>, Small and Medium Entel}'cises Dc!vcl~pmcnt Act,

2006. B.ised up~m the confirmation received rf'.bmthe follo

al dues tnd i ntercst worl<•d out @36% p.a. 1hereon "as under:-

;i!

~

I - - - - - - - - - - - - - '"'·
Sr

NLmc of panic,

No

-!'!'

i
~

2,89,670

2

2.765

3

52,127

8697ll
1,88,878
2,88,755
15,385
1,26,000
18 33 290

6
7
8

NOTEN0-35
The Information related to Segmental Re
Reporting' are as und er:·
(A) Broadly the activil)' of the company

Criteria

Product Base

Sr

Paniculars

No
Se ment Revenue Net of trade di5couni', ScheriiC and disc
External Salt's/income
CY
jj

rnter-scgmenl Sale

iii

Ocher lm:ome

PY

11673,51,720
12610,26,783

84,64117

CY

58,50,556

PY

Change- in Jnn~ntory

h•
b

Total Revenue

CY
PY
CY
PY

2182,69,339
3184,79,207
13856,21,059
15795,05,990

Tota! Rcv~nue of each .segment as a pe: rcentagc CY

90.86

9.14

PY

90.91
6862,45,793
7850,5 I ,233
5895,47,~3
5747,67,358

9.09
438,04,859
358,58,687
529,81,661
788,83.207

CY

l 098,27,923

425,16.567

PY

2196,87,399

431,95,692

of total rcYenue of all s~grncnt

PY

Less Production E<penses / Purchases

CY

Less~Ott1er Expense~

PY
CY

-·-----<J '' :, ·.,.,·, 1-,\

259,30,970
209,80,970
1393,03,087
1579,37,586

Segmenl Res.u lt a:i ;:, pNrent;,,,gl" pf segmental CY

?2.09

PY

Sl.57
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27.91
16.43

84,64, 117
58,50,556
2442,00,309
2974,98,237

15249,24.146
17374,H,576

7300,50,651
8209,09,920
6425,29,003

653_~5~56.5,
'.'1} \-H .•·-Y:;

- - ·lc;~~~.i::2iI

{c ) CY dt>nOTt"'.'!: currcnty yc,a and PY denotes previous ye.o-

ld ) 1hc allocatwn of other expenses as mentioned in (B) (b) above. which are not direct!)' re bring to specific •ctivily of prouction ortr.iding
h.ave been made by the mangr:rnent in the ratio of turnover and relied upon by the :mdirnn..
NOTEN0-36
In the opinion of thf" Board, fixed ,assets have been stated at cost, which is at lca.c:t equal to or less than 1hc teilitable value if sold In the
ord Inary course of business. Consequently, the ma n.igemcnt ;!i of the opinion that chc:re is no impainn~nl of iil.SScl5.

NOTEN0-37
The- company ~ eng:ilgcd in agricu.ltun.l activh.ies i.e. production of 5f"tds on lease hold land situ.ited al various pan of India.
i,

The company has entered into agreements v..i.th various groweH for rultivation and. production of agricultural produce in view o! che face tha

the company itself is unable to cany on such activities which are spread over various puu of India. The company has reimbuned the
cultivation expense, based upon the agreement entered into with the growers.
NOTEN0-38:
Employee ~ncfiu
~

The company has classified the various IM!nefii. provided to ernployi • as under

m

Defined Contribution PlailS :

f

During the year, the Company has recognized the following amoun~\n the Profit & Lo" Account

..

..,,.t~~.

---~-----~
~2,49,922

0
10.158

Fund

Defined Benefit Plaru
The company has neither creat
qualifying employees. The pre•en
Unit credit method with 2cru2ri2J:

•nee Corri~any for the defined benefit plan, for the
il ce cost were measurea
_, usmg,
.
h e proJecte
'
d
urrent ,e~

ff

'i

,~~~:: :id

~i lined benefit plan of gratuity based on the

a) Cb.ange in Present Val~ ()f Defined Be

Puticuhr1
Pre,ent value of obli ations 1.t the. be innin

Cunent Semce Cost
Interest Cost

Current Year

Previous Year

10,01,387

9,13,332

-10,01.387

-9,13,132

c) Percentage of each catcgo,y of plan u,eu to total fair value o!pwi wet.I u at 31st March 2016
Particub.rs

Current Yeac

Obli acion on the art of the Com an

100%

F - 50

PrevloUJ Year

100%

d) Reconciliation of the prennt value of defined benefit obligations and the (a.ir value of plan useu

...

Pvticulan

• ed In the Babncc Sheet as

161,34.328

153,H,OOO

•) Net tinployt t bcDefit oxpcDSc (R«ogni,ed in Ol:nployment co«) for the year ended on 31st Much 2016
Puticulan

CurrcntYnr

Cuncnt Service Cost
Interest C.ost
c1<d return on Ian assets

Prcviou, Year

17,26,1

ear
DJC

12,33,668

12,25,120

9,98,960

· I 1.29.568

15,07.704

0

0

18,21,715

37,40,332

f) Dcuil of Present valut of obligation, PIOA A.utu and Expericnc~~ dju1tmcnts

P..-ticulan

Cunent Year
PttviOIIS Year
161 ,34,328
153,14,000

Prt~nl \1aluc of obli ation

153,14.000

h) The liability for leave ttcashai't nt and co

us ym liability Rs. 75,42,000)
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NOTE NO - 39:

5)

Rel,tcd panic, disclo,urt as per A~rounting

List of rcl•ted anies

a)

Auoclau,:-

il
li)
Ill)
iv)
b)

Nath Biotechnologies
Nath Royal Seed Ltd

Rd&tivu
il) M,. Sonlya Klgliw.!

c)

!Cry Management Pcnolllltl:Mr. Satish Kagliwal (Managing Director).

d)

Transaction1 carried out with related pa

inary cowu of the business:

Sr
no

117,11.454
S6,96,026
3,61,572

Tn.nsfer,'(debit to a.ccowlt) . ,·
tt.nsf<r (credit to account)
- -··

43,956

Advance a iin,:;:t R & D

2 Agri Tech (India) Ltd.

H,26,5S2
1,00,000
146,13,225
7,26,300

Transfer debit to account)
Transfer (credit to account)
Amount Pald

Amount R<'ceivcd
Advance rante d for !and urcha:;,e

3 Nath l!iocechnologies Ltd.

t~nd Purchase
Transf,r (debit to •rcount)
Amount Received
Amount Paid

1009,50,643
2100,00,000
229,49,630
386,29,730
1019,35,171

4 Nath Royal Seed Ltd

605,17,279

•id
4.0S.000

5 Soniya Kagliwal
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386,09,072
2,25,701
13,58,628
270,19,791

11 ,59,300
4,05,000
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l~\'tt'.11.'t Ch~n,·hbni
C...,,p,my S.<tt·t•ry

Nilth Bio· Geoes (India) Limited

CASH FLO WSTATtMENT FOR nlEYEAR tNDED3l.st March 2016
2015-2016

20H·2015

Rs

Rs

-~) CASH FLOW f"ROM OPJ:'.RATTNG ACTIVITIES

h './,\ H.490

2b2B,83JJ90

:l\11),4&_408
62109,122

,-l:!8,70,934
459, 19;648

AdjU.'!'ilm1;~!'"1t, for ,

DPpr1:"c1:11i,·m
!nh·rt.:.t J).Jid , f ma1u:i!ll Cha rge~
f ntt:•h::.t e~nnr.-d

Operating Profit bcforr workin11 capital cb.aogc,

0

(l

2537,02,020

3526,73,612

4:l,58,706
-2:rJ0.4!1.1152
rn.12,:-168
505.73, 148

970.o0,897
·1846,C,~.448

·\c!jumn,:1,1 (6,
(111\.t\~a.~v) ./ l){:{:re.,t.(! i n 1 rat.k· Rl:'1..,~iv,l~h.·s
(l1h ·r\'\:1'> cl !

{)e,:rm,sti

in

hn·c·n:n ric!!I

;lra:r,:a:,,;(} : Dtx rc·ose in Other C un 1-m Asst:t~
~ IfH.:. !"t' i'-~c ) .i

Dc·cn:a.s.:· 111 Shon ·Te!'m l..o:rn!I. &.
Ju,n-,w · (fk rw;,, ,·; •r. 'Ihde P-,yabie
lncni,ts,· , (Dt'ni,:i«.e)

111

Adv 111.\[C'S

Othe,- Cti rrcm Li~l>ility

.lnu t'a,c 1 (D~crea,d ,n Sh,m Term Pn)vision
Cash Gent-nled from opcnition before Tax & Ellln Ordinary item
FJi.l t a Ordm.:tr:r· he m-;
lrn.:om~· l':o:: l'to'\.'ISions
Nr1 (.ash rlc,w from ~rating AcrivitiH - (A}

:17,01.127
•67.85,680

-360,71,662

1229,46.n :4

-78 1,17,004

-2711,:30,971

8.1.46,8 10

-1310,08,173

116,27.-402
682,03,722

- 1,87,b:~7
-104.82,26 1

6.45.71 l
·9554,270

-Hl6,78,071

S92,95,163

-2 161,74,0f\7

-70,60,991
1,98,616
-147.50 .6:10
0

B) CASH !'LOW FROM !NVF.STING ACTJVTI'JES
Purch:1~t 1\f 'F\k,:d .4.s..w.u
S.i.lt- d . rix1~1j ;\~.eu.
t lncr:•;1,1-·j ! n"': ~-u·~~e In L,:,ng Ti ,.,m Loon.., &· Advanc-~
1meres.t Rt.:<.(·lvcd
Ntt Cash Flow &om lnvestina Activitio:s · (B)

4,41,3(),f

46$,05,429
0
• 1692,24,354

-216,13, 195

n

45?,19 ,648

q CA.SI i fl.OW FROM f1NANCING ACTMTIES
inr,· ri~ I P~td i Financial CharRt~

Inc 1<·.i,t' / fDt-cr,•as<·)

L.:n8 -r~rn, 8'.>rr<>wfop
In, rc ;1S('. f ([>.:: cr1!aS4,"} in \..(tng Tenn f>r (;,. i~1o n s
lrh.' f4 ;1se .: (f)eo .::'.~S(,,· ) w Slw.111 T, ri11 l~:.,.n c,,)•A'lng,
Net Cash :f'low From Financing Activities - ( C)
i11

1

NL't

1

·623.09. l
142:U2,599
-14,02.AA:l
2286,05, 131
30'7-4,25,724

-4-40.95,754

-:!4.76.700

--64, 13,78(,

157,21.3~
121,44,699

221,35,185

inc ~ in cash & ca.sh rquivalcm (A+B•C)

~ning Cuh and Cash Equivalent
CLOSING CASH&. CASH F.QUTVA LENT

-67,12,292
28.11,00.l
57,25, IIIS

1:,1,21..,,,,.

I
The cash ilr,w s:,a ernent ha., IX'cn prepart d a, per rhc lnditecr method prc,;i:ri.,,,d 111 A,c,1,m1i1tg Siu,dard - 3 -c~sh fl<>W

f.:) 1 G~rnlam N Assodatcs
Ct1artc.-t·f\l A 1:o >\1'1ll a.1lts
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Gautam N Assoc.iates
Chartered Accountants
30, GNA House, Behind ABC Complex
Manmandir Travels Lane, Adafat Road, Aura.ngabad-431001

Independent Auditor's Report
To,
The members of
Nath Bio-genes (I) Limited
Aurangabad
Report on the Financial Statements
We have audited the accompanying financial statements of Nath Bio-genes (I) Limited ("the Company"),
which comprise the Balance Sheet as at 31 st March 2015, the Statement of Profit and Loss and Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and other explanatory
information.
Management's Responsibility for the Financial Statements
The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 ('the Act') with respect to the preparation and presentation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's ResponsibiHty
Our responsibility is to express an opinion on these financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and rules made there-under.
We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design audit procedures ·
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
Company has in place an adequate internal financial internal control system over financial reporting and
operating effectiveness of such controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates inade by the Company's
directors, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.
Opinion
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 31st March 2015 and its profit and its cash flows for the year ended on that
date.

Emphasis ofMatter
We draw attention to:-

a)

Note No 32 to the financial statements which describes that Creditors, Unsecured Loans, cenain
current account balances with banks, Deposits, Loans and Advances are subject to confirmation
and reconciliation.
Our opinion is not qualified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2015 ("the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure a
statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.
2.

As required by section 143(3) of the Act, we report that:
b) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;
c) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

---y;\.~j
·--. - ·

d) The Balance Sheet, Statement Profit and Loss and the Cash Fl<>w Statement dealt with by this
report are in agreement with the books ofaccount;
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e)

[n our opm1on, the aforesaid financial statements comply with the Accounting Standards
spedfied under Section 133 of the Act, read with Rule 7 <>f the Companies (Accounts) Rules,
2014;

f)

On the basis of written representations received from the directors as on 31•• March, 2015, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31•1 March,
2015, from being appointed as a director in terms of sectibn 164(2) of the Act.

g) With respect to the other matters to be included in the Auditors Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
opinion and to the best of our informat:ion and accmding to the explanation given to us:

The company has disclosed the impact of pending litigations on its finandal position in in
financial statements-Refer Note No. 29to the financial statements.
ii. Company does not have long term contracts or derivative contracts which require
1.

provision.
rn.

According to the information and explanations given to us, there is no amount required to
be transferred to investor education and protection fund.

For Gautam N Associates
Chartered Accountants

FRN 103II7W

ct~·
Gautam Nandawat
Partner
Membership No 032742
Place: Aorangabad
Dated: 29.05.2015
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ANNEXURE TO THE AUDITORS' REPORT
The Annexure referred to in our Independent Auditors' Report to the members of the Company on the
financial statements for the year ended 31st March 2015, we report that:
1. (a) The Company has maintained proper records showing full particulars, including quantitative details

and situation of fixed assets.
(b) As explained to us, some of the fixed assets have been physically verified by the management during
the year according to the phased program of verification, which in our opinion, should be such so
as to cover more items of fixed assets with more frequency having regard to the size of the
Company and nature of its fixed assets. As explained, discrepancies as may be noticed on
reconciliation with the fixed assets records as and when updated will be appropriately adjusted and
accounted for.
2. (a) The inventory has been physically verified during the year by the management. In our opinion, the
frequency of verification is reasonable.
(b) The procedures of physical verification of stocks followed by the management are reasonable and
adequate in relation to the size of Company and the nature of its business.
(c) The Company is maintaining proper records of inventory. The discrepancies noticed on verification
between the physical stocks and book records were not material, which have been properly dealt
with in the books of accoW1t.
3. As per the information and explanation given to us Company has granted unsecured loans to parties
covered in the registered maintained under section 189 of the Act. In absence of repayment schedule,
we are unable to comment if the same are being repaid timely.
4. In our opinion and according to the information and explanations given to us, internal control
procedures are commensurate with the size of the Company and nature of its business for the purchase
of inventory. fixed assets and sale of goods and services. During the course of audit, we have not
observed any continuing failure to correct major weaknesses in the internal controls.
5. The Company has not accepted any deposits during the year from public
6. We have broadly reviewed the books of account relating to materials, labour and other items of cost
maintained by the Company pursuant to the Rules made by the Cenual Government for maintenance
of the cost records under section 148(1) of the Act and we are of the opinion that, prima facie, the
prescribed accounts and records have generally been made and maintained. We have, however, not
made detailed examination with a view to determine whether they are accurate and complete.
7. (a) According to the records of the Company, the Company is regular in depositing with appropriate
authorities undisputed statutory dues including Investor Education and Protection Fund, Provident
Fund Employee State Insurance and other statutory dues applicable to it. The outstanding statutory
dues as at the last day of the financial year concerned are as follows:
.b) According to the information and explanations given to us, there are no dues of Wealth Tax, Sales · . ·
Tax, Custom Duty, cess, etc. as at 31st March 2015, which have not been deposited on account ·of .- _ _
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any dhputt: except Income Tax Re;. 1,72,91 ,980 and Provident Fund Rs. 25,45,425, which have been
contested in the appeal and not provided for in the books of account.
(c) According to the information and explanations given to us, there i$ no amount required to be
transferred to investor education and prot.ecrion fund In accordance with the relevant provisions of

the Companies Act, 1956 (1 of 1956) and rules made there under.
8.

ln our opinion, the company does have accumulated lo&,;es. The Company has not incurred cash losses
during the financial yeur covered by our audit and also during the immediately preceding financial
year.

9.

In our opinion and according to the information and explanation..~ given to us, the Company has not
defaulted. in payment of dues to financial. institution or bank or debenture holders.

10.

According to the information given to us; the Company has given a guarantee for loans of Rs. 30.00
Cror~s granted by ICJCT Bank to the growers of the Company and tne terms and conditions whereof
are not prejudicial to the interest of the company.

lL

In our opinion, the term loans have been applied for the purposes for which they were raised.

12.

During the course of our exarni-nation of the books and record~ of the Company. we have neither come
across any instance of fraud on or by the Company. noticed or reported during the period, nor have we
been informed of any such case by the management .

.Place: Aurangabad

Date: 29.05.2015
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NATH IIO.-Gi.NES (11-'0L\J UMITII>
BALANCE SHBE'I' AS AT 31 MAIICII 2015
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w,rmm

STAlf.ME.NT OF PROFIT ANO LOSS
fOR THE YEAJI llNilED !UST MJ\ltCH, 201S

· · ··----·--·-····-,·-· ..-·· ···-,----·· ····-·-···- ---..-- - - - --r- - PAJlTICUl..ARS

NOTE NO.

Amol.llll ir& a.

foryarmd.-d""
3lHMard,lOl5

f"or)lfttod«i

ou3la M•ttb

(Ra.J
201. (Kl,)
·············· ······ ····- ··· - t-- -'--- - +---_.;._.;.---j
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(~_i.,, Expc~

'.J1;609.(117
i("i,~IJS911

27

941.920,705
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(lla.~2.l)
12.389,963
137.2~1
(320.:100)

;143.040,066

l~.19
l~.l'i

'

NATH BIO-GENES (!NOIA) UMITI:D
Note No .I : GENERAL INFOP.MATION
The Company is incorporated under the CompaDies Act, 1956 and oogag.d in tho business of Production, Pm<:essing. and Marketing of
Hybrid and GM S«ds. The Company has a product range of Field crops, Vegetable crops and Micro Nutrient Supplemtnts. The major
Processing Planu are Aurangab>d(MS), and Mwtlpalli, Nizamabad (TG). The rompauy has a PAN India presen<t for sales tluough an
tl(Unsive network of distributcn.
NottNo2·
SIGNIFICANT ACCOUNTING POUCIES:

A

GENHRAL
i) The financial statements ore prepal<d on historical cost basis in accordance with applieablc AecOWJting Standard. and on accounting
principles of a going concern. These financilll statemcuts have been prepared to comply with all material aspects with the accounting
,tand1tds notified undtr section 133 of the Act, read with Ruic 7 of tbe Companies (Accoonts) Rules, 2014 and the other rtltva.nt
provisions of the Companies Act, 2013 (tlM! "Act·).
ii) Interest on o verdue dtbton i, accounted for as and when received. u the co_U«tion cannot bt ucen.ained with ttuouble c~n.ai.nty.

iii) Sale, tetum are accounted for / provided for in the year ia. which tbey pertain to, as asccnained dll finaUzatioD of tbe boob of
account.

iv) Compensacion on accoulll o( aop q\Wity discounu are acrou~ for u and when settled.
v) All assecs and liabilities have b«n dauified .. currtbl or non-current as pct the Company's no rmal operating cydt and o<bet criteria
•et out in the Schedule Ill to the Art. Bued on the DOlure of products and the time between che acquisicion of a.tsets for processing aad

their rt•lizadon in cash and c.,h cquivalcnu, tbe Company 1w asctrtalntd iu operating cycle as 12 month, fo r the
classification of assets and liabilities,
B

pwpo•• of current

FIXI!D ASSETS:
I) Fixed ASJetl are stattd at cost Including freight, ducies, taxes U1d all incide111al expenses related thcmo.

2) New product devtlopment expendinue i& capitalized to Seed Developmem Know-how. Th< same la written off In ten equal yearly
iost.allments commencing from the year of acquisition/ lncumng sucb upenditure.
C

CAPITAL WORK-lN·PROGll1!SS

Expenditure related 10 and incurred during the implementation of tbe projects including advanc.. is included under Capital Work-in·
Progrcs, and the same are capit&llzed uadcr the appropriate heads on completion of tht projects.
D

DEPRECIATION/ AMORTIZATION
i) Deprtciation 011 F'ucad Asseca. except £or lmanglblc A11ets, Devdopmea: and Research Asms (Seed Development Koow-How &
Gene Development Know-How), is provided for on buls of useful life specified in Schedule II to the Act.
ii) ID<aJ>gible useu such u Braws, Trade Marks, Marketing Rights, Seed Dtvelopment Know-How arc amortized ill ten equal yearly
Installments commencing from the year in which the tangible benefits ,tart ac< Ning to the Company from aucb wets.

iii) Dcpred•tion is charged u per cbe provWom of Schedule IJ to the Act based upon useful lift of asotts. The useful life is adopted for
tht purpose of depredation is II UDder. Aslo refer Note No..36

A11eu
i) Factory Building
ii) Pl•nt & Machineries
iii) Laboratory Equipment

iv) Agricultural Equipments
v) Office Equlpmen1a
vi) EDP Equipments
vii) Furniture&. Fixture
viii) Motor Car l!t Light Vehicle
E

UaeMU(eycu
30

15

10
IS
15
3
10

8

RESEARCH AND DEVELOPMENT EXPENDITURE:
i) Tht research expcndirure lncurttd bas been charged off to the Statement of Profit & Lens.
ii) Certain expcmct to t be extent of 20% arc tlllll$ltn<d to R.,..rch and Development expen:set as considered
manageancnt, Refer Note No 42
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F

INVENTORIES:
i) The inventories including sales returns arc valued a1 lower of cost and net realizable value. Cost U PSCigned on weighted average

basis. Obsolete, defective and unserviceable ,tocks are provided for.
ii) Cost of fnwhed products comprises the co,c of processi"ll and other cost incurred in bringiog the inventories to their prC$ellt

location&. condition
G

FOREIGN CURJlENCY TRANSACTIONS:
i) Transactions in foreign currency are recorded ot the rate prevailing on the date of the transaction.
ii) Current A"ets and Current Liabilities in foreign curn,ncy outotanding as at the yeor-eud are stated at the rates of exchang• prevailing
at the clo,e of the year. The resultant gains/losses of the year are recognh;ed in the Statement of Profit IIDd Loss.

H GOVERNMENT GRANTS
i) Granes are aecoucted for where it is reasonably certain that the uJtimate collection will be made.

ii) Grant.5 relating rn Fixed Assets in the nature of Project Capital Subsidy are credited to Upital Re$etve.
iii) Others are credited to Statement of Profit and Loss.

R!TIREMENT BENEFITS:
Liability "' at the year end in re,pect of retirement benefits is provided for and/ or funded and charged to Statement of Profit and Loss
as follows:
i) Provident Fund/ Family Pensions:

At a percentage of ,alary/wages for eligible employm.
ii) Gratuity

The liability in respect of future payment of gratuity is changed and che same is provided hued on the actuarial valuation.

iii) Leave Encashment
The liability in mpect of accwnubted leave of lhe employees is provided based on the acruarial valuation.
G

BORROWING COST

Borrowi"& con directly attributable to acquhition, construction, production of qualifying um, are capitalized as a pa~ of the cost of
such assets up to the date of completion. Other borrowing com are charged to St.temont of Profit and Lou.

K TAXATION
i) Provisiori for Current Tax is made ml retained in tbe acoounu on tbe basis of estimattd tax liability as per applicable provision< of

Income Tax Act 1961.
ii) Deferred tax for timing difference between tax profit and book proftt is accoWlled for usillg the tax rat.. 8Dd laws as have been
enacted or aub.tantively enacted as of the balance sheet date. Deferred tax assets are recognized to the extent there Is rtaSonable
certainty Iliac these us,u can be realized in future and are reviewed for the appropriat<!llt<I of their req,ect!ve carrying values at each
&lance Sbeet date.

L AGRICULTURAL ACTIVITIES
i) Income from the agricultural activiti" ii accounted for up to the stage of dispatch of gOO<h.
ii) Expemes which are directly related to the agricultural activities have been acco1111ttd for ill the boob of account under the
resp..:tive activiti... Expenses which are not related to the spedfic activitie1 are allocated on the basis of turnover (net of return and
Scbemes & Discount<) or Agriroltlll'll aotlvltles and Trading activiti...
iii) Cenllln unallocable expenses like extra-ordinary items / prior year expenses are not allocated.

M EARNING PER SHARE
Basic earning, per ,hare is calculated by dividing the net profit or Joss for the year attributable to equity 1harebolden by the weighted
ovenge number of equity shares outstanding during the year. Earning, considered In ascenalnlng the Company's earnings per share is
the net profit for the year attributable to equity share holders. The weighted ave13ge number of equity sham outsuindlng during the
year and for all yean pr..ented is adjusted for events, such as bonus sha,.. , other than the convenion of potential equity ahare,, that
have changed the number of equity shares ouutanding, without a corresponding change in resources. For the purpose of calculating
diluted earnings per share, the net profit or lo,, for the year attribmable to equity ,harebolden and the weighted avenge nwnber of
shares outstllnding during the year i., adjusted for the effects of all dilutive potential equity shares.
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NATH l!IO-GENES (INDIA) LIMITED
NOTE --3

SHARE CAPITAL
AS AT 3ht MARCH 2015
Amount in R,
Number

PARTICULARS

AS AT 3ht MARCH 201(
Amount in RI

AmollDtinRa

All.thm:i.z(d

Equity Shares of Rs. lO each
16% Cumulative Red..mable Preference Shares of Rs.100 each

16,500,000
50,000
16,550,000

165000000
500000
165500000

16500000
50000
16550000

165000000
500000
165500000

1600IOOO

160040000

16004000

160040000

16004000

160040000

16004000

160040000

l11W!d SuJ>tcrilH:4 I Paid up
Equity Sharee of Rs.JO each

I

I
TOTAL1

•

(I )Thl!Recot1till ti0110 fth, num b eno
PARTICULARS

ouutuldi111 state d betow:AS AT 3ht MARCH 2015

Number

AS AT 31at MARCH 201'
AmOllllllnRI

Al,,.ount in RI

.AmOlllll !11 RI

EqultvSh.ues
Sham ouutanding at the beginning of the year
Sharu Issued during the year
Shak. Boi,gbt-back during they..,
~aarea out1<&111Ung at the ell4 of the year

1600IOOO
0
0
1600400D

16004000
0
0
16004000

160040000
0
0
1600.0000

160040000
0

0
160040000

(b) Equity ,hareholder is eligible for one vote per share held. They are eligible for dividend on the basis of theit 1hareholdi11£- In tbe case of liquidation, the
equity ,hareholder are <ligiblc to receive the remaining as,eu of the Com~ny after dinrlbutlon of all prerenndal amolllltS, If any, In proponlon to lllelr

shareholding.

(cl Dct1il1 of Shareholders boldi.111 more than S'N> Sl,are, In the compu,v
AS AT 3bt MAllCH 2015
Name ot the 1bareholder
No. ofSba'II, ofHc,ldl"I
a) Akuh Famu Pvt Ltd
b) Adm Farms Pvt Ltd

1,865,930

d) ARC Trust Fund
e) Agrl-T,ch India Ltd

1,865,930
1.850,000
1,081.543
3,841,753

11.66
11.56
6.76

1,850,000
1.()81,543
3,841,753

c) Nath Royal Ltd

AS AT 3ht MARCH 2014
Ne,. ofSllare1

24.00

958,247

5.99
59.97

9,597,473

958,247

9,5'7,473.00

NATH BIO-GENES (INDlA) LIMITED

NOTE-4
RESERVES A: SURPLUS
PARTICULAllS

.>.,, It 3ht March
2015 (RI.)

.A,, at 3ht Man:h

126,400,203

126,400,203

29.700,000

29.700.000

501,640,944

258,600,878

2014 (RI.)

C.plul Reserve :

Geuenl ll..crve

Statement of Ptofit & Lou
Opening Balance
Las: Depreciation adjustm~m

(390,750)

Add, Profit for the year
Q01ing Balance

253,974,531
755,224,725

243,040,066
501,640,9.4

911,324,921

657,7'1,147

NOTE ·-5
LONG TERM BORROWINGS
A, •• 31ot

PARTICULARS

Man:h

2015 (Rs.)

A, at

3ht Much

2014 (R1.)

SECURED LOANS
Term Loan agairut Vehicles.

7,467,401

13,578,952

0

600.740

7,467,401

14,179,692

Secured by hypothecation or vehicles purchased in the name of company/ directors or the
company.
UNSECURED LOANS

Deferred Sales Tax Loan
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% of Hc,ldi"I

11.66
11.56
676
24.00

5.9'.l

59.97

NATH BIO·GENES (INDIA) UMITEO
NOTE-· 6

LONG TERM PROVISIONS
PARTICULARS
Provi1lom for Employct Btncfits
Gratuity
Leave encashment

Aa at 3ht Much
2015 (Ra.)

M at 3 ht March
20U (R1.)

12,537,000
6,730,000

11,050,000
5,406.000

nn,

1<1. .,,,,_,, ......,

19.2""

NOTE·· 7

SHORT TERM BORROWINGS
As at S ht March
2015 (P.a.)

P.ARTICUI.AltS

at Sht Marth
ZOH(Ra.)

As

SECURED
a) From bank

162,716,881

151,494,494

36,539,445
2,586,693

31,089,445
2,314,500
11,219,395

20l.H3,019

196,117,134

A. at 3ht March

AJ at 3ht March
20U {Rt.)

(Secured by way of hypothecation of stock of 1ed1 and trad• receivabl..; collaterally
secUl'E'd by way of mortgaa• of land and building situated at Gut No 6-4 (1) (put) ltkeda,
Aurangabad, Al,o personally gua,anrud by two promoters directon of the Company)

UNSECURED
Depo•iu from Dealen;
b) From Others
b) From related panics

a)

NOTE·-8
TRADE PAY.ABLES
PARTICULARS

2015 (R1.)

Sundry Creditors for SeedsfSuppU..
Sundry Creditors - SME Sector
Sundry Crediton for staff balances
Others Creditors

24,454,261
515,585,177

333,195,919
6,593,612
31,969,812
20,879,061
392,638,405

As at 3 ht March

.Ao at 3ht Much

43'1,989,404

5,429,108
50,712,404

NOTE --9
OTHER CURRENT LIABILITIES
P.ARTICULARS

2015(Ro.)

C11tttnt maturities of long term d.1bt1
Term Loan from Bank,
Vehicle Loan
Defmed Salei Tax Loan

2014(&.)

.

.

11,505,643
1,605,881

18,443,536
1,440,286

53,451,169
18,262,106
347,313,221

58,275,654
367,331,752

432,138,020

459,968,991

Aa at 3ht March
2015 {Rt.)

.Ao at 3ht March
2014 {Rt.)

10,179,512

75,llO

2,777,000
812,000

1,437,000

13,768,512

2,141,110

Othu Payables
Credit Balance in Debton
Statutory Liabilitie,
Advance against Sales

14,477,763

NOTE--10
SHORT TERM PROVISIONS

P.ARTICUL.ARS
Provision for Income Tax
Proviaiona for Employee Benefits

Gratuity
Leave enca,hment
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629,000

NATH BIO-GENES (INDIA) LlMITBD
NOTEN0-11:

DEFERRED TAX ASSETS
Calculation of Deferred Tax Asset a, on 31.03.2015 ls given as under: WDV of Fixed Asset

Deferred Auets
(Rs.}

649,638
15,314,000
7,542,000
5,351,354

Gratuity
Leave Encashment
Expenses disallowed u/s 43B of Income Tax Act
Total Deferred Tax asset, at the year end
Lo,,: Opening deferred tax asset,
Deferred Tax A«et, recognized during the year

Tu Amoum (RI)
200,738
4,732,026
2,330,478
1,653,569
8,916,811
9,350,301

(433490

NOTE--13

NON CURRENT INVESTMENTS
PARTICULARS

Al at 3 ht March
2015 (tu.}

Al at 3ht March

13,200

10,800

10,075

10,D?S

23,275

20,87S

Al at Sitt March
2015 (RI.)

Ju at 3btMart:b
2014 (lu.)

2014 (Ju.}

UNQ.UOTED; AT COST; NON-TltAD.I!
Noth Cooperative Society
(1320 Previous year : 1080 equity sha,es of Rs. IO each)
National Saving Certificate

NOTE•• 14
LONG TERM LOANS AND ADVANCl!S

PARTICULARS
(Unsecured, Considered good)
Capitol Adnnce,
• Vchicle purchase
- Building Construction
• Land purchase from a related party

145,585,923

1,599••94
496,000
129,952,oW;

1'5,585,923

132,047,940

Asat3htMarcl,
2015 (Ju.)

/uat3htMueh

49,940,000

49,9-40,000

49,940,000

49,940,000

At at :nu March
2015 (RI.)

Aut 3 let Marda
2014(:b.)

55,142,474
1,020,358,593
77,500,101

67,975;263
718,115,898
61,263,569

-

NATH BIO-GENES (INDIA) LIMITED
NOTE·· 15
CURRENT INVESTMENTS
PARTICULARS

UNQ.UOTED; AT COST; TRADE
lnvcatment In ANoclatc Coznpany hold!D& 49.94 ~ In the capital
F.quity shares In Paitban Mega Food Parks Pvt Ltd

2014 (Ito,)

49,94,000 Equity ,har.. of Rs. 10 Heh

NOTE-16

INVENTORIES
PAll.TICULARS
(Al taken. valued ,nd cenlfied by tbe management)
Stora •nd Packing Msterial&
Proc...ed S..d.
Unprocessed Sttds
Seed (Traded Stock)
Micro Nutrient Supplement

3,688,000

7,843,000

13,660,030

1,170,349,198

30,,t86,000
185,683,750

AoatShtMud,.

hatShtMatth

NOTE-• 17

TRADE RECElVABLE

PARTICULARS

2015 (lu,)

i) Secured: Considered Good
Due for a year of les, than ,ix months
Due for a year of more than ,ix months

201.f (RI.)

96,824,396

76,918,331

9,632,097

24,282,330

245,732,590

195,500.398

96,566,800

54,993,927

ii) Unsecured: Considered Good

Due for a year of leu than tix months
Due for a year or more than six months
ii) Unsecured, Consldered doubtful;

Due for a year of more than ,ix moru~
Less: Provi,ion for doubtful debton
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14,697,955

13,451,247

(14,697,955)

(13,451,247)

NATH BIO-GENES (INDIA) LIMITED

NOT£-- ta
CASH >.ND CASH EQ_UIVAl.ANTS

As at 3ht March

PARTICULAP.S

As at 3ht March

201' (Ju.)

2015 (1u.)

Cashon hand
Baloncc, with Banlcs:
i) In Curr,nt Accounts
ii) In Fixed Deposit Accounts having original maturity beyond 12 months

432,754

504,774

14,711,011

21,629,411

577,634

1,000

15,721,399

22,135,185

Ju at 3ht: March
2015 (Ju.)

As at: Slit: March

56,191,011

10,155,724
212,"'42,165

NOTE--19
SHORT TERM LOANS AND ADVANCES
PARTICULARS

2014 (Ra.)

(Unserured, Considered good)
Advances to a related pany
Advances against seed production

174,236,S.2

Advances against purchase

6,155.536

4,?1?,606

Advances to Staff
Income Tsx deducted ot ,ow-ce(rax paid

2,429,057

4,464,867
29,335,460
261,115,821

28,889,056

267,901,502

NOTE --20
OTHER CURRENT ASSETS

3ht Much
2015'Rl.l

A, at

PARTICULARS
VAT Receivable
SUDdty Deposits

Prepaid ~"'"

8.335.818
4,534,002
7,787.SOO
244,997
2,223,471

Otben

1.518,025

Deposit with lncoffll' tax fot stay of' d11!man,d

[muraoce claim 1eccivable

at 3ht March
201"Rl.l

A,

7,207,489
9,987,910
2 15CKMXJO

2,247,287

-

24,643.81'

21,942,687

NATH 810-CENES (INDIA) LIMITED
NOTE--21
REVENUE FROM OPERATIONS

For year ended on
PARTICULARS

31,t Mardi. 2015
llll,l

For year ended
on3htM&rch
2014 llll,l

Sale of A,riculturd Pnxlucu
Commercial te<!ds and R•mnant

1,572,869,820

Foundation seeds
Tradi"I of qricultunl producta

1,ol94,881,331

4,867,161

6,026,060

1,5n,136,981

1,500,907,391

275,533,000

220,246,000

1,853,269,981

1,721,153,391

NOTE--22
OTHER lNCOME

For year ended nn
3ht Much 2015

PARTICULARS

(R,.)

For year ended
on Slat Much

2014 (R1.)

lnterest Received

88,660

60,033

Profit on Sale of Fixed As<e!S

26,374

117,471

1,084,205
24,105

800,227

"4,627,212

3,422,419

5,850,556

5,958,074

Insurance claim received
Excess Provision W/back
Excess Provision for Bad debu W/back

397,950
1,159,974

Other Income
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NOTE·· 23
PRODUCTION l!XPENSl!S
For year ended on
3ht March 2015

PARTICULARS

(R,.)

For yeu ended
on3ht Much
2014 (R,.)

Land Preparation F.li:pcn.ses

141,880,250

72,216,209

Fenilizer & Pesticide,
Labour Wag,.

121,474,848

I 06,506,673

I 95,392,710
100,910,207

149,756,001
79 ,055,181

97,363,923
12,346,063
669,MS,001

50,677,059
8,858,837
467,071,960

Lease Rent for 1:gricultural land

O!.her Fann Expense,
lncentivc to Growen

{Al10 refor note no 37(ii)J

NATH BIO-GENES (INDIA) LIMITED
NOTE--U
CHANGE IN INVENTORIES

For year ended on
PARTICULARS

3ht March 2015

(Ra.)

SEEDS:
Clo&ing Stock
Proce,sed S..d,
Unprocessed Seeds
Seed (Traded)

1,020,358,593
77,500,101

Micro Nutrif'nt Supplement

Opening Stock
Processed Seeds
Unprocessed Seeds
Seed (Traded)
Micro Nutrient Supplement

For yeu ended.
on3htMarch
2014 (RI.)

718,115,898
61, 263,589

3,688,000

7,843,000

13,660,030

1,115.206,724

30,486,000
617,708,487

718,115,898
61,263,589
7,843,000
30,486,()()()

677,140,670
23,137.254
2,966,000
25,095,000

817,708,487

728,,JS.,24

297,498,237

8',369,563

NOTE·· 25
EMPLOYEES BENEFITS EXPINSl!S

For ynr oded on
3htMmh2015
(R1.)

PARTICUI.AllS

Salarie5>, Wages and Bonw

127,543,911

Contribucion to Provident and Other Funds
Staff Welfare Expemes

17,421,230

101,606,216
4,311,921
3,324,635
20,164,151

156,798,208

129,606,923

4,890,175
6,942.892

Staff Incentive

For year ended
on3htMttth
2014 (lu,)

NOTE-- 26
FINANCE COSTS
For yeu ended on
3htMuch2015

PAll.TICULARS

(R1.)

For year ended
on 3htMatth
201-4 (lu.)

Interest Expenses

42,030,48.'l

Finance Charges

3,669,165

421,931

,s,919.6'8

37,609,077
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37,187,146

NATH BIO-GENES (INDIA) LIMITED

NOTE--27
OTHI!R EXPENSES
For you elided 011
3ht Marcil 2015
(Ju.)

PAllTICULARS

A. S••d Colldltloning E%p!DIU
Freight Inward, Hamali & Canage
Stores aad Processing Materia!J oomUmed
Pow•und Fu•I
Repairs and Maintenance (Machinery)
Repain and Maintellance (Factory Building)
Hamali & Canag• · Proce11ing Plant
Proceo,ing Expemco
Othtr s..d Conditioning Expenses

15,880,849

For yeu ended
3ht Marci,

Oil

20U (Ju.)

18,413,637
77,186,090

115,683,232
6,763,7%
1,822,640
780,980
17,349,846

2,644,382
1,229,050
10,337.565

9,047,526

6,787.421

7,306,7-43
174,635,612

7,852,501
130,362,014

15,080.250
1,294,421
2,830,175
9,857,548
1,252,138
25,789,768
6,161,2C@

10,098,623
1.224,699
2,285,987
7,938,426
3,277,7«J
24,859,329
2,446,188
5,741,825
3,057,825

5,911,368

II. Adminim1tlvt E~OD1e1
~nt

Rates and Taxes
Insurance
Legal & Professional Expe111es
Repairs and Maintenance - Office Building
Running and mairuenance • Vehlcle
Repairs end Maintenance - Others
Conununiciition

5,684,831

Printing & Stationery

3,522,838

Aud.iton' Remune ration:
Statutory Audit Fee
Ta,; Audit Fee
Reimbursement of Expenses
Directors' remuneration
Miscellaneow Expemes
Bank Charges
Security Charges

456,000
65,500

10,000
2,196,662

5,382,079
660,082

421,350
84,270
10,000

1,204,996
4,556,269
3,169,051

1,827,207

2,571,889

82,090,708

72,941,487

21,334,-497
22,235,656
83,261 ,-467
62,650
15,483,810
1,246,708

21,255,034
25,665,195
54,099,470

C. Sellinf: ExponaC1
Travelling and Conveyaoce
Advertisement and Sales Promotion
Freight Outward
C.Ommiuion
Other ••Iii"& expense,
Bad Debts Provisions
Sundry debit balances written off

26,500
12,-461 ,731

.

100,376

2

143,72.5,163

11!.507,931

25,360,719
148,826,521
244,987,958
.fl9.175,191

19,921,726
135,046,590
208,563,570
363,531,186

34,133,90?
54,055,328
17,126,199
1,531,170
14,028,03?

34,914,744
44,787,819
20,361,846
1,-454,650
3,517,022
1,108,280
158,948
19,438

D. Di,co,a.nt, Schcmco IDd IDCelldva
C..h Discoum,
Qlat>tity Discounts
Additional Discount
t;.

Ruem:h and Dcvelop111em: l!zpcmu

R & D Fanner Adv4ory Expemes

Research llld Development Expemes
R & D Field Visits &. Field days
Fanning l!xpenst1

Lo,ge Scole Trial Expeme<
Workshop & Meeting Exps. - Other than Fees
Fees for Workshops&. Me•tlng1
Crop Semioar Expenses

1,399,789
19,095

-

Total (A+B.-C+D+E)

122,293,S25

106.322,7-41.i

941,920,205

786,673,06-t

NATH BIO-GENES (INDIA) LIMITED

NOTE·· 28

PRIOR yeu EXPENSES
For yeu ended Oil

PARTICULARS

Fory=ended

3111 Much 2015

on.3htMarch

(Ju.)

201' (RI.)

EXPENSES
Prior year Expenses

120,311

120.311
INCOMES
6-(5,711

ExceH provision earlie[ years written back

645,711
(645,711)
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120.311

NATH BIO-GENES (INDIA) LIMITED

NOTENO-29

CurrentYear
Rs.

ContinRent liabilities not provided for in respect of:-

Previous Year
Rs.

a)

Claims against the Company not acknowledged as debts in respect of legal cases including consumer
cases.

8,520,880

4,064,600

b)

The liability on account of damages u/s 14B of the Employees Provident Fund and Misc Provisions
Act, 1952, which is being contested by the Company in appeal.

2,545,425

2,545,425

c)

Corporate Guarantee given in favour of ICICI Bank towards crop loan taken by the seed grower$ of
the company

300,000,000

300,000,000

d)

Income tax demand for the Assessment year 2012-13, which is being contested by the Company

17,291,980

NIL

64658,077

80,291,554

NOTENO-30
Caoital Commitments for land purchase
NOTENO-31

In the opinion of the Board, Current and Non-current Assets, Loans and Advances are approximately of the value stated, if realized in the
ordinary course of the business.
NOTENO-32
Certain accounts of Sundry Debtors, Creditors, Unsecured Loans, Employees Account, certain current account balances with banks, Loans and
Advances (including advances given to growers and inter party transfer & balances) are subject to confirmations and reconciliation's, if any. The
difference as may be noticed on reconciliation will be duly accounted for on completion thereof. In the opinion of the management, the
ultimate difference will not be material.

NOTEN0-33
Managerial Remuneration:

Previous year (Rs.)

Current Year (Rs.)

Managing Director :Salary & Allowances

1204996

Arrear of salary and allowances

1800000
396662

Contribution to Provident Fund

0

0

2196662

1204996

0

NOTEN0-34
The Company has dispatched letters to certain vendors to ascenain their status under the Micro, Small and Medium Enterprises Development Act,
2006. Based upon the confirmation received from the following parties, the principal dues and interest worked out @36% p.a. thereon is as under:-

Sr

No
l
2

13
4
5

6
7

18

Amount payable
Rs.

Name of parties
Balu Industries
Gnbba Ar,rn Fr,.•h Pvt T.ttl
Gubb__a_ Cold Stora"e Ltd
IntPOT:OtM C'notin<' & Seed T .....hnnlnav Pv,- Ttrt
.!=ti Offset
PrinturAJI ln•,.m•tional Pvt Ltd
Zaware Creative Entemrises Pvt Ltd
Mars l>~rlra11ina [nAmtries
TotallNPl:l

713853
24,471
49,116
1828 056
525419
I 202 353
735,840
350,000
i..4291/'dl

Interest due Ra.
157094
3283
5952
549258
212 208

33438
22,387

129 7'17
111lU17

NOTEN0-35
The Information related to Segmental Reponing as required to be disclosed in accordance with the accounting standard: "AS 17-Segment Reporting'
are as under:(a) Broadly the activity of the company falls within Two segments

Criteria

Seinnents

Product Base

I. AR:ricultural Activities (Seed Production)
2. Tradinl! Activities

,,r,.!!i_f,',,%
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(b) The financial data of both segments are as follows

Sr

No
A

Am=tin&.
Total
Agriculture
Trading Activity
Activities
Seement Revenue (Net of trade discount, Scheme and discounts)
External Sales/income
1--~l,~26_1.....0"-2"'6~7_8_3_,__~17~3=0=6=8=000~,____1,~4~34~,094~~·7_8__,3
Particulars

(l,208,253,5051
ii

Inter-segment Sale

iii

Other Income
Change in inventory

iv

Total Revenue

B

Total Rev~nue of each segment as a percentage of total
revenue of all segment

Less: Other Expenses

C
D

Segment Result [Profit/(loss))
Segment Result as a percentage of segmental result to the
Profit

(1,357,621,505]

5850556
(5,958,074'
(20980970
(10,268,000'
157,937,586

5,850,556
(5,802,467'
297,498,237
(89,369,563'
1,737,443,576

318,479,207
(79,101,563
1,579,505,990
11,287,355,068

(]65,594,074

90.91

9.09

(89.00)
Less: Production Expenses /Purchases

049,368,000)

11,452,949,142'

(11.00)

785,051,233
(544,170,050
574,767,358
(498,196,152
219,687,399
(244,988,866

35,858,687
(93,745,536
78,883,207
(61,588,535)
43,195,691

83.57

16.43

(95.98)

(4.02)

(10,260,004)

820909920
(637,915,586'
653650,565
(559,784,687'

262.883,090
(255,248,870'

(c) Figures given in the brecket are related to previous year.
(d ) The allocation of other expenses as mentioned in (b) B above, which are not directly relating to specific activity of prouction or trading have
been made by the mangement in the ratio of turnover and relied upon by the auditors.

NOTEN0-36
In the opinion of the Board, fixed assets have been stated at cost, which is at least equal to or less than the realizable value if sold in the ordinary
course of business. Consequently, the management is of the opinion that there is no impairment of assets.
ii
Pursuant to the notification of Schedule II of the Companies Act, 2013, (the Act) by the Ministry of Corporate Affairs effective from 01.04.2014,
the management has internally reassessed based upon the technical evaluation and changed, wherever necessary, the useful life to compute
depreciation to confirm the requirement of the Act, Accordingly, the carrying amount as at 01.04.2014 is being depreciated over the revised
useful life of the assets. In case of assets with NIL revised remaining useful life as at 01.04.2014 is reduced after tax adjustment from the retained
earning as at such date in the financial results. Further, had the company continued with the previously assessed useful life the charge of
depreciation for the year ended 31.03.2015 would have been lower by Rs, 71,91,410 and the profit before tax would also have been higher by
such amount in financial results as also fixed assets as on 31.03.2015 would have been higher to that extent.

F - 70

NOTENO-37
i

The company is engaged in agricultural activities of production of seeds on lease hold land situated at various part of India.

II

The company has entered into agreements with various growers for cultivation and production of agricultural produce in view of the fact that
the company itself is unable to carry on such activities which are spread over various parts of India. The company has reimbursed the
cultivation expenses based upon the agreement entered into with the growers.

NOTEN0 - 38:
Employee Benefits
The company has classified the various benefits provided to employees as under
Defined Contribution Plans :
During the year, the Company has recognized the following amounts in the Profit & Loss Account

I
-

I

I

Emulovers Contribution to Provident Fund
Employers Contribution to ES[
Employers Contribution to Labour Welfare
Fund

CwrentYear
Previous Year
4,249,922
3,717,843
0
13,250
10,158

10,656

Defined Benefit Plans
The company has neither created fund nor contributed to Scheme framed by the Insurance Company for the defined benefit plans for the qualifying
employees. The present value of the defined benefit obligation and the related current service cost were measured using the Projected Unit credit
method with actuarial valuations being carried out at each balance sheet date.
In accordance with accounting Standard 15, actuarial valuation was done in respect of the aforesaid defined benefit plan of gratuity based on the
followine: assumotions; -

Particular&

Previous Year

Curllnt.Year

Discount Rate
Salarv escalation rate
Exoected rate of return on Plan Assets
EXPected averaee remainine service of emoloyee in the number of

8%

8%

6%

6%

-

-

-

-

Disclosures for defined benefit plans based on Actuarial Reports as at 31st March 2015
a) Change in Present Value of Defined Benefit Obligation

Particulars
Present value of obli,mtions at the h,,ainnine: of the year
Current Service Cost
Interest Cost
Actuarial Gain)/ Loss
Benefit oaid
Present value of obli2ations at the end of the vear

QmentYr.ar
Previous Year
12,487,000
11,014,000
1,233,668
1436,526
998,960
837,<i75
1,507,704

290,120

-913 332
15,314,000

-1 091 121
12487.000

b) Change in Fair value of plan assets

Particular
Fair Value ofolan assets at the be2innine of the year
Exoecced return on olan assets
Employer's contributions
Actuarial 2ain / (loss) on plan assets
Benefit oaid
Fair value of plan assets at the end of the ,,....~

Current Ycar

.

Previoua Year

-

-

913,332

1,091,121

-

-

-913,332

-1,091,121

-

-

-

c) Percentage of each categoxy of plan iwets to total fair value of plan usetli as at 31st March 2015
Particulars
Obli<'ation on the part of the Comoanv

Current Ycar

100%

Previous Year

100%
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d) Reconciliation of the present value of defined benefit obligatiom and the rut value of plan assets
Particulars
Present value of funded obli11.ations as at the end of the year
Fair value of olan assets as at the end of the vear
Funded (AssetsVliabi!itv recoimized in the Balance Sheet as at the
Present value of unfunded (assets)/ obli1'ations as at the end of the
Unrecognized past service cost
Unrecognized actuarial (1>ain\/loss
Unfunded net (Assetsl/liabilitv r....,,.,,,i-zed in the Balance Sheet as

Current Year

Previous Year

0

0

0

0

0
15 314000
0
0

12,487,000
0

15 314000

12.487000

0

e) Net employee benefit expense (Recognized in employment cost) for the year ended on 31st Much 2015

Particulm

Currl!Ilt Year

Current Service Cost
Interest Cost
Exoected return on olan assets
Net Actuarial (Gain)/ Loos recoanized in the vea1
Past Service cost

Previous Year

1,233 668

1 436 526

998,960

837.475

1507 704

290120
0
2.564121

0

3,740,332
f) Detail of Present value of Qb!igation, Plan Assets and Experience Adjustments

Particulars
Present value of obli2ation
Fair value of olan assets

(Sumlus \ / Deficit
IF=erience Adiustment

Current Year
Previoua Year
15,314,000
12 487.000
15,314,000

12,487,000

(Gain V Loss on olan liabilities
(Gain)/ Loss on plan assets

g} Expected contributi= to Gratuity Fund next year Rs. NIL (Previous Year Rs. NIL)
h} The liability for leave encash.ment and compensated absences as at year end is R.. 75,42,000 (Prcvioua year liability L. 60,35,000)

NOTEN0-39:
Related parties disclosure as per Accounting Standard - 18:
List of related parties
a)

Auodates:i)
ii)
iii)
iv)

b)

Global Transgenes Ltd.
Agri Tech (India) Ltd.
Nath Biotechnologies Ltd.
Nath Royal Seed Ltd

Relatives
i)

Mr. Akash Kagliwal

ii) Ms. Soniya Kagliwal
c)

Key Management Personnel:Mr. Satish Kagliwal (Managing Director)
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d)

Transactions carried om with related parties as referred to in (a) to (c) above, in the ordinary course of the business:
Amount in Rupees

Sr

Name of party

no

I Global Transgenes Ltd.

Nature of transactions

Current year

Amount Paid

12,429,414
223,512

11,711,454

Amount Received

5,696,026
361.572
43,956
1,426,552
100,000
14,613,225
726,300
38,609,072

22,331,398
172,319,955

3 Nath Biotechnologies Ltd.

Transfer (debit to account)
Transfer (credit to account)
Transfer (debit to account)
Transfer (credit to account}
Amount Paid
Amount Received
Transfer (debit to account)

225,701
1,358,628
27,019,791

8,088,736

4 Nath Royal Seed Ltd

Amount Received
Amount Paid
Purchases
Reimbursement of expenses paid

60,517,279

89,632,556
25,638,365

1,159,300

542,232

405,000
232,212

428,134

2 Agri Tech (India) Ltd.

Production Incentive
5 Soniya Kagliwal
6 Akash Kagliwal

e)

Previous year

Consultancy charges paid
Rent paid

689,772
72,811
72,467,729
181,461

2,792,470

7,975,~2

175,450

as on 31.03.2014
Rs

as on 31.03.2015

Out standing balances at the year end

Rs.

1 Global Transgenes Ltd.
2 Agri Tech (India) Ltd.
3 Nath Biotechnologies Ltd.
4 Nath Royal Seed Ltd

10915037 Dr
145165923 Dr

4581993Dr
129952«6 Dr

45315730 Dr
13976650Cr

16370303Cr

5573730Dr

Notes:
1 Related party relationship is as identified by the Company and relied upon by the Auditors.
2 No amounts in respect of related panies have been written ofti'back during the year, nor have been provided for as doubtful debts.
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INOTEN0-40:
I

Curr.ncYw

i
-

-· •·v ·•-w,,.,,. ~, " •wH••w•-

Rs.

•W•••~W ·- -- W

CH' v~lu~ or Jmpon~; Purchase of Win Chi Win & Vegetablc-&>cds

Pl'mOIIIYeu
Ju.
6588409
5832545

f:xprnditure in Fort11gn Currency: ..

T ravelli n.g K,cpens<'s
l'rofossional Chargei;

:Ul047

Membership Fee

603300

522471
968266
90272

4765&."i79

31071.354

561674

· 4902.58

0

!Earning in Foreign Currency: f Q ll v~lue of E.xpom
NOTEN0-41:

Difference in Foreiit11 Exchange Gain (Lnss) induded in 01her income

f

NOTE.N0-42:
Rvsearch & Dcvelopm(.'nt Expendi'ture compriies 20% of the following expenses under thli': vnlous head alkx:atcd as deemed to be e.~ient by tht·
managemem.

-~Yeu

CummtYev
"-

Payment Hl and provi.•ions for i:mptO)'(lt'

Rs

S.ifaries, wJgesand bonus
Conrributi•:m n, pmvKl~t and mher fund~

Staff Welfare Expenses
b

Other St.>ed Conditioning f:xpt,nst"S

C

Adminl\tralion ~nd Selling Expenses
Trav<-lJJng ~nd Conveyance
Rates & Taxes
Rent
Misccllaneou~ Expen~Cli

Total

Rs

24728158

20740078

11272-H

496355

!077980
507090

l4ll6~

!0~7534

46Jl716

5180606

268558
3531127

1674.11
2524656

3797195
52696657

2654396
"3ll8771

NOTE NO - 43 :
The n~'l profit (lnss) for th<' purpo&' of measurement of basic and dilute..! earning, per share in rerms of Accounl ing Standard ·· 20 on Earnings Pei
Share issued by 1he lnstitut., of Chart<'roo Ac,:ounrani-. of India has bc<:,n c~kulared ~ under.

Current Ynr JI,
Net Profit (loo) a~ per Profit & l-05$ A=unt

Prmou.Youk

25.1974$31

243040066

0

0

25.3974531

243040066

Denominutor: Number of Equity sharcf out:nand.ing (AO$)

1600400()

16004000

l.lf'nomilliltnr for Diluted equity ~hare holder

16004000

16004000

15.87

15.19

15.87

15.19

10

10

uve,,na Chanchlani
Company SectetatY.

!I. \l., _!\[,:~ :

Less :- Di\·idend on Preference Share5
Numerator: Profi1 Available for equity shatt h<>!den

Bask Earning~ ~r shaN 1~ Jrrive<l at by dividing Numerator hy Denominator
rniu1e<l Earnings

(lei'

share i,j arrivt•d at by dividing Numerator for diluted equity share holder by

~flOtnJmlt'Ol

The nnminal vahJ<' per equity share!! is Rupees
NOTEN0-44:

Previous year's figure1. bav~ been regrouped / rearraogfd wherever necessary 10 mnform to the current year's pre:s.enration.

i

I~~,

~

Sati~h Kagliwal

Nandkishor Kagliwal

Managing Dimtor
l)!N: 00119601

Chairman
DIN:01691691

Pfact> ;
:\urangabad
Diltl.' : JOth May 2-015
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Nath Bio-Genes (India) Llmited
Cash Flow Statement for the year Ended 31.03.2015
Paniculars

For the year 2014-15
Rs

For the year 2013-14
Rs

A) CASH FLOW FROM OPERATING ACTIVITIES
Nett Profit before Tax & Extra Ordinary items

263,528,801

255,128,559

43,870,934
2,827,000
1,507,000
-211,978
45,919,648
0
0

46,613,599

Adjustment for :

Depreciation
Provision for Gratuity
Provision for Leave encashment

Wealth Tax
Interest Paid / Financial Charges
Loss on sale of Fixed Assets
Provisoin (Reversal of Provision) for deferred tax
Provisoin (Reversal of Provision) for Bad Debts
Profit on sale of Fixed Assets
Interest Income
Openting Profit before working capital changes

1,246,708
-26,374
-88,660
358,573,079

Adjustment for :
(Increase) / Decrease in Trade Receivables
(Increase) / Decrease in Inventories
Increase/ (Decrease) in Trade Payable
(Increase)/ Decrease in Loans & Advances
Increase/ (Decrease) in other current liabilities
Cash Generated fro:rn operation before Tax & Extra Ordinary item

-21,058,673

62,228,481

67,554,914
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-(i(),033
339,649,231

-140,508,513
-113,938,416

446,404

Net Cash Flow fro:rn Operating Activities - (A)

-1,325,249
-117,471

-98,307,605
-284,665 ,448
122,946,773
-9,486,808

68,001,318

Income tax Paid

1,473,000
465,000
-137,251
37,609,077
0
0

119,059,488
-102,991,210

163,499,060
13,219,043
150,280,017

B) CASH FLOW FROM INVFSflNG ACITVrrIF.S
Sale of fi:xed ai,scrs
'Purc::hase of Fixed As.wrs

88,660
-2.400

60.0l.,

-13,537.983

-132,047,940

lnter~t Rec:eived

Pun:has<i of n<m.. currem in vt'Stmenr.
Capit,1! Adv-.ince given
Net Cam Flow from Investing Activities · (B)

C') CASH

996,401
<28,950,179

22.'l.066
· 7,060,991

~159,941,685

-20.289.648

now FROM FINANCING ACTJVTliFS

lnl'i·~r Paid / Vimmcial Charges
Increase ! (Decrease) in Lo.ng tenn secured l.oan
Increase / (Decrease) in sh ort tt~nn ~!Cured Loan
lncrea~e ! (Deere~) in sllon cerm unsecured Loan
Paymtmtof D<•ferrcd S:1.!es Tax lJabili ty
Nett C.uh Flow From Financing Activities - ( C)

.Nett i n ~ in cub&: cash equivalent .(A+B+C)

-45,919.648
-6,1 11,552

·37,609,077

4,284,494

-5,497 ,20'1
-4.15.145
-53,679,053

24,447.564
17,366M3
-283.064
7P)IJ,935

-6,413,787

, 2,640,732

Opening Cash and Cash F.quiv'aldlt

22,135,185

CLOSING CASH & CASH EQUIV.ALFNI'

15,121,398

The cash 1low ~,au!mt>nt ha~ been prepart.'d a.~~ the lndirect method prescribed in Accounting Stand.ird - 3

for Gautam N Associates

3,098,630

24,775.918
22,135,1$5

·c-.a$h Flow Statement'

for and on bt:half of tht.> Board of Directors

FRN: 10'.3117W
Chane.red Accountanl!I

GJmam Nandawat
Partner

M No32742

Sutisb Kagliwal
Mllnaging DirettOt

DIN: 001t9601

Nandltlshor Kagliwal

Laveena Chancbalani

Chairman

Company Secretary

DlN:01691691

Plan• : Aurangahad
Dated: :'illl.h May 2015
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DECLARATION
Our Company certifies that all relevant provisions of Chapter VIII read with Schedule XVIII of the ICDR
Regulations have been complied with and no statement made in this Placement Document is contrary to the
provisions of Chapter VIII and Schedule XVIII of the ICDR Regulations and that all approvals and permissions
required to carry on our business have been obtained, are currently valid and have been complied with. Our
Company further certifies that all the statements in this Placement Document are true and correct.
Signed by
Sd/____________________
Satish Kagliwal
Managing Director

Date: January 25, 2018
Place: Aurangabad
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DECLARATION IN ACCORDANCE WITH PAS – 4
We the Board of Directors of the Company certify that:
(a) the Company has complied with the provisions of the Companies Act, 2013 and the rules made thereunder;
(b) the compliance with the Companies Act, 2013 and the rules does not imply that payment of dividend or
interest or repayment of debentures, if applicable, is guaranteed by the Central Government; and
(c) the monies received under the offer shall be used only for the purposes and objects indicated in the Placement
Document (which includes disclosures prescribed under Form PAS – 4).
Signed by
Sd/________________
Satish Kagliwal
Managing Director

I am authorized by the QIP Committee, a committee of the Board of Directors of our Company vide resolution
dated January 08, 218 to sign this form and declare that all the requirements of Companies Act, 2013 and the rules
made thereunder in respect of the subject matter of this form and matters incidental thereto have been complied
with. Whatever is stated in this form and in the attachments thereto is true, correct and complete and no
information material to the subject matter of this form has been suppressed or concealed and is as per the original
records maintained by the promoter subscribing to the Memorandum of Association and Articles of Association.
It is further declared and verified that all the required attachments have been completely, correctly and legibly
attached to this form.
Signed by
Sd/________________
Satish Kagliwal
Managing Director
Date: January 25, 2018
Place: Aurangabad
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